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NOTICE OF GENERAL MEETING. 

. Notice is Hereby Given that the Sixteenth Oitpi- . 
NARY General Meeting' of the Corporation of 
Foreign Bondholders mil be held at the Council-' 
HOUSE, No. 17, Mooi^ate Street, in the Cityof I^ndOn, 
on Thursday, the ist day of March, 1888, at Three 
o'clock, p.m., for the following purposes : — 

(r.) To consider the Report of the Proceedings of the 
Cojincil, and the Statement of Accounts made up 
to the 31st December, 1887. 
■ (2))' To elect four Members of the Council, in the place 
- - of Mr. C Surgey, Mr. -G- Cavendish Taylor, 
Mr. W. Trotter, and Sir H. W. Tyler, who retire 
by rotation, but, being eligible, offer themselves 
for re-election. 
(30 To elect Auditors for the -ensuing year. Messrs, 
Cooper, Wintle, Sainsbury & Co., the retiring 
Auditors, offer them selves, for re-election. 
(4.)" To transact all such' other business as may be 
. . transacted .at Ordinary Meetings pf the Corpor^i- 
tion, and to pass Resolutions thereon. 

By order of the Council, 
CHARLES O'LEARY, 

"Se0-ilary, 
COUNCILHOWSE, ... ., - .■ 

17, MooRCATE Street, E.C,, 
j€lh Fibruaryi 18S8. ■ 
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FIFTEENTH REPORT :.7.. 

OP THE '■'''• 

CORPORATION OF FOREIGN- 
BONDHOLDERS. • 



The Council has the honour to present its Fifteenth 
Annual Report to the members of the Corporation. 

1. A reference to the Balance-sheet will show an excess 
of Income over Ordinary Expenditure of £S,Q72 l ss, 8d,, of 
which ^8,500 has been added to the Corporation Fund. 

2. In the Appendix will be found the lisual statistical 
and other information concerning the public Debts of the' 
different States in which the Corporation and the Com- 
mittees domiciled in its office are concerned. - ■ : " 

3. Although the political uneasiness in 

the East, alluded to in the Report for the 

year 1886-87, has rather increased than 

diminished during the past year, and it is 

iinpossible to foresee how or when it will disappear, the 

remarks in regard to Turicey, which, from information 

received, the Council is able to submit, are rather of an 

encouraging character • than otherwise. It is true that 

whilst political conditions have been adverse, and have 

caused' the continued absence of a great part of the 

vigorous and indsstrious portion of tiie populatioh frqni 

agricultural pursuits, nature also has been unfavourable 
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to matgWy* prosperity ia Turkey, a severe droL^ht in the 
spring 'of the year having been followed by a failure of 
crQp*9| which in parts of Asia Minor amounted to a famine. 
In.l'pite, however, of these circumstances, which might cer- 
tStrtly have been held to be a sufficient excuse for a 
"'^nsiderable falling-off in the Revenues administered and 
*■ collected by the Council of Administration of the Ottoman 
Public Debt, no such falling-off has occurred; the Revenues 
have practically refnained stationary. When it is further 
remembered that the year 1S86-87 gave such excep- 
tioHally good returns, as were shown in the Report of the 
Council of Administration for that year — namely, an 
increase over the preceding year, in round numbers, of 
£T.Bo,ooo, this may be considered to be a satisfactory 
result It marks again how great is the elasticity of the 
ceded Revenues under careful administration. It may be 
added that, although the Council has not the figures at 
hand to state its precise amount, there has again been a 
decrease in the Tobacco Tithe. However, as a matter of 
fact, the Revenues directly administered have increased, 
though not at the same rate as in tlie year 1886-87. 

For the coming, year, there appears to be no danger of 
a recurrence of famine, great quantities of rain having 
already fallen in the affected districts. It is thus hoped 
that the Revenues will resume their progressive move- 
ment .Moreover, as stated in the valuable Report on the 
iirst quinquennial period, lately issued by Mr. Vincent 
Caillard, the Bulgarian Government on November 
1,5th last decided to resume payments of the Eastern 
Roumelian Tributa This, decision was arrived at after 
somewhat lepgthy negotiations opened by the Council of 
Atteiinistration in the rnonth of August. The task of 
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•conducting these negotiations at Sofia was entrusted by 
■that Council to Monsieur Noblet, their Secretary-General, 
-The able manner in which that gentleman accomplished 
his mission is sufficient evidence of the wisdom of the 
choice. The success obtained is, perhaps, the more 
remarkable that, in the expressed opinion of many 
competent persons, the Council of Administration was 
iCmbarking upon a venture which was destined to fail. 
Even after the decision of the Bulgarian Government 
became publicly known, and the Sobranje had voted its 
approval, and made provision to effect the first annual 
payment, much incredulity subsisted as to its being really 
carried into execution. Now, however, no further doubt 
can remain, since the first monthly instalment has been 
paid, and the necessary orders given by the Bulgarian 
Government to the National Bank to continue the monthly 
payments with the utmost regularity. It is so much to 
the interest of Bulgaria herself that there should be no 
further default in this matter, that, whilst there is good 
reason for congratulating her upon the wisdom of her 
recent decision, there appears to be none for supposing 
that she will be induced to allow anything to interfere 
with the regular fulfilment of the obligations which she 
has recognised.. 

The annual amounts to be paid have been, it is true, 
reduced from those laid down by the Organic Statute, 
or even from those paid before the rising in Eastern 
Roumelia of September, 1885. The Bulgarian Govern- 
ment contended that both the letter and the spirit of the 
Statute obl^ed it to pay to the Turkish Treasury three- 
tenths only of the Revenues of the Province of Eastern 
Roumelia ; the sums laid down by the International Com- 
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.mission in an Appendix to the Statute, as representing 
those three-tenths, - it declared to be excessive, and quite 
inadmissible^ Unless, therefore, the Council of Adminis- 
tration of the Ottoman Public Debt were willing to break 
off the negotiations before they had fairly commenced, it 
i^as necessary to give up all idea of the amounts fixed in 
the Appendix above-mentioned, and to accept, as a basis 
of negotiation, the three-tenths mentioned in the Organic 
Statute. This they wisely decided to do ; and, after much 
discussion, the three-tenths were iixed at;i;T.i30,0Oo per 
annum. ' To this was added a yearly amount of ;£T,20,ooo 
in gradual payment of the formidable total of arrears, 
acknowledged by the Bulgarian Government to reach 
(under the modified manner of calculating the three- 
tenths) a sum of about j£T.440,ooo. It is believed that 
the Bulgarian Government intends soon to endeavour to 
raise a Loan, part of the proceeds of which will be applied 
to the reduction of these heavy arrears, In any case, the 
result of the arrangement described will be to bring an 
increase, in comparison with the last two years, to the 
Revenues accruing to the Ottoman Public Debt of 
;fT.i5o,DOO per annum. 

A full Report on the positioi) of the Tobacco R^gie wilt 
be found in the Appendix. 

4- The Virginia State Debt, perhaps 

^1 ■ more than any other, has claimed the 

VlEGItllA. . „ ,. c 1 r- -x a c 

' ; anxious attention of the Council and or 

... the Committee of Virginian Bondholders 

throughout the year 1887. In addition to the labours 
imposed on them by the vexatious litigation which the 
unconstitutional .policy of the Slate had re'ndered inevit-- 
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able, a portion of thespring and; summer was devoted- 
to an earnest attempt at amicable negotiation with a Com- 
mittee appointed for tliat purpose by the local Legislative 
iissembly. This delicate and important mission was en- 
trusted by the Council to Sir Edward Thornton, G.CB., 
who, as a British Diplomatist of great eminence, had 
been long and favourably known in America, and whose 
intimate acquaintance with American institutions and 
public men, rendered him singularly qualified for the task, 
with him was associated Mr.- S, N. Braithwaite, the able 
legal adviser of the Corporation. But, notwithstanding 
the conciliatory spirit in which the task was undertaken, 
the skill' with which it was conducted, and the ex- 
tremely favourable ■ terms of compromise offered to the 
State, the effort failed. This failure, however much to be 
lamented, has had, at least, the good effect of showing the 
■ reasonable disposition of the Bondholders to make con- 
siderable sacrifices for the sake of peace. Litigation 
therefore, had to be resumed, and this has been done with 
energy, and as regards the main question at issue, witTi 
uniform success. It is true that a recent decision of the 
Supreme Court of the United States has given rise to; 
the belief, which the State authorities have laboured to 
propagate, that former decisions in favour of the Bond- 
holders have been reversed by it. Far from this being the 
case, it may be safely asserted that, as regards the point 
upon which the entire question turns — ^viz., the irrevocable 
nature of the contract between the State and her creditors, 
and the obligation of the State ,to fulful it — the decision 
in question is as favourable as, and more conclusive than,; 
previous sentences by the same Court 

Concurrently with the litigation, and with a view tO; 
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^ive practical effect to the decisions of the Supreme 
Court, a central Agency has been established in Rich- 
mond, with sub-Agencies throughout the State, for 
the purpose of facilitating and stimulating the use of 
Coupons in payment of taxes. By this means the State 
has been already compelled, notwithstanding her' obstruc- 
tive tactics and unconstitutional legislation, to receive 
Coupons at their par value for a not inconsiderable amount. 
And it is confidently expected that the Agencies, when 
itiore systematically organised, as is contemplated, will 
largely develop the use of Coupons by taxpayers, and 
thereby insure the success of this long and costly struggle. 
It should be observed that the benefits conferred by these 
Agencies are extended only to the holders of Virginia 
Bonds who have paid the assessments levied by the 
Committee. 

5. A return to a wiser and more honest 
'' ■ financial policy has been observable within ■ 

, .GUATEMALA. ,, , ^ , ,.1. j /■ 1.- 

' ■ the last few years among the defaultmg 

Spanish-American States. Mexico, Costa 
!Rica, and Paraguay, are the most recent instances of this 
Salutary change. To these may now be added Guatemala, 
whose proposal of settlement of her External Debt has 
been conditionally accepted by a general meeting of Bond- 
Hdlders, and awaits only the arrival of the Commissioners 
appointed by the State, in order that the preliminary con- 
ditions to its completion should be arranged. 

A noteworthy feature of this proposal is that it has 
been made after various attempts at n^otiation — ^for the 
most part, it is true, entirely unauthorised by the Council 
and Committee of Bondholders — ^had completely failed. 
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.and when little hope of an early settlertient was enter- 
tained ■ ■ * 

6. Another inaication'of the return to a 
better appreciation of the value of finan- 
cial credit among these South American 
States, is afforded by the very recent invi- 
tation which the Government of Colombia has despatched 
to the Council to send an Agent to Bogoti, to re-open 
negotiations for the settlement of the debt of that Re- 
public, which is one of the most important of the South 
American Continent, arid which, until a few years ago, 
was one of the most punctual in the fufilment of its 
financial obligations. The Council has accepted the invi- 
tation, and will shortly comply with the wishes of the 
Colombian Government, in the hope that these negotia- 
tions may terminate in a satisfactory adjustment of the . 
financial questions between the- Government and its 
External creditors, 

7. The arrangements in connection with 
the Debt of Paraffuay, which were fully 

PARAGUAY. ,. ..,..,, .ij _^ 1. / 

described m the last Report, nave, so far 

as they could be carried out in London, 
been accomplished with success and rapidity- The Conver- 
sion of ttie Debt is all but finished, and the three Coupons 
which have matured since the Ag'reement was entered into 
have been punctually paid. There remained, however, 
■another, and, from the nature of the case, more arduous 
operation to perform, viz., the selection in Paraguay of 500 
leagues of public lands granted to the Bondholders in com- 
pensation of the arrears of interest surrendered by them to 
the Government This task was confided to Mr. Hemy 
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Vaipy, a. gentleman well qualified to undertake it, pro- 
fessionally as well as by previous residence in the country. 
The result of Mr, Valpy's exertions, which have come to 
a close, appear to be satisfactory, and will form the subject 
of a special Report on his arrival in England, now very 
shortly expected, 

8, The Agreement entered into with Santo 
SANTO Domingo in 1886 has not received the 
DOMINGO, ratification of the Dominican Congress, with- 
out which it cannot be carried out ; and as 
will be seen by the correspondence published in the 
Appendix, the Government of th« Republic have re- 
pudiated it. 

9, In accordance with the provisons of the Articles of 
Association, Mn C. Sui^ey, Mr. G- Cavendish Taylor, Mr. 
W. Trotter, and Sir Henry W. Tyler retire from the 
Council by rotation, and, being eligible, offer themselves 
for re-election. 

10, The lamented death of Lord Kinnaird, one of the 
oldest and most valued members of the Council, having 
created a vacancy in the Council, it has been filled by the 
election of the Right Hon. Sir Edward Thornton, G.C.B, ■ 

11, Messrs, Cooper, Wintle, Sainsbury Si. Co., the re- 
tiring Auditors, ofTer themselves for ire-election. 

! . . E. P. BOUVERIE, 

,..■,- Chair?nan. , 

- , CHARLES O'LEARY, 

V : , . " '. : Secretary. 

-, i6i/i February, liiZ. . ' ; / ':■-'' 
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COLOMBIA, REPUBLIC OF. 
Principal of 4I % External Bonds of" 

1873, in circulation ;^i,9i3,50o 

Coupon Arrears and Interest Certificates to 

isfcApril, 1888 805,643 



Total 



... £2,719,143 



Colombian 

The Right Hon. E. Pleydell 

Bouverie, Chairman. 
The Right Hon. G. A. F. 

Cavendish Bentinck, M.P. 
L. N. Bonar, Esq. 
M. Castello, Esq. 
Hyde Clarke, Esq. 
■Roger Eykyn. Esq. ' - 
L. R. Lack, Esq. 
Charles Penruddocke, Esq.,J.P. 
Christopher Rowlands, Esq. 
G. N. Strawbridge, Esq. 
C. Sui^ey, Esq. 



Committee. 

Lieut.-Gen. Sir J. Luther 

Vaughan, K.C.B. 
E. Wright, Esq. 

Set:reiary. 
Charles O'Leary, Esq, 

'Bankers/or the x^ per Cent Lean. 
London and Coqnty Bank. 

Agent al Bogotd. 

Arthur Malo O'Leary, Esq. of 

H.B.M.'s Legation. 

The Mission of General Rafael Reyes, the Special 
Commissioner appointed by the Government of this 
Republic for the settlement of the External Debt, upon 
the bases given in the last Report, ended in failure. It will 
be remembered that the Scheme which was authorised 
by Confess provided for the issue of a New Loan for 
jf3,ooo,ooa This General Reyes, after a prolonged stay 
in Europe, failed to obtain, and returned to Colombia in 
May last. 

Quite recently the Colombian Minister for Foreign 
Affairs has officially intimated to the Council the desire 
of his Government that negotiations for the settlement of 
the Debt should be renewed. In response to this" invita- 
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tion, the Council has agreed to send, as early as circum- 
stances will admit, an Agent to Bogoti with sufficient 
powers to negotiate an arrangement 

No detailed statistics of the trade and commerce of the 
Republic have been published since the issue of the last 

Report. ;;;■;'■ 

From a Consular Report the trade of the Port of Cartha- 
gena for the years 1877 arid!i883-i6,:was as follows : — 



■Year. 


■ ■ Imports.- 


- Exports, 

including Bullion. 


1877 

1883 

■ 1884 

1885 

1886 ■ 


■ $420,552 
1,022,607 
912,230 
1,002,631 
1,593,423 


$666,390 
1,677,071 
1,774,282 
1,165,010 
2,463,765 



The Government has signed a contract for the comple-' 
tion of theGirardot and Bogota Railroad. The section 
already constructed from Girardot to Juntas de Apulo, at a 
cost of.f 900,coo, will represent Shares In the Company held , 
by the Government. The cost of the work is not to ex- 
ceed $35,000 per kilometre^ and an; exclusive priWI^Te 
for working the Railway over tliis route is granted for forty • 
years, at the expirgition ;of which the lint ivjll be handed 
over to the Government. This Railroad will serve ss a 
connecting link between ihe Capital and the Magdalena — 
the principal artery of the Republic— and render mOre 
accessible some of the richest and more densely popu- 
lated Interior Provinces. 

Subjoined is the Budget for the biennial period com- 
mencing 1st January, 1887, and ending 31st Decranber, 
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The following is a translation of the Note of the 
Colombian Government, inviting the Council to send a 
Commissioner to Bogotii for the settlement of the Debt. 
It confirms the telegraphic invitation previously referred 
to, and has been received while this Report was being 
printed ; — 

Ministry of the Treasury, 

BofiOTi, Janttary ■jth, 1888. 

The Chairman of the Council 
OF Foreign Bondholders. 

Sir, 

1 have the honour to address myself to you in order to 
inform you, by command of the President of the Republic, that 
the Colombian Government are desirous of concluding, if possible, 
an arrangement with the holders of Bonds of their External Debt, 

The Executive Power has, therefore, resolved to make this desire 
known to the Commitiee of Bondholders for their guidance. And as 
it would be desirable that the object in view should be carried out as 
soon as possible, the President desires me to suggest to you that the 
Committee should, if they think fil, send a Commissioner to Bogota, 
with sufficient powers to negotiate the necessary arrangement, which 
would be submitted for the approval of Congress during the ordinary 
Session of that body, which opens on ihe 20th of July next. 

I have the honour to be, etc., 

(Signed) CARLOS MARTINEZ SILVA. 
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COSTA, RICA. 
Consolidated External Debt of i8S6 



;f 2,000,000 



Seven per Cent. Costa Rica Committee. 



The Right Hon. E. Pleydell 

Bouverie, Ex-epeio. 
G. Barham, Esq. 
Francis Bennoch, Esq. 
E. Lennox Boyd, Esq. 
U. R. Burte, Esq. 
T. Cave, Esq. 
James Cooper, Esq.. 
T. Dowling, Esq. 
W. E. Duncan, Esq. 
Roger Eykyn, Esq. 
W. Godfrey, Esq. 
G. de G. Gii«6th, Esq.,-M.D. . 
Wm. Griffith, Esq. 
G. D. Harris, Esq. 



L. Harrison, Esq. 

W. J. Harvey, Esq. 

J. Cooke Harkcr, Esq. 

Geo. Herring^ Esq. 
, T. Hobday, Esq. 

Saul Isaac, Bsq. 

G. A. King, Esq. 

J, M, Louis, Esq. 
■ H. Price, Esq. 

A. W. Ray, Esq. 

C. H. Stewart, Esq. 

Secretary. 
Charles O'Leary, Esq. 



Six per* Cent. Costa Rica Committee. 



G. T. Rait, Esq., Chairman, 
The . Right Hon. E. Pleydell 

Bouverie, Ex-offido. 
Tudor Crawshay, Esq. 



F, Freeman, Esq. 
H. Staples, Esq; " 
Secretary, 
Charles O'Leary, Esq. 



■ The arrangement entered into in May, 1885, for the 
settlement and conversion of the External Debt of this 
Republic has noiv been fully carried into effect The four 
Coupons on the New Bonds guaranteed by Mr, Minor C. 
Keith have' been duly paid at the offices of the River 
Plate Trust, Loan, and Agency Co., Limited, on their 
maturity, and from the 1st January of the present year the 
Government of Costa Rica undertake to pay the interest 
On the Bonds. ' 
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It will be within the recollection of the Bondholders 
that the Customs receipts were to a lar^e extent pledged 
for the redemption of the Internal Debt, an operation 
which has now been completed, and the proceeds of the 
Customs Duties, which were hitherto applied to that 
purpose, have since the ist January been collected and 
paid to the Banco de la Union for account of the External 
Debt, in accordance with the agreement entered into 
between the Government and the Bondholders. 

The Internal Debt originally amounted to $3,000,000, 
and the time specified for its extinction was 3 ist December, 
1887, but the last payment of 1285,348 was made on the 
30th September, in addition to which the Government 
have redeemed $25,000 of Government paper every 
fnonth. 

The conversion of the Bonds of the 1871 and 1872 
Loans was closed on the 8th December. The Council are 
pleased to report that this has been a most successful 
operation, ^£937,500 of the 1871 Loan, and ^^1,734,100 of 
the 1872 Loan, making a total of ^^2,671,600, or 99"37 per 
cent, of the erttire Debt, having been lodged for con- 
version. 

The Costa Rica Railway Co., Limited, issued in March 
last the amount of ;^300,ooo of First Mortgage Deben- 
tures, being the balance of ;^6sS,ooo authorised by the 
Government under the Law of the i6th October, 1885^ 
The first annual Report of this Company was circulated 
in October last, and the Council desire to direct the 
attention of the holders of Share Certificates to this 
document for information as to the pr(^ess of the 
Railway. 

The Council would also call the attention of holders of 
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Share Gertificatea issued in: cotutectiQti' vtHh th£ converStoni 
to the fact that the date fixed for the presentation of tliese- 
tlocuments, for registration at the" offices of the Railway- 
Company expires on the 30th. June next, after which ^dat's 
the Certificates issued by the Council will be valueless, j 
The general trade of the Kepublic is shown by the 
following table, which gives the Imports and Exports for 
the years 1S84-6, . ; , . 

1884 £709>5^2 ^^843.922 ';(? 1,553.304' 

1885 732,184 695,300 i,39r>484 
18S6 73M93- ■ 626,474 . 1.357,967 

The export of Coffee during the years .i8Ss and 18S6 
is as follows : — 

■ Value. 

1885 ... 8,627 tons •" ■ ^^480,000 

1886 ... 8,670 ,^. '. - ■ ... . 451,820 ■ 

It is expected that -the- returns -for 1887 will show an 
increased production, and much larger profits, owing to 
the improvement Jn the price of Coffee during the year. 

Owing to the impetus given to the cultivation of Ban- 
anas by Mr. Keith, this new industry has increased in 
value fifty per cent, in twb years^ during which the expor- 
tation amounted — ' 

. Bunches. - - Valffe. 

In'i88s '... 401,183 ■ ... ^^61,090 
„ 1886 ... S99.742 .-. 93>"2 ' 

In this industry also a lat^e increase is expected. The 
returns for 1887 have not yet reached the Council; but it 
was estimated that the exports would be from 70,000 to 
80,000 bunches a month. 

The receipts from the Custom House, distilleries, and 



c; Gooj^lc 



the tobacco tax, realised over $1,500,060 during tiie firef 
six monthsof Z887. ■ 

The following particulars are taken from the Report of 
the Secretary for Finance and Commerce for the year 
ending 31st March, 18S7. 

Internal Debt. - 1 

The Balance outstanding at the end of March, r886; 

was $873,826,03, including Preferred Bonds and interest. 

The' following amounts have been redeemed during the 

year: — ' 

Cedulas, principal $349,100 

Do. interest ... .., 163,373 

Preferred Bonds S,9S0 

Interest on ditto 21489 



■ Total $520,912 

To this total should be added— 

Commission paid to the Bank 
' for service of the Debt ... 6,906.75 



Bringing the total to ... $527,818.75 

Without taking into account Preferred Stock in 
circulation, which may come in for payment during the 
year (viz., $844.79, out of $414,767.14 outstanding in 
November, 1882), the_ amount of Internal Debt which will 
have beeapaid off on the 31st December, 18S7, will be as 
follows : — 

Principal $270,200, 

Interest 156,623 

$426,823 
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Thus, in five years, the Treasury will have paid off 
12,626,842.83, including the above-mentioned $844.79, a^d 
1633.59 for interest 

I Paper Money. 

In accordance with arrangements made with the Union 
Banlf, the contract for the withdrawal from circulation of; 
$598,683.25 paper money, which had been postponed, was' 
put into operation, and on the 22nd of January, 1887/ 
$25,ocxi were collected and burnt A like quantity will 
be withdrawn every three months, so that the first issiie 
of paper currency will be paid off within the proposed 
period. 

The balances outstanding ou the 31st March, 1887, 
were as follows : — ■ 

War issue l47l,3oa6o 

Former issue ... ... 573.683.25 



$1,044,983.25 



It is not proposed to redeem the war issue at present, 
but to wait until the former issue has been withdrawn, as 
there is no danger of its depreciation, and the employment 
of it assists the development and progress of the nation. 

■Revenue. 

The nett Revenue was $2,435,189.92, against 
$2,387,290. 1 5 in. 1 885-6, which is an increase of 
$47.899-7;- 

This appears a small improvement, biit it will presently 
be pointed out, when treating of Railway and Customs 
receipts, that the real increase for the year should be 
upwards of $100,000. 
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, ^ : ' LiQCOBS AND Tobacco. 

The following table gives tlie movement of Revenues 
from these two monopolies for the last three years : — 



, -.881-7. 


Liquors. 


Tobacco. 


Total. 


$737,841.24 
■ ,747.750-78 
7S>3.794-92 . 


■ $22^348'76 
466,673.86 
Si7»o934S 


5962,190.00 
1,214,426.64 
1,310,888.37 



Thetotal increase shown for-i886-7 is^thus |96,46.I.7J; 
but this does not include orders for $4,391.46, drawn 
before the 31st March by the Union Bank on the National^ 
Manufactory. Including this, the increase is equal to 
$100,853.19. 

In this connection it is interesting to observe that home 
manufactured liquors are obtaining the preference over 
foreign, the increase for both kinds for the last year being 
only $46,044,14, while there was an extra demand for 
home manufactured spirit of $70,024.91. 

Customs. 

The nett revenue from Customs is $826,300.74, against 

$854,765.31 for 1885-6, or a decrease of $28,464.57. But 

the decrease is more apparent than real, for the value of 

Imports increased, as shown below : — 

Imports for i88g-6 ... $3,428,696.00 

„ 1886-7 ... 4,562,726.9s 

Gross increase ... ' $1,134,030.95 
And deducting value of Railway 
, material itnported duty free ... ;, -. ,718,345.95 

The nett increase becomes... $415,685,00 
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. The floods In the winter of 1886, and the destruction 
of important bridges on the Atlantic Railway, caused a 
disturbance of traffic, which was, no doubt, lai^ely respon- 
sible for the diminished yield of Customs revenue. It 
is, therefore, thought that an estimate of $900,000 for 
this branch of Revenue for the coming year ma^ prove 
correct. 

The value of Exports has been as follows for the two 
years : — 



Coffee 

Bananas 

Hides 

Gold in bat 

Timber 

Sundries 

Silver Coin ... ... 


1885. 


18S6. 


$2,486,643 
302,457 
7?,374 

101,228 

97=255 


$2,259,362 
476,775 
95,754 
27,340 
39,239 
12<:^787 


53,066,957 
229,351 


$3,019,157 
246,650 


$3,296,308 


$3,265,807 



The exports of coin are shown above separately to 
distit^uish them from national products. They consist 
for the most part of foreign silver, and therefore do ' not 
form a source of national wealth. 

Interest on money has kept at a low rate, viz., from 9 
to Z2 per cent, per annum. Two years ago the rate went 
up in the summer to from 18 to 24 per cent. 
' Notwithstanding that the circulation is a fiduciary one, 
the mean rate of exchange has been lower^ quota^ons 
having been 28 to 35 per cent as against 25 to 55 per 
^:ent, in 1885-6. Thp payment of the service of the 
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External Debt will no doubt raise the rate by increasing 
the demand -for bills, but the Government is ertgaged in 
devising a scheme of payment, bywjiich it is hoped that 
a crisis may be avoided. 

The Coffee industry has received a powerful stimulus 
through the employment of manure, which is now 
becoming general, and the rise of prices in Europe, which 
has benefited the national wealth by more than a million 
dollars. 

Although Coffee and Bananas are at present the chief 
exports, they form but a small fraction of the natural 
wealth of Costa Rica, which awaits the completion of the 
Atlantic Railway for its full development. 

Slaughter Tax. 
This tax brought into the Treasury no less a sum than 
$68,911.75 against $61,200 for the previous year. The 
mode in which it is levied is somewhat inequitable, as a 
fixed chaise of $3 is made for every beast slaughtered, 
irrespective of size or weight ; but it is not proposed to 
alter the law until the whole subject of the taxation of 
provisions can be legislated upon. 

Railways. 
The working of the Railways has resulted in a loss 
during the eight years in which the Central Division has 
been in the charge of the Government, of 1381,526.41, not 
including interest The total loss is therefore close upon 
$48,000 per annum. The delivery to the '. Railway 
Company of the Central and Pacific Divisions. relieves the 
Treasury of an annual burden of more than |iOO,ooo. , ; 
'.■■- The. yield for the. year is only $68,608.20 .against 
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$112,649-35 'or 1885-6; but this only includes seven 
months' revenues from the Central Division. 

If the Railway had continued in the hands of the 
Government, there is no doubt the accounts would, have 
shown.a favourable result as compared with that obtained 
in 1885-6. 

The estimated expenses of the Central Railway included 
a .period of .three months, only, in the belief that it 
would be handed over to the Company on the ist of July. 
Instead of this, there was a delay of four months before 
it was given up to them, and this accounts for the com- 
paratively large amount which figures under this head, 
viz., 153,364.26, 

The Telegraph and Post Office. 

In 'spite of an increase of $7,707.34 and 13,525.23 

respectively in these two departments, they are not yet 

self-supporting. The indirect benefits derived from them, 

however, will not fail to be felt. 



Expenses, 1887 
;■ Receipts „ 

Deficiency 


Telegraphs. 


Post Office. 


$33,758^96 
. 2I,9J?.66 


$34,976.62 
19.243.99 - 


$11,831.30 , 


$15,732.63 



The Balance at the Treasury includes a bequest of 
$77,992.85 left for the institution of an orphan asylum. 

There is also a siim of $7,100 deposited as caution 
money by the concessionnaire of the Pacific Coast Pearl 
Fisheries, No explanation is required of the further 
items of the account 
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Expenditure for the Year ending 31ST March, 



The General Total .of operations effected by the 
Treasury during the above period was 13,1885142,37, Of 
this amount $2,772,315.07 is for items chargeable to 
1S86-7, against $2,887,499.23 for the previous year, making 
a decrease of $115,184.16, and showing a saving of 
$24,139.50 out of the authorised expenditure. All the 
obligations of the Treasury have been punctually met, and 
the Government has reduced its debt to the Union Bank 
by $23,545.95. $27,818.75 has been employed in the 
redemption of Preferred Stock and payment of commis- 
sions for the service of the Debt out of the $500,000 
estimated for the redemption of the Internal Debt, and 
$17491.39 has-been employed in the construction of a. 
hospital and quarantine houses at the Port of Limon. 

The situation of the Treasury is better by $188,230.53, 
the liabilities on the 31st March, 1886, having been 
$2,615,289.39, while on the same date in 1887 they were 
$2427,058.86. The interest of the External Debt is not 
included, as it is not yet a charge on the Government. 
The above amount, however, includes the following 
items : — 

Balance without interest of the 

Internal Debt 1410,715.24 

Current accounts 



Bonds payable... 
Sundry debts .. 



205,233.39 
195,892.08 

,13,556.69 ■ 

$825,39740 
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'In former years a- fixed amount of $500,000 was 
voted for the redemption of the Internal Debt Iii the 
estimates for 18&7-8 $434,671.06 is included for extinction 
of the balance of that Debt, and $168,750 is set down for 
the firet quarterly payment of interest on the External 
Debt, so that with |ioo,ooo redemption of Paper currency 
more than $700,000 will be required for the service of 
these Debts. In other words, the nation will have to 
find $200,000 more than in previous years. In future 
years the amount required will be from $800,000 to 
$850,000. 

The annexed table compares the amounts received by 
the Treasury for the two years 1885-6 .and 1886-7 - — 



Customs (paid and due) 


188S-6. 


1886-7. 


$854,765-31 


$826,3oa74 


Liquors 

Tobacco ... ... 


747,750-78 
466,675.86 


} i,309,859-83 


Railways 


112,649.35 


63,6o8.20 . 


Slaughter Tax 


61,200,00 


68,911.75 


Stamped Paper ... 


30,099.45 


32,633.20 


Post Office 


15,718.76 


19,243-99 


Liquor Licenses... 






Reejster of Mortgages... 

Telegraph 

National Printing Office 


19,693.92 


20,894.66 


14,220.33 


21,927.66 


6,046.7s 


5,868.85 


Stamps ... 


23,107.90 




Interest and Discounts... 




7,761.30 
2^957-81 


Judicial Fees and Fines 


2,984.18 


Subsidy of tbe Munici- 






pality of San Jos^ ... 


3,875.00 


5,500.00 


Sundries ' ... 


14,547-94 


9,019,28 


. $2,387,390-15 


$2,435,189.93 
. 2,387*290.15 . 




Increase .;. " 


S47,899-?7 
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The following table shows the , Expenditure , for 
1886-7:— . ' , 



Executive Government 

Police ... 

Finance 

War Department 

Public Works 

Public Instruction 
Foreign Afiairs ... 
Public Worship 
Marine Department ... 

Hospitals, etc 

Monopolies (Working of) 
Costa Rica Railway ... 
Sundry Expenses 



$260,26342 
75,612.62 
245^48.89 
67,622,11 
302,762.73 
195,183.73 
161,850.03 
50,662.53 
14,929-38 
24.589-7^ 
5,748.88 
246,587.63 
133,754.28 
987,699-22 



ESTIMATES FOR 1887-8, 



Customs ... 

Liquor Monopoly .. 

Tobacco „ 

Padfic Railway 

War Tax ... 

Stamped Paper 

Post.Office... 

Telegraphs... 

Stamps 

Registration of Mortgages 

Liquor Licenses 

National Printing Office ... 
Redemption of Waste Lands 
Government Schedules ... 
Credit with Union Bank ... 
Securities Receivable 

' Carried forward... 



$900,000.00 
840,000.00 
540,000.00 
25,000.00 
73,000.00 
33,000-00 



14,000.00 



85,619.81; 
25.873.84: 
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Brougbt forward 

Fines ... 

Balance at Union Bank— Surplus sale of Customs : 

Notes 

Ditto, at Anglo Bank ... . ... ... 

Rent of National Property 

Interest and Debt of ex- Bank of Issue... 

School Furniture' ... i-.' ..'. 

Measures of Metrical System ... .... .!. 

Subsidy of Sto. Toinas Univetsity 

Ditto, Municipality of San Jo£d 

The Master ... ,., ... 

Costa Rica Lyceum ... 

Unforeseen Revenues 



1,464.12 
63.88 







$2,848,122.84 


EXPENblTURE. 








... 


$231,063.00 


Police 




93,617.00 


Public Works 




212,706.76 


Finance and Commerce 




235,953-20 


Public Instruction , ;. ' ... 




190,000.00 


Foreign Relations 


... 


49,640.00 


Public Worehip 




15,540.00 


Hospitals, etc! 




6,780.00 


Justice ... 




103,938.50 


War Department ■ , ...- 




273,745-00 


Marine Department 




22,248.00 


Working of Monopolies 




250,000.00 


Use of National Credit ■ 




108,078.06 


Internal Debt ... 




434.671.06 


External diiio* 




168,750.06 


Sundry Expenses 




445,914-61 
$2,842,645.19 


Any surplus revenue is to be employed for 


public 


purposes. 


* Fnc the first three months of i388 only, being 


t the rate of about 35% 


premium on sterling remittances. 
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ECUADOR^ 

Statement of External Debt. 

Amount of Principal outstanding ... ... jf 1,824,000 

Interest overdue (to 1st May, 1888, computed 

at I per cent, per annum) ... ... ... 373,920 

Total Debt ... ;^2,I97,920 
Ecuadorian Committee. 



F. p. Obicini, Esq. 
Ijeiit.-Gen. Sir Luther Vaughan, 

K.C.B. 
Admiral of the Fleet, Sir Provo 

WalUs, G.C.B. 
Ed. Wright, Esq. 

Secretary. 
Charles O'Leary, Esq. 



Rt. Hon. E. PIcydeU Bouverie, 

Ex'ogido- 
W.H. Bishop, Esq. 
F. Bennoch, Esq. 
L. N. Bonar, Esq. 
M. Castello, Esq. 
Hyde Clarke, Esq. 
Roger Eytyn, Esq. 
L. R. Lack, Esq. 

The Council have just received the following Letter, 
which has been communicated to them from the Bank of 
England, to whom it was addressed evidently in error : — '• 

\Trc^slation^ 

Ministry of Finance of the 
■' Republic of Ecuador, 

Quito, z>««OTfcr a^A, 1887. 
To The Governor 

OF THE Bank of England. 

Sir, — The Government of Ecuador agrees with the Eank of 
England that it would he to the advantage of the State tb arrange its 
Debt, as staled in your communication of the gth of November last, 
addressed to His Excellency the President of the Republic, to which 
I now reply; but in order to conclude a Convention for such 
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purpose, ib is iodispensable that allowances sboald bs made for ihs 
monetary and economic crisis which afflicts all the Republics of 
South America, and in addition, so far as Ecuador is 
the long Civil War which it has undergone. 

If the Committee of Boadholders, bearing these c 
mind, and shaping their proposal in accordance thereivith, would 
propose an arrangement, the Government would have much satisfac- 
tion in submitting it to the approval of the next Legislature. ' 

With sentiments of high consideradon, ,, 

I beg to remain, 

Your obedient Servant, 
(Signed) VICENTE LUCIO : SALAZAE, • 

The Committee have this snggrestion under their con-; 
si deration. 

In January of last year (1887) the Government 
advertised for an Internal Loan of $500,000, which is 
equivalent to £^$,000. The terms offered were a premium 
of 10 per cent, with interest at the rate of 10 per cent, per 
annum. The duty on Cocoa and part of the income of 
the Custom House were hypothecated to the service of 
this Loan, which was taken up by the " CorporacEon 
Commercial," a local financial Company. 

In the last Report of the Coundl reference was made to 
the arrangement arrived at between the Government and 
the Ecuadorian Land Company, Limited, for the exchange 
of Bonds for " Terrenes Baldfos " (Waste Lands). 

The Minister of Finance, in his Report to the Congress 
of 1887, states that possession of the Waste Lands of the 
Pailon was to be given to the Ecuador Land Company ih 
exchange for the :£^6o,ooo in Provisional Bonds deposited 
by that Company in 1864, and that the Government were 
also prepared to hand oyer th? Atacam^ and other Waste 
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Lands, in accordance'with the Contract of 1854, for which 
the Botlds have been deposited some years with the Bank 
of Ecuador at Guayaquil, as soon as the necessary 
arrangements can be made. 

Early in the year a Concession was granted for the 
construction of a railroad from the Port of San Lorenzo 
to Quito, the capital of the Republic. The Concessioa- 
naires are a firin of American railway engineers, supported, 
it is said, by New York capitalists. By the terms of the 
Concession, Ecuador grants a subsidy of $45,000 per mile, 
which is to be a first charge upon the Customs Receipts 
at San Lorenzo, a port destined to acquire great impor- 
tance hy the building of this Railway. 

A Contract has also been entered into between the 
Government and Mr. M. J. Kelly, for extending the 
Railway from Yaguachi to Guayaquil. This line, when 
completed, will afford the means of rapid transit between 
the provinces of the Interior- and Guayaquil. Mr. Kelly 
has up to the present made no appeal to foreign capital, 
having, it is said, negotiated loans with the local banks, 
etc. 

The principal articles of Export are Cocoa, India- 
rubber, Hides, Ivory Nuts, Coffee, etc. The once flourish- 
ing trade in Cinchona Bark has almost disappeared, owing 
to the difficulty and cost of transport and the competition 
of foreign countries. Cocoa is by far the most impori;ant 
article of Export, for it represents from two-thirds to 
three-quarters of the tota! value of all Exports. Its 
destination is Spain, England, Germany, France, and the 
United States, in the order named. Itidiarubber and 
Hides &x<i sent exclusively to the United States, and Ivory 
Nzd's (Taguas) to England and Germany. 
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, -The chief port of the country is Guayaquil, 'and the 
Cocoa exported therefrom was as follows : — ' ' ,■ " ■ 



. ,Y«'- 


Quintals. 


. ?rice. . 


. Valot 


iBBa 

S::: ::: 


202,(XXJ 

. ,232-270 
372,051 


^2 lOS. 

3 15 

3 
3 5 

2 15 


^505,000. , 

458,075 

754)878 
1,023,14b •■ 



The Export of Cocoa during 1886 was the largest evfcr 
known. The small port of Bahia exports also Cocoa, 
Indianibber, Ivory Nuts, etc., and Esmeraldas principally 
Rubber, Ivory Nuts, Tobacco, etc. ' 

It is estimated that the crop of Cocoa for 1887 will be 
second only-to that of 1886, The year has been" a vely 
favourable one for Ecuador, both as regards the quantity 
and the price of produce. 

The President, in his speech to Congress, refers to the 
Financial situation as follows : — " During 1885 the Goverri- 
" ment owed at one time nine months' salary to its 
"employes: at present almost all Government employes 
■" are paid regularly, and the Government, owing to the 
" punctuality with v/hich it meetsits obligations, finds now- 
" little difficulty in obtaining money in the country when 
" it requires it" Referring to the Foreign Debt, His 
Excellency exhorts Congress to devote their attention to 
■" this vital question on the full understanding that, unless 
" it be arranged, we shall continue to figure adversely ifl 
"the consideration of mercantile centres. Itsarrange- 
TOent," he adds, " will place Ecuador in the position she 
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*' sh6uld occupy, and pave the w^y for future; negotia- 
" tions." 

The origin of the Foreign Debt of Ecuador, the Bonds 
of which were issued in 1855 — is in the Debt of the Old 
Republic of Colombia, then comprising the three Pro- 
inrices of Venezuela, New Granada and Ecuador, united 
for the purpose of the overthrow of the power of Spain. 
The Loans of the Republic were for ^2,000,000 6 per 
tent. Stock, contracted in 1822, with Messrs. Herring, 
Graham and Co., at 84 per cent And j^4,75o,ooo 6 per 
cent Stock, contracted in 1824, with Messrs. B. A. 
Goldschmidt and Co., at 88^ per cent 

On the settlement of the portion of the Debt at- 
tributed to Ecuador after the separation of the three 
Provinces, now the independent Republics of Colombia 
(formerly New Granada), Venezuela and Ecuador, to 
■which latter State 21^ per cent, of the whole Debt was 
allotted, the Ecuador Government issued Bonds for 
;Ci,824,ooo, bearing interest at 6 per cent maximum, and 
commencing at l per cent per annum ; one-fourth part of 
the excess of the receipts of the Customs of Guayaquil 
over 1400,060 per annum being the assigned Revenues 
declared to be due to the Bondholders over the l per 
cent minimum dividend until the maximum paynlent of 
6 per cent, should be reached. 

In November, 1867, payment upon the Debt ceased, 
and subsequent to tliat date no dividends have been 
paid. 

It may be useful to mention here that on the 8th of 
January, 18S5, the New Currency Law came into opera- 
tion, which changed the existing monetary unit, called 
the " soft " dollar of 8 reals, into the Sucre, or " hard " 
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dMIar of lo reals, equal to a French silver five^-franc piece. 
This alteration in the monetary unit must be borne in 
mind when comparisons are made of Returns, expressed 
in dollars, at periods before or after ist January, 1885 
for which purpose one Sucre may be taken as equal to 
li "soft" dollars. Pending the supply of sufficient new 
ij h h ^""^ iV Sucre pieces for circulation, imported] Chilian 
hard dollars were largely made use of to supply the 
deficiency. 

Remittances to England are usually made in sterling 
bills, at 90 days' s^ht, and their cost is determined by the 
local rate of exchange ruling at the time. Taking 
nominally $5 == ^'1 the exchange is quoted at so much 
per cent premium on $5, for instance, 40 per cenL premium 
means $7 = ;^i. The average annual exchange rates 
were as follows : — 

In 1883 about 495% pm., or $7.49 =^1 ; equivalent $1 [soft)=js. 8d. 
,,1884 „ SSiV%..> »$7-6oi=;£i; ,. $i(soft)=2s.7j<J- 
„ 1885 „ 27% „ „ $6-35 ==£! ! „ $1 (Sucre)=3s. lid. 
,,1886 „ 32% „ „$6.6o=;^i; „ $1 (Sacre}=3s.c4<l. 

It will be seen that the Sucre does not quite reach the 
corresponding value in pence as compared with the soft 
dollar current before i8SS; this is due to the further 
depreciation of silver in more recent years. A high rate 
of exchange is frequently brought about by an excess 
importation of silver (from Colombia, Peru and Chili), 
for the purchase of drafts, whenever the exchange 
fails low. 

At the present time the value of one Sucre may be taken 
at 3s. gold. 

The following table gives the Receipts, from all sources, ■ 
at the Custom House of Guayaquil, for a series of years. 
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<»Iculated at the mean rates of exchange for,the"£^l 
sterling current at the time : — 



1S79 Soft $1,647,994-33 equivalent t 


3 ^233.758 


1880 „ 2,087,^8^2 


286,773 


i88r „ 1,741,826.51 „ . 


239,262 


1882 „ 1,873,851.11 „ . . 


2S7,7Si 


1883 „ 1497,150.23 


t99,6oo 


1884 „ 2,088,408.39 ,, 


275.924 


1B85 Hard $1,095,403.48 


172,504 


1886 „ 1,940,736.78 


294.056 



The Export flJ)uties represent roughly about gi per cent, 
of the Import Duties received. 

The following figures and statements are taken from the 
Report of the Finance Minister to Congress, dated i6th 
June, 188;. 

The Revenue is divided into two classes, Permanent and 
Transitory. 



REVENUE FOR THE YEAR, I 
(A.) Permanent Revenue — 

s Duties .1 

^5 (Cocoa) 

•Xoo-foci ' tSalt Monopoly (Province of Imbabura) ... 

/oy^ifVa-iii. Stamped Paper, etc. 

• rit.,/f6.yo Registrations, etc. ... 

■ i«,j6'l/»0 Land Tax ... 

/5t«-»V.*<3 Spirit Tax 

((^,^2.<?.^ General Tax (I per n- 
*</^^**' Powder Monopoly ., 

//^ Sf, irp Sale of Official Publications 

/S,ft.V. — Leases 

^.yfJ'Oj TaxonTiihes 

Subsidiary Tax (Province of Caiiar) 

Carried forward ... 

' Encluuve cf one moDth'e Customs Receipts at Esmeral 
t Exclusive of $soo,a>o assigned to Railway Cont^ac^ 



%.lal,^cS.IH7 •Custom 
^«3, «»* 'frV ^ Tithes ( 






$1,775,19570 
584,376-34 



39,46a 1 2 
8,701.96 



nil) 



ZS 



S7,4e 
154,1s 
76,320,0s 
20,101.65 
732-35 
8,638.28 
7,571 .90 
3,037-60 
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, . ■ ... . Brought forward 

y.b'fP-y^''- : Court of Accounts (Contributions of Mu 
*' 2S'*7V Postal Administration (Sale of Stamps, 
i,6 V/ •^* Lazarettos (,^1 of the Spirit Tax) ... 

National Telegraphs 

National Printing Office (Sale of Documents, 
2/^S"^S '5y Military Pensions- Fund (6 % deducted from Pay 
of Army) . ... 



ipalitie.) 


23,637.81 


c.) ... 


32,899.31 




11,642.78 




318.70 


s,etc.) 


34.30 



<B.) Transitory Revenue— 




Penalties recovered 


$7,856.68 


Sales of Waste Lands 


555.20 


Fines, Mangrove Duty, and Profit 




on Coinage of Nickel 


25,113-33 


Eepayments 


12,130-34 


Premiums and Exchanges 


147046 


Interest and Discounts 


26,893.10 



Total $2,939,802.31 

Obtained from Loansand DeposiCsduring the Year 1,785,189.51 



Total Receipts from all sources... 



EXPENDITURE FOR THE YEAR 1886. 
XA.) Pernmnent— 

Salt Monopoly (Lease of Works, Punla Arenas) $3,089.57 

Post Office (Salaries, etc.) 62,638.89 

Legislature (Travelling and Daily Expenses) ... 45,812.36 

Executive (Salaries) 14,876-79 

Ministry of Interior ... 7,935-58 

• „ ■ Finance 9,063.82 

„ War and Marine 10,226.45 

Supreme Court 15.855.89 

Superior Courts ... . , 27,583.00 

Lazarettos, {Payments to Collectors) 14,218.60 

Local Government Boards (Salaries)' 39,63^-35 

. Treasuries. .„ 29,214.95 

. Carried forward 82&:^i54.2S 
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■.'-."■-■--■"■ "^'■' ■ .. ,. Brought forward' $280,154.2; 

Collectors (Salaries) ... 1,643.11 

Coast Guards - „ ... ... ... S6iS30-'S 

Inferior Coprts . . „ ... 16,388.92 

Public Instroction . „ . .- ,..' .184,885.64 

Public Worship, etc. „ 54,628.25 

> Public Debt (Salaries of last Year) ... . ... , 231,951.65 

Annuities ... 2,766.84 

Police (Salaried 135,617.71: 

Premiums and Exchange 10,248.58 

Interest and Discount .„ ■ '... 217,964.81 

Gaols, etc ■ ... ... ... 6,933-7o 

Yaguachi Railway (Maintenance) 977.20 

Public Works „ i ... 121,543.56 

Perez & Co., for Quay Works ... ... ... 8,017.05 

Bank of Ecuador '. 123,042.70 

General Commandaitts ... 17.233.47 

■ Mnhary „ 5,152,08 

Army and Navy (Pay, Rations, etc.) 783,925.65 

Retired Officers and Staff 22,588.73 

Invalids 25,960.33 

Pensions Fund (Military) 46,482.84 

Military Hospitals ... ..,. 42,170.01 

Military Expenses (Armaments, etc.) ... ... 390,072.39 

Diplomatic „ 34,886.85 

Sundry Extraordinary Expenses 103,899.31 

Cost <rf Remittances to Provincial Treasuries ... 33,942.63 

Telegraphs' (New Lines, Repairs, Salaries, etc) 37,406.47 

National Printing Office (Expenses) 15,215.81 

War Commissariat (Balance) 32,672.00 

(B.) — Ct>si of Colleciion_ of Re7/enue_-r 

Tithes, Payments ,to Church .Establishment at, 

Guayaquil and General Expenses ... ... 106,353.97 

Stamped Paper, Printing, and Commission on Sale 3)77o.64 

Registration, Commissions... :... 353-96 

LandTa-t „ ... . .... 2^9.07 

Spirit Tax „ ... ...; .,. , „, 7.303.31 

General Tax „ 3,48S-93 

Powder Monopoly,, 986.99 

... Carried forward $3,169,51146 
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■■■ ,. 'i' r ■, >ErOHght forward >.i -as. 
-OeGcial Publications ... .... ... 

Leases, Commission and Balance repaid to Mr. 

Kelly for Lease of Yaguachi Railway 
Customs Admlnistraticitt (Salaties, etc.) ..» ■" a.'' 
Subsidiary Tax, paid out for Bridge at Eumiurcu 

and other Works 

Court of Accounts (Salaries, etc) 






3,i4S-i8 



2M7-OT 
I4,637.5<> 



(C) — "Transitory Expenditure — 

Commission on Recovery of Penalties ... ...' 3,030.78 

Comtnission on Fines and Mangrove Duty ..-.■ ■ - -242.01 
Amount returned to the Loja Treasury by the 

Collector of Celica ... ... : . 3,55a33 

Pfud off Loan and Deposit Account 1,4^3,716.92 



Total Expenditure 


... $4,674,713.05 


Recapitulatiok. 

Total Revenue ... ..: 

Total Expenditure. , . .... 


... 54,724,991-82 
... 4,674,713.0s 


Apparent Surplus on the Year 

Add the Balance from 1885 

Total Apparent Surplus ... 


... , $50,378.77 
165,029.59 

$215,308.36 



An analysis of the accounts, however, changes this 
surplus into a deficit as follows : — 

If from the total Receipts from all sonrces exclusive of 
Loans, hereinbefore given, amounting to ... 12,939,802.31- 
the cost of collection and the nett cost of 
the Post Office, Telegraphs^ Lazarfettos, 
National Printing Office, and Pensions are 
dedacted,i%gregattng. ... - n.. ' ...■ 28o,290.'63 



. A' pet Revenue of 



:$2,6S9fS£I-68 
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is shown. Equally. -wlieti from the total Expenditure, ex- 
clusive of repayrtienf of Loans, Smountiiig to $3,240,996.13 
the proceeds of the Post and Telegraph 
Administration, the one-twelfth part of the 
Spirit Tax assigned to Lazarettos, the pre- 
niiums and exchange, " the interest and 
discounts, the Pensions Fund, and the , , ^ 

proceeds of the National Printing Office 

9f , _ $84,202.09 

the Transitory Expenditure of 4,523.01 

and the total cost of coUec- ' ' 

tions of the permanent 

Revenue of ... ^,. ... 191,265.53 



are deducted, aggregating as above ... 280,290.63 



A net Expenditure of .- ■ ... $2,960,705.50 

results, and shows a deficit of 1301,193.82 

for the year 1S86. ^ 

This deficit is met by the difference of 
Loans raised' ' ... ' ... $1,785,189.51 
and Loans repaid ... 1,433,716.92 



Giving a nett Increase of Debt of. $351,472.59 

The Balance in the Treasury, brought 
over from 1885 .was ... 165,029,59 



Total ; ... $516,502.18 

thus bringing out an apparent surplus of $215,308.36 
The Taxes collected- during the year 1885 produced 
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^2;$24,i75-49- -A- substantial progress is shown'for the 
year 1886. ,.■■:; ..',■■■:■,•■, 

Customs. 
The Customs Service, which had been in a chaotic con- 
dition prior to 1884, has been thoroughly reorganised by 
the Legislatare during the past two years, and the result, 
has been an increase in the Returns of 

43 per cent over those-of 1885, ; 

-- 17 ■■» » .... 1884.., ,.; 

and 28 „ » » 1879, 

the years chosen for the comparison having been the best 
from a commercial point of view for the last decade. 
- The following Statement shows the amounts received for 
Import and Export Duties and other charts at the 
following Custom Houses during 1886, and indicates the 
comparative importance of the Ports.: — 

Guayaquil ..*. ... .. " $1,940,736.78 

Manta .". ' ... ' ' ' 37,28746 

Caraques ..." ... ' ...' ' 25,105.39 

Callo ... ..'. ...' ... '" 4,245.44 

Esmeraldas . . . ' ... ..." " " 24,014.33 , 

Loja ... i,i7Oj30 



12,632,55940 



This total includes, a sura of $299,756.79, the value of 
" additional " Import Duties (about 20 per cent.) the pro- 
ceeds of which are assigned for certain Public Works, 
Educational Establishments, Fire Brigade, etc., and for 
■Redemptions. ". 
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The folIowing^ ■Table^givi2s^"h& Efei^brtDuttes collected 
at tlie imdermentioned Ports : — ■ ' ' 





Guayaquil. 


Santa Elena. 


Esmeraldas. 


Cocoa -..J ; 

Hides 

Coffee 

TaguaNuts, .. ... . ... 

Indiarubber 

Sundries 


$ 
109,882.24 
3,r72.27 
■5,511.00 

9,696.74 
796.37 


4943 

224-04- 
i>feS.6o 


$ 

6.56 
47-17 

1,883.88 


$131,481.81 


.$2,079-07 


$9,179-50 


The following Table shows the Valuie of goods imported 


at Guayaquil from i88c 


to 1886 :— 


1880 


11,476,874-24 


1881 




.. 1,243,347.73 . 


1882 




.. 967,084.7s 


1S83 




., 1,106,600.08 


1884 ... 




■■ 1.587,50542 


188s 




.. 994.365-21 


1S86 




.. J,8o8,ot8.28 


The total Exports from the same 


port are stated at ... 


15.293.649-31 in 1886 


against , 




3,170,716.29 in 1866 




$2,122,933-02 



showing. an increase of about 40 per cent.'withia the last 
twenty years. 
The Minister of Finance emphatically expresses the 
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opinion that national productions should, be exempted' 
from Export Duties. An'ahcrease of less than lo per cent, ; 
on Import Duties would enable the Government to dispense ; 
with Export Duties, to the great advantage of national j 
industiy. 

Public Debt. 
In order to meet the demands occasioned by the state 
of war which prevailed in the year under review (1885-6), 
it has been necessary to have recourse to credit, and 
advances were obtained to the amount of a million and 
a-half of " Sucrfis," which were guaranteed by the assign- 
ment of a portion of the Guayaquil Customs and all the 
Cocoa tithes for 18S7, A portion of that amount was 
cancelled with the proceeds of a Loan of $500,000 con- 
tracted on the 3l5t January, which has been employed 
in the following manner ; — 

In the redemption anticipations of Tithes ... $306,000 

Pay of Army and Police, November, 

December, and January; ... 96,000 

Remittances to Pichincha, payment of out- 
standing certificates ... ... ... 25,000 

Purchase of Steamer, remittances to New 

York for Stamps and to the Treasuries 27,000 

$454.000 

The folIowingTable shows the whole indebtedness of the 
nation for principal and interest on the 31st December, 
tSSsand 1886:^ 
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^c^.= - 



«■ ? E. 



■ft'SS.&^^ftggS^TffgBe 3.S.8 ■^ 
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I fill 
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The difficulty in obtaining reliable detailed information 
of the material resources of Ecuador for any lengthened 
period is aptly illustrated by the Report of the Minister 
of Finance to Congress, in which he laments the want of 
Statistics, which prevented him giving a more complete 
Report. 

Since the foregoing was written, a letter, dated Guaya- 
quil, January 2nd, has been received from the Agent of 
the Bondholders, stating " that no Concession has been, 
granted, which involves the settiement of the External 
Debt of this country." 



EGYPT. 






Unified Debt outstanding, January, 


1888 


;f 55,990,260 


Five per Cent- Preference Stock 


» 


23,296,800 


Five per Cent. Domain Debt 


„ 


6,909,860 


Dalra Sanieh Loan 




.. 8,639,480 


Three per Cent. Guaranteed Loan 


,. , ■ 


9,191,600 



Annexed will be found the usual Tables showing the 
amounts received monthly by the Treasury of the Public 
Debt for the past five years on account of the service of 
the Unified, Preference, and Guaranteed Loans. These 
Tables form a summary of the Statements furnished to the 
Council by the Commissioners of the Debt, and. communi- 
cated by them to the public Press. 

AH the amounts given in this Report are in' pounds- 
sterling, and are calculated at the rate of 97.5 piastres = £l. 
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The service of the Three per cent. Guaranteed Loan, ihe 
definitive Bonds of which haVe now been issued, has 
been continued out of the fixed chaise of ,^315,000 per 
annum upon the revenues of the Unified and Preference 
Debts, and the capital amount of that Loan has now, by 
thfe operation of the Sinking Fund, been reduced to 
£9ti9^fioo. The unexpended Balance remaining on the 
30th June, 1887, out of the proceeds of that Loan, 
(5^8,980,435) was ^568,589, the outstanding liabilities 
under Article 9 of the Decree of 27th July, 1885, amounted 
at that date to ;£"l,2i7,668, but it should be borne in 
mind that the assets to meet these liabilities, besides the 
balance of the Loan, include amounts derived from the 
sale of free lands and of those of rebels confiscated. 
• The 5 per cent, tax deducted from the Coupons of the 
Unified and Preference,, and the Domain and Daira Loans 
during 1885 and 1886 was duly repaid on presentation of 
the Certificates issued for the amounts deducted by the 
respective agents. After repayment of these deductions 
there remained a balance of ;£'i4S,i26, divisible in accord- 
ance with the provisions of the Decree of 27th July, 1885, 
in equal proportions between the Government and the 
Sinking Fund. The following Account shows the mode in 
which this balance is obtained : — 



OTAL Expenses of Administration 





;£6, 141,885 


Deduct: I. DeficitjCaTraandDomains 


.£434.?94 




2. Excess Railway Expenses 






] over amount allowed by 






Commission 






3 Excess Salary of Commis- 






sioners of Debt 


8,200 




4. New Taxes... 


1,182 




Carried forward 


X454406 


.£6,141,885 
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Brought forward ... ;^4S4,4o6 

5. Petroleum £,f^^2 

6. Recruiting Commission ... S)iS2 

7. Abolitionof the Corvee ... 256,410 



Amount allowed by the Convention 

The Expenditure for 1886 was thus below the 
amount allowed, by -■ 

Deducting this amount fi'om the excess Expen- 
diture for 1885 



The excess Expenditi 
ducedto... 



; for the two years is re- 



S.356,435 
5,371,282 



;£49,i29 



By the terms of the above-mentioned Decree, the amount 
of surplus of the unassigned Revenues is shown as under: — 

Unassigned Revenues ... ;. *£.A,^99fi'ii 

Addn% on ;£2,5i6,574 gross Receipts 

inthefourassignedTrovbces ;f 176,160 

Expenses of Customs 85,997 

„ Railways 582,231 

„ Telegraphs... . ... 44,95i 

„ Port of Alexandria 3ii783 



Total Resources carried forward ... ;£5,820,203 

• This figure is obt^ned as follows : — 

Total Revenue^ according to Budget ;^9,8i9,590 

Deduct: Receipts (iom four assigned Provinces £a,Si6,S74 
Customs Receipts, including JC790 for 



Railway receipts, including £t,97<} 
for stamp 

Port of Alexandria Receipts, includ- 
ing ;^9S for stamp 

Telegraph Recdpts 



1,301,424 

109.576 
38. "3 



Unassigned Revenues... 
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■ ■'!" '^olal Reswirces brought foirwird" i- ' ... 

Out of these Resources the following 
Liabilities have to , be met :— 

Elcp.enditure chargeable to the un-- 

- ' assigned Revenues ;^Sj37i^82 

Other expenses (see i to 7 above) — 785,460 



^6,156,742 

In other words tiie Liabilities exceed 

the Resources by ;f 336.540 

which sum the Treasury of the Debt s=^^= 

has to pay over, to the Minister of 

Finance. 

In accordance with the same Decree, the surplus of the 
assigned Revenues is calculated as follows : — 



Receipts. 






Payments to the Treasury of the Debt for the year 
October, 1886— 


ending 25th 


By the four Assigned Provinces 

„ Customs Administration 

„ Railways „ 




852,170 
864,557 


Total 




;^3,9a2,72o 


Expenses. 






Service of Guaranteed Debt 

Unified „ ( „ „ ) 


;^3I5,000 

1.059,097 
3,127.637 






3=501,734 
86,821 


3.588,55s 


Surplus (carried forward) 


394,165 
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Brought fbrwafd 

Deduct the amount required to complete the unas- 
signed Revenues 



^rfrfthe Surplus of 1885 ... 

„ Interest on Surpluses 

Total Surplus 

Amounts chargeable on the above Surplus — 
Deductions from the Unified and Prefe- 
rence Debt, and from the Dividend on 

the Suez Canal Shares ^37 

Deductions from the Daira Sanieh Coupon 3 
„ „ „ Domain Loan ... 3 



Balance divisible in equal proportions between the 
Government and the Sinking Fund 



Sir Evelyn Baring, in his Report on the Accounts for 
1886, calls attention to the inconveniences which attend 
the above complicated method of regulating the Accounts 
between the Government and the Commissioners, neces- 
sitated by the stipulating of a fixed sum for the 
Administrative Budget expenditure, as exempliiied In 
the negotiations for the abolition of the Corvee. An addi- 
tional amount of £2t,6,4.io having to be included in 
the Administrative Budget, objections on the part of the 
French Government prevented the acceptance of the 
Decree for that purpose, and had it not been for the action 
of the Commissioners, who made up their Accounts for 
1886 as if it had been accepted by all the Pov/ers, the 
Accounts for 1886 would have shown a deficit, and, while a 
large sum would have been employed in the redemption 
D 3 



of Bonded Debt, the nucleus of a new Floating Debt would 
have been commenced. 

The general financial result of the two years 1885 and 1886, so 
far as the ordinary account of Revenue and Ejipenditure is 
concerned, is therefore (says Sir Evelyn) that a real surplus 
of .£34,207 remains in the hands of the Egyptian Govern- 

If this were all there was to be said 00 the finance of the year, the 
result might be considered as very satisfactory, and, indeed, 
-...the result is more satisfactory than I had anticipated. 

He then calls attention to the Extraordinary Budget, 
and points out that, while it was right to charge the 
expenditure for the Soudan during 1886 to the Guaranteed 
Loan Account, yet, if the Government of Egypt is' to be 
put in a thoroughly solvent position, the whole of the 
Soudan expenditure must, for the future, be included in 
the ordinary Account, 

He recapitulates the whole position in the following 
words : — 

1. The Egyptian Government commenced the year with a cash 

balance, either in their own hands, or in the hands of the 
Commissioners of the Debt, amounting to ;£2,678,77i. The 
dosing balance amounted to /2,9i3,728. The actual cash 
in hand was, therefore, increased during the year by 
.£234.957- 

2. The ordinarj' Receipts amounted to £9,Si^,3()o, and the 

ordinary Expenditure to £9,637,074, leaving a surplus on 
this account of £i82,8i6- 

3. The true surplus left in the hands of the Egjfptian Govern- 

ment, after making up the accounts of the years 1885 and 
1886 in the manner prescribed by the Decree of the Z7th 
July, 1885, as modified by the Draft CorvSe Decree, was 
.£34,207- 

4. After providing for repayment of the $ per cent deducted 
^ from the Coupons, a sum. of ;£i63,26i was applied to the 
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redemption ol the Guaranteed, Unified, and Preference 
Debts during the years 1885 and 1886. 



5, A sum of ^433>25i was spent in connection with the Soudan, 
and debited to the Loan Account. 

Sir Evelyn winds up his Report by a tribute of praise 
to Sir Edgar Vincent, to whose exertions any satisfactory 
solution of the financial difficulties of Egypt will be, in 
his opinion, mainly due. 

The Public Works Department, under Sir Coliii Scott 
Moncriefif, has again done good service. According to that 
gentleman's report, irrigation, which is a first necessity 
of cultivation of land in Egypt, has been maintained 
successfully. The supply of water from the Nile was 
good, and when the minimum was reached on the 3rd of 
June, the level was about the usual average, but higher 
than in 1885. The winter rains having been deficient, the 
canal supply ran short, and water had to be pumped up 
at an earlier date than usual. Barrage was employed to 
keep up the water, and less escaped to the sea than in 
any previous year. While in 1884, 110,496 acres re- 
mained out of cultivation for want of water, that amount 
was reduced to 10,048 acres in 1885. The returns for 
1886 are not yet available. 

The gradual abolition of the Corvee is proceeding satis- 
factorily. In 1884 the unpaid labour exacted from the 
■ fellaheen was equivalent to 165,000 men working for lOO 
days. In i'885 an expenditure of ;^ii 9,533 reduced this 
to 135,936, and in 1886 an expenditure of £zyi,Z62 
brought it down to 95,093 men. This is due as much to 
the employment of barrage as to the increased expendi- 
ture, owing to the greater certainty of the water surface 
level obtained. Sir Colin considers that eventually an 
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annual expenditure of -;^33S,384 will enable the Corvie to 
be entirely dispensed with, ;^i09,034 has been spent on 
irrigation from the sum allowed out of the proceeds of the 
Guaranteed Loan, and there is not a district throughout 
all Egypt, " from Gebel Silsileh in Esneh to the sea, in 
which some improvement has not been introduced to the 
irrigation or drainage." 

Some attention has been directed to a scheme for the 
utilisation of the !RaIan Lake as a storage reservoir for 
water in Middle Egypt. This scheme was originated by 
Mr. Cope Whitehouse, who has surveyed the district. The 
idea is to save a large portion of the water which runs to 
waste down the river at the time of high Nile, and fill up 
the Ra'ian basin so as, while preventing floods, to form a 
reservoir available for the irrigation of 3,390,000 acres of 
land now out of cultivation. He estimates that the in- 
crease of revenue eventually resulting from this operation 
would be equal to £%QOOf»X}. 

The following Tables are taken from the Official Report 
of the Minister of Finance for the year 1886, on which 
above comments of Sir Evelyn Baring are founded. 
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REVENUE, I 



^ 


Gross. 


Cost of Col- 
lection and 


Dirul Taxis. -^ ' 
Land Tax, Kharadgi ... 4.. . 

Onchodri ... . 

Olber Taxes on Land ... ;,. , 

Profes^onia Mid Urban and other 

Taxes - . 

Indiricl Taxes :— 
Customs ..J 

Salt ... !.■-'. '.'.'. '.'.'. '". '.". '. 
E^tratJon and Stomps ... ... . 

Navigation bnes 

Miscellaneons ... 

Railways 

H^ooan Railmiy 

?^»S::; ;;: ::; ::: :;: : 

Postal Steamers 

Port of Alexandria 

OtherPMts ... . 

a"-"":.. ;:: ;;: ::: ::; : 

Gcnitnmunl Propoiy ■■— 
Rent, etc 

Conttibntiona .... .;.. . 


Dii^ 


■t 


■ 682,951 
147,008 

2S«.73S 

954-383 
311,017 
206,738 
51.545 
78,160 
74.536 . 
79.378 

38,123 
"riS.S47" 
123,450 
10947a 

4S 

256,307 
9142s 
52,630 


£ 
J- 344,976 

85,997 

44.332 
71,315 

582,281 
5,974 
44,951 
93,267 
109,133 
- 31,782 
11,295 
35,909 
2,379 


Total Gross Rerenoe ... , 


^?ag 


^1468,752 


NetRevenue 

Het Expenditure 


7'S28;i39 




Surplus ... ':. 


;£S22,999 





C(X"K;k' 



EXPENDITURE, 1886. 







RecoTered 




Gross. 


by the 
t^iovemment. 




£ 


£ , 


Tribute to Turkey 


•595.792 




Service 0/ Debt 


3.869,399 




Domains aad Daira Defidta 


424.794 




Civil List and Cabinet of the Khedive ... 


363.41S 




Ministerial and L^slative Councils 


i3i77o 




Sundry Espenses connected with the Execu- 






tive ... 


123.«7 




Ministry of Foreign Affairs 


ir,zzi 




„ Finance (in eluding Treasury 






of the Debt jLxzfiU, and Financial 






Adviser and Stafi,;£6,iSa) 


;ts 


40,359 


Ministry of War and Array 




„ Public Instruction 


70.553 


'7i959 


tbelnteiior 


129,078 


2,413 


Justice :— 






Native Coorta 


144.172 
148,186) 






291,241 




30.31 1 1 




Public Works 


474.457 ) 


1.432 


PoHce 


244.718 




Prisons ■ 


28,820 




Cadastre (Survey) ... 1 




Printing Office 


a:S 


3,3=6 


Easteru Soudan 




Pensions 


497i234 




Army of Occnpation 


200,000 




Petroleum 


69,462 






11,062 




AboUtionoftheCorvfc 


372,617 






;f 8, 174,867 


/346.7aS 




346,728 




Net EitpewSture 


^^7.828, 139 
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The Extraordinary Receipts during i8S6 comprise the — 
Balance of the Guaranteed Loan ... ;£322,oo6 
Interestondittoto December, 1885* 1,122 

Land Sales 14,821 

Recovery of Arrears (1879) ... I7i43fi 

Sale of War Material 123,077 

Total £478,4^52 

^^ Receipts during 1S85 9,322,898 

Total Extraordinary Receipts for the Two Years 

The Extraordinary Expenses during 1886 were — 



Indemnities 




£3.772 


New Custom Houses and Law Courts 


S7,9oi 


Soudan (less ;£2oo,ooo paid by 


Eng- 




lish Government) ... 




432,6' I 


Irrigation Works 




ii6,8ss 


Cost of issuing New Loan ... 




79.884 


Redemption of Pensions ... 




8ly385 


Total ... 




^772,108 


^(Af expenses in 1885 




7,418,890 



Total Extraordinary Expenses for the Two Yeais 8,190,998 

Balance on hand at the end of 1S86 ^1,500,362 

The following are the Estimates for the two years 1887 
and 1888, as published by the Government: — 

Revenue. 1887. 1888. 

Direct Taxes ;£S,8ii,i63 ... ;£s,792,993 

Indirect „ 1,792,891 ... 1,961,784 

Receiptsof Receipt Administrations... 1,912,208 ... 1,813,580 

Receipts of Administrative Services... Siii733 — 467,882 

Carried forward ... ^1^027,994 £iop3^239 
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_., Revenue.- ■ 


. :,i887. 


„ I?88v;. 




lio,o27m^ 


;£lO,036,239 


Rent and Produce of Government 






Property 


86,310 


81,258 


Receipts from Snakim , 


14,154 


15,836 


Pensions Fund 


41/D26 
:£ 10, 169,484 


71,795 




;£l0,2O5,I28 


Dednct Non-Valeurs ... 


246,134 


358,974 


Total Revenue ... :,. 


£9,923,330 


■■ £9,846,154 


ExPENBrrtTRE. 






Civil List 


^367,282 


.. £367,282 


Cost of Administration and Revenue 






CoUection 


1,893.043 


1,882,279 


Expenses of Recapt Administrations 


965,593 


900,556 


Public Security 


604,633 


662,430 


Eastern Soudan 


36,103 


31^090 


Pensions 


512,820 


589,743 


Tribute arid Debt 


5,173,30s 


5,122,336 


Unforeseen Expenses 


10,256 


10,356 




56,410 


10,256 




256,410 
£9,875^57 


256,410 




■■ £9,831,538 








RECAPITULATION. 






Revenue 


£%9^3,Z30 


.. £9,846,154 


Expenditure 


9,875,857 


.. 9,821,538 
£24,616 


Surplus 


;£47,473 








It will be s?en that there is a 


reduction in 


all the items 


of Revenue except Indirect Taxes, where there is a con- 


siderable increase. This is based upon the expected effect 


on the Customs dues and Tobacco revenue 


of the new 




■ 
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ariangement as to the iinport of Turkish- Tobacco. 
The details of this arrangeinent will' be fo^nd under 
"Turkey." 

With regard to the estimate for "Remunerative 
expenses," the difference between 1887 and 1S88 is'due to 
there being no provision in the Budget for the latter yiear 
for " Petroleum " and " Recruiting," which figured in the 
former year to the extent' of ^£30,769 and ;^I0,256 
respectively. The jfio,256 allowed is for expenses in 
respect of " new taxes." 

The various deposits of petroleum on the Red Sea coast 
may eventually become a source of Revenue to the 
Government. 



Daira Sanieh. 

The annexed remarks, which are contained in a supple- 
mentary note by the British Controller, issued in August 
last, in connection with the Report of the Administration, , 
give a very clear view of the present position of the DaIra 
Sanieh. 

The Debt of the Egyptian Dai'ra Sanieh at the present moment 
(August, 1S87) amoimtB to £S,64^,yxt in Stock, redeemable at 80 per 
cent, equal to ;£6,9i9,6oo eflective. 

The most important of the possessions of the Daira Sanieh 



ist. 481,446 acres of land, of which 162,034 acres are waste 
lands. 
. and- Ten si^r factories in full working order, turning out 
annually about s°>°°° Wns of sugar, and two factories 
unemployed. 
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3rd- ig^ miles of agricultural railway in full working order, 
and used for the transport of sugar cane from the fields 
to the factories. 

The annual burden at present for interest of Debt is £i4S,9^o, 
from vhich falls to be deducted the sum of ^34,S^2, paid annually 
to the DaTra Sanieh by the Egyptian Treasury as interest upon 
the portion of the Debt which formerly concerned the ''Da>ra 
Khassa." 

The charge, therefore, for interest of Debt, to be met annually out 
of the revenues of the Daira Sanieh, is ;^3ii,io8. 

The burden of taxation upon the property of the Daira Sanieh is 
;f[22Z,849, equivalent to about 14s. per acre of cultivated land. 

Of the 319,412 acres of cultivated land belonging to the DaTra 
Sanieh, z6/',743 acres were let in 1886, and produced, on an average, 
^i Bj. 9rf. per apre. The rest was cultivated by the Daira itself, or 
through associates. The rentable value of these latter lands is not 
equal to the average of the former, as in, great part they represent 
lands for which no lessees could be found. Taking into account the 
lower value of the lands cultivated by the DaTra and its associates, 
the rentable value of the Daira lands, as a whole, cannot be estimated 
at more than ^i Bs. per acre. We have already said that the burden 
of taxation represents 14J'. per acre, so that the scale of present 
taxation represents about 50 per cent, of the rentable value of the 
property.* 

But of the sum annually due by the DaTra Sanieh to the Treasury 
for taxes, only about ;^5o,ooo is hypothecated to the Foreign Debt of 
Egypt, and, in consequence, the Administration has yearly in hand a 
sum of ^173,000 of these taxes to set against any deficit which has to 
be made good by the Treasury. 

The guarantee of the Egyptian Government towards the Bond- 
holders of the Daira Sanieh is, therefore, only in small part a paper- 
guarantee, seeing that the DaTra has always in its possession a sum 
of Government funds representing more than half of the whole 
interest annually due to the holders of DaTra Stock. 

" It would not be difficult to show that the relative proportion of taxation 
to rental on the estates of the Datra is very approximately that of Egypt as a 
whole. In fact the State divides, in about equal proportions, with the 
proprietors the rentable value of the lands of the country. 
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The nett revenues in 1886 (after providing for taxes and the sum 
not likely to be recovered of rents before the close of the account on 
the 31st of December, 1887} was ^36,645. This was the sum avail- 
able from the operations of 1886 towards the payment of the interest 
charge upon the Debt. That charge in 1S&6 (after deduction of 6ve 
per cent, on the Coupons) was £2^3,091. 

The deficit, therefore, in 18S6 to be made good by the Governmeat 
was ;£2 5 6,446, Towards that deficit, ^173,397 of unpaid taxes was 
applied, and ^83/14.9 was claimed from and paid by the Treasury in 

The system of accounts, although very complicated, is, in many 
respects, admirable. The agricultural accounts are kept entirely 
distinct from those of the factories, and the annual profit or loss, not 
only of the agricultural operations and of the factories as a whole, 
but also of each of the estates and of each of the factories, is shown 
separately. Indeed, the subdivision is carried still further in con- 
nection with our agricultural operations. At the end of every year 
the profit or loss of eacij culture on each estate is indicated, and 
receipts, as well as expenses, are apportioned to the various cultures 
which they concern. Great progress has been made this year In 
rendering the accounts more clear by establishing perfect uniformity 
in the form of their transmission, and it will be possible, from the 
accounts of 1887, to establish a body of statistics calculated to facilitate 
the Controllers in their mission of supervision. 

The accounts are all kept in Arabic ; but it is unimportant in what 
language accoimts are kept, provided their system is good. The 
translation of their results into an European language is an easy task. 
By means of such translation the Council has obtained, since last 
February, a monthly account of operations as complete as that pub- 
lished in the yearly reports, and so promptly are the accounts made 
up, that on the 26th of August last the Council was supplied with the 
operations of ail the estates and factories to the 31st of the preceding 
month. 

The Administration of tbe Dal'ra Sanieh is essentially native, and 
in this respect it differs from that of "the Domains." In the latter 
the Executive is confided to a Trinity, of which two members are 
European, In the former the Executive is vested in a native 
Director- Genera], controlled by two Europeans — the one British, and 
the other French. These two Egyptian Administrations, the "Daira 
Sanieh " and " the Domains," with their different systems of organi- 
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sation, are working out an interesting problem, whose lessons will 
prove instnictive.* 

To describe all the defects, to a critical eyej of the Administration 
of the DaTra Sanieh, would be a lengthy task. Agricultural opera- 
tions in any country, even in those most advanced in civilisation, are 
exceptionally dlfficttlt to control. The infinite variety of their details, 
the constant modifications in results, from causes which qan nwther 
be foreseen nor obviated, make it difficult to prevent abuses, where 
there exists the disposition to commit them, or to detect them when 
committed. Immensely more so is this the case in a country like 
Egypt, where it may be said that tolerance of abuses, and an unjust 
scale of honest remuneration, during long years, have vitiated the 
sense of duty, and developed to an inordinate degree the talent of 
gathering unauthorised pickings. Further, a large portion of the 
" personnel " of the Daira consists of functionaries chosen during 
past regimes, not from considerations of capacity, but those of 
favouritism. On account of the existing laws for pensions this evil 
can only be gradually dealt with, and the remedy is particularly alow 
when the choice of competent and conscientious functionaries is as 
small as it is at present in Egypt. But a decided improvement is 
already apparent, and, although more slowly than one could wish, 
the conviction is gradually extending that "honesty is the best 
policy" for advancement. It is right to add that this improvement 

* The results obtained by the two Administrations during the past five 
years have been the following : — 



Domains. 


DaIra Sabieh. 








Pries of 
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The above lesulls for i88z to 1885 are taken from the definitive accounts ; 
those of 1886 are from the provisional accounts. In the latter arrears of rent 
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is largely, owing ta tlie exceptiotial energy and iotegrity«f the presi^t 
Director-General. 

Red-tapeisiii is a defect of GoVertiment AdministiiiHions- in- all' 
countries, ^ but nowhere is it so highlj' developed as in such irfd 
Oriental countiies as Turkey and Egypt. Countless are tlie 
formalities which are intended to protect every administrative act.. 
Not even the smallest operation can be carried out by an agent 
in the interior without previous and special sanction fi^m^ the 
head office, the procuring of which involves, for matters ■ re- 
presenting only a few shillings, as much correspondence and paper- 
wasting as for those of thousands of pounds. The native system of 
adminisiration is based upon a universal distrust of its agents, and 
hence no liberty of action is allowed them. It is probable that a 
larger degree of confidence would give rise to larger abuses, Jtnd 
possibly of the two evils, the most clumsy is the least dangerous. At 
all events the system can, with safety, be only gradually modified. 

The chief interests of the Daira Sanieh are connected with sugar, 
and these have been affected most seriously by the extensive and 
continuous fall in the value of that article during recent years. The 
extent of the injury caused to the Daira Sanieh from thd recent fall ' 
in the price of sugar niay best be understood when it is said that, had 
the price of sugar been the same in 1886 as it was in 1883, tlie Daira 
operations in 1886, instead of showing a loss of over ;^2oo,ooo, would 
have left a profit of ;£4o,ooo, after payment of taxes and interest. 

The hope, therefore, of avoiding a deficit in the future depends tipon 
the price of sugar. There appear reasonable grounds for the belief 
^t the lowest point of the fall has been reached, and that in a not 
very distant future a rise of some importance may be established. 
Everyrise of 6d. per cwt. in sugar is equivalent 10^^20,000 of profit 
to the Daira Sanieh. • 

Other influences are also at work tending to improve our powtion.. 
Previously to 1887 the purchases of canes from, private individuals 
were made at prices which left a large loss to the Daira. This 
unnecessary generosity has been put a stop to, and the prices paid for- 
these canes have been reduced to a point at which even present low 
prices for the manufactured article do not leave a loss 

Further, the introduction of economies in our fabrication has been 
constant during thepast three years, and may be expected to continue. 

These various influences, with the benefit of a more watchful 
direction than in the past, afford legitimate grounds for the anticipa- 
tion of improved results in the future. 
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Speaking generally, the operations of the factories are very 
satis&ctory. While sugar has been falling, increasing efforts have 
been made to reduce the toss b^ greater manu&cturing efQciency and 
constant economies. The details furnished in the Official Report on 
this point will be read with interest In the short space of three 
years the cost of production has been reduced by 43 per cent, and 
the extraction of sugar from the cane has increased by 7 per cent 
These most encouraging results are largely due to the scientific 
knowledge and nnremitting efforts of the French Controller, Mr. Gay 
Lussac. The average cost of fabrication was, in 1S86, 3^. Sjd. per 
ton of sugar cane, while three of the factories succeeded in reducing 
the cost to y. 2\d. per ton of sugar cane. 

The total production in 1S86 was 51,685 tons of sugar and 13,541 
tons of molasses, and the percentage of each obtained from the canes 
crushed was ;— 



St^iar, ist qnality (white crystals) 
„ 2nd „ (brown syrup) 
„ 3rd „ 

Molasses 



6-si 



Total 

The average density of the juice vk 
The analysis of average samples 



i 1069. 
of the sugar manufactured 



Water 

Ashes or Salts- 
Sugar ... ■ .,. 

Glucose 

Various 

Total 


IstQnahty. 


and Quality. 


3rdQuaUty. 


Molass«s. 


98-50 
no 


Z-90 
2-50 
85-50 

4'40 
4'6o 


*70 
3-40 

82-40 
6-50 
4-00 


n-3o 

34-00 

25-60 


100-00 


.^■^ 


100-00 


.«^ 



All the managers of the factories are Europeans under, the native 
Director-General. Their otficial correspondence is in Arabic, and 
their accounts are kept in that language. These factories show how 
small the European element requires to be when it is competent 
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Although employing, during the crushing season, some 1,300 hands 
daily, two Europeans suffice to direct each factory; and there is no 

disposition on the part of the latter to increase the number of their 
European subordinates. 

When the sugar cane was introduced into Egypt, (he primary 
intention of the late Khedive was to supply Egypt with sugar grown 
in the country, and several of the factories were furnished with 
machinery for refining. But financial difficuhies led to the abandon- 
ment of the refining processes, and a hard-pressed Treasury preferred 
the prompt reahsation by sale for export of the produce in an 
unrefined condition to the slower sale for local consumption. Thus 
it came about that Egypt shipped her sugars in an unrefined state to 
foreign countries, and these foreign countries returned them in the 
sh^>e of the refined article. The loss to the country in transports, 
freights, labour, and profits was evident ; but all was made sub- 
servient to the financial necessities. Curiously enough, when Egypt 
came under British influence, Free-trade instincts led to the pro- 
tection of foreign interests by a heavy "octroi" duty upon native 
sugars. This has, however, been changed a few months since as 
regards refined sugar, and the pfoduce of a native refining company, 
which buys the sugar of the Da'ira Sanieh in a raw state, has been 
exempted from all "octroi"' duty. The raw sugars of the Daira 
Sanieh, sold unrefined for local consumption, are still taxed ; but, as 
long as the Treasury pays the deficits of the Administration, to 
agitate for a change is unnecessary. 

In 1886 only 5,000 tons of sugar, raw and refined, of the Dai'ra 
Sanieh were sold for local consumption, being about a quarter of 
the consumption of the country. But in 1887 the sales for local 
consumption will exceed 10,000 tons, and it is to be hoped that in 
future years the local wants will be- still more fully supplied from 
native-grown sugars. To the Daira Sanieh the gain, from economy 
in transports, upon its local sales, is about 7 per cent,, and the profit 
to the country from labour is much greater. 

The same made be said of alcohoL ' Our sales of alcohol for local 
consumption in r8S6 were only about 50,000 okes, while Russia and 
Austria exported to Egj-pt four times the quantity. In 1887 the.Daira 
Sanieh has contracted for a local consumption of 200,000 okes. We 
thus find an employment on the spot for our molasses much more 
profitable than their sale for export; The foreign trade is still, 
however, protected bya large "octroi" dutyof 9 per cent upon native 
alcohols. 
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In 1887 ^20,000 nominal of stock has been cancelled by purchaSfi. 
Tbie funds thus employed were obtained by sales of land at prices 
more Femunerative than the rents realised during the past five years. 
Any increase in the prosperity of the country will render such opera- 
tions possible on a larger scale. It is to be desired, in the interests 
both. of the Saira Bondholders and of the country, that in this way 
the lands may gradually return to private individuals, from vhom 
they were originally taken, and for this purpose it may be found 
advantageous to .devise facilities for the acquisition of lands by pre- 
sent tenants on a graduated scale, of payment. 

In conclusion, it is often a subject of remark that valuable estates, 
such as the Dai'ra Sanieh, should leave a heavy deficit falling upon 
the Treasury, but it will be apparent from the preceding observadons 
that the immediate cause of this deficit is the exceprionally low price 
of sugar, and it is right further to bear in mind two circumstances of 
importance. The one is the heavy burden of taxation, and the other 
that the charge for interest is 5 per cent, on the effective Debt, and 
that the effective amount of that Debt is probably £ifioofioo in 
excess of the present value of the properties. 

R. HAMILTON LANG. 



STATE Domains. 

The Council axe again indebted to Mr. Gibson, the 
Ei^lish Commissioner, for kindly sending a copy of the^ 
Report of the Administration of the State Domains for 
1886, and the following Statements are taken from that 
source : — 

Out of 404,553 acres held by the Commissioners on ist 
January, 1886, 6,839 acres were sold during that year. 
Of this quantity 5,187 acres were sold after the crops were 
gathered. The amount realised, from thege sales wasi 
;£'i37,662 in cash and ;^7,79S to be paid by instalments, 
making a total of i^i4S457. Since the Domains have 
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been in the hands of the Commissioners, 27,816 acres have 
Been sold for ^^913,275, of which ,^886,428 was in cashiand,. 
the remainder, ;£■ 26,847, payable in teii yearly instalments' 
from 1887 to 1896. 

The area Of lands let was 227,205 acres. The total area 
remaining in the hands of the Commissioners at the end of 
the year was 397,713 acres*; of this area 61,340 acrfes 
were' bad lands, leaving a net area of workable land of 
336,373 acres; 18,229 acres were cropped twice during the 
year. 

The charges on the above area were as follows : — 
Taxes , ... ... ... ^^136,474 

Service of Loans ... ... 386,175 

^£522.649 

Expenses of cultivation and 
administration 402, 125 



Total ^^924,774 

The total amount available to meet these 
chaises (including ;^332,23i for lettings), 

was jf 860,294 



The excess of Expenditure was therefore . . . 
And adding the taxes unpaid in the unas- 
signed provinces 9Si488 



the total deiicien^ becomes £l 59,968 

This result is to a certain extent satisfactory, as it is less 
by ^^32,821 than the estimated deficit. 

* This was further reduced during 1887 to 373,93s acres. 



t; Gooj^le 



The yield of produce was, rather above than below the 
average, but the average prices obtained were below those 
of former years. 

The experiment of consigning cotton direct to Liverpool 
instead of selling it at Alexandria, was tried with inte^ 
resting results, for the nett return, after paying expenses 
£2 i6r. Si/, per cantar, against £2 lis. ^d. per cantar for 
that sold at Alexandria, gave a profit of $s. in favour of 
the experiment ; which will be repeated on a larger scale 
in 1887. 

The following Tables give a general view of the Ordinary 
Yearly Receipts and Expenditure from 1879 to 1886 : — 
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Taxes 

Coupons and Corn- 
Sinking Fund 

Tewhida Hanem 
Loan, Service of 

Advances 

PuichiisesofLand.,. 


Total Amount paid 
to or for the Go- 
vernment 

Expenses of Cultiva- 
tion and Admi- 


3 
1 
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The financial position on the 31st March, 1887, was as 

follows : — 



18S7— Ordinary Budget ... 

Extraordinaiy Budget 
1886— aosed Aceounta ... 

Totals ... 


Expendi- 
ture, 


Receipts. 


E.„., 


Expendi- 
ture. 


Receipts. 


94,160 

173,7M 

1,061,000 

2,859 


£ 

42,439 
aii.S77 
964,181 

40,330 


51.721 
•9«.'»i9 


37.480 


.^1.33(^7" 


^1,258,527 


;«.A540 


;«76,3SS 



Excess of Expenditure 
Working Capital ... 

Surplus Receipts ... 



£72,1^5 
260,910 

£188,725 



This surplus is represented by sundry Balances, 
Advances to Cultivators, etc. 

The 5 per cent. Tax deducted from the Coupons due 
in 1885 and 1886 has now been repaid on presentation of 
the Certificates of Deduction, as mentioned in the General 
Report. 

* This amount is made nap as follows : — 

Balance unpaid or unsold on 31st March, 

1887 .£38,001 

D«licit to, be made good by Government 64,480 



Balance unpaid o 



it March, iSf 



;£ 102,48 1 
5,662 

^96,819 



b; Gooj^lc 



72 

A sum of ;^ 88,643 derived from sales of land, etc., was 
applied during 1886 to the purchase of Bonds for redemp- 
tion, and the following Table shows the amount of Stock 
so redeemed from 1879 to 1887 inclusive; — 





Stock Redeemed. 
















By Sales of 


By Ordinary 


By Interest 






Land, etc. 


Sinking Fund. 








£ 


£ 


£ 


£ 


1879 


380 






380 


















a,240 






54.5"> 




S.«4° 


102,800 


1S83 


450,280 






502,160 




49,080 




11,140 


60,220 


.885 


















1887 






- 


512.480 



Note. — The amount proceeding from sale of lands, etc., from 1879 to i885 
induave, and employed in the redemption of Bonds, is slated to be ;£'886,427.. 
The details for 1887 ate not yel available. 

The scheme for the consolidation of the Domain and 
Dalra Loans has not, up to the present time, taken 3 
practical shape. The Loan is, however, being gradually- 
reduced by contracting the area of lands held, and the 
Government is aiding in this work by the commutation of 
Pensions for land, 22,756 acres for a sum of ^^475.5 if' ; of 
this sum about £428,71^ represents the capital value of 
pensions redeemed, and the 'remainder, £46,^^3, represents 
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land purchased by the ex-pensioners out of their own 
resources. The Government still has a balance of 
^135.384 applicable to this purpose. 

Late advices state that a settlement of the claims of 
the ex-Khedive and his family by a grant of Domain 
Lands has now been agreed upon. Pensions assigned to 
them, of the annual amount of ;^88,69o, are to be 
capitalised at fourteen years' purchase, and commuted 
for land to the value of ;^r,24i,025. The old claims for 
crops, etc., are to be settled by the Government for a 
lump sum in cash of £102,^64. The ex-Khedive and 
his family have also the option of taking in cash, for 
the purpose of stocking the land, a lump sum of 
^^184,615, to be divided among them in the same pro- 
portions as the land. Should they, however, exercise this 
option, a proportionate amount of land will be deducted. 
In addition to this, the Government engage to cede the 
palaces of Emii^hian, at Constantinople, and the Kasr-el- 
Aly, and Ghezireh at Cairo. The cost of maintenance of 
these palaces, from which no Revenue is derived, is esti- 
mated at not less than £^4,100, so that the total saving will 
not fall far short of ;^93,ooO. As the land will have to be 
purchased by the Government from the Domains Adminis- 
tration, it may be necessary to issue a Loan, making a 
liberal allowance for expenses, of say £1,450,000 to cover 
these claims. Allowing interest at 5^ to 6 per cent, the 
annual saving to the Treasury would be from £6,000 to 
£13,000. It is now stated that the Government has 
consulted the English Treasury as to the advisability of 
obtaining authority once for all to issue six millions of 
Stock, if and when required, for the Conversion of the 
Domain Loan, the annual cost of which exceeds the 5 
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per cent, paid to the Bondholders. Every SCre of the 
Domain Lands sold saves the Government los., more or 
less, of annual deficit, the proceeds being employed fn the 
redemption of Stock; and assuming the area of land 
ceded at 30,000 acres, the Domain deficit should be 
reduced by about ;^i5,ooa 



GUATEMALA. 
Statement of Public Debt. 

I 

Arrears of Interest 103151 

Dec., 1887, inclusive... 43,831 
6per Cent. Loanof 1869.. .468,600 Arrearsof Iiilereslto3ist 

Dec, 1887, inclusive ... 339,735 

Total Principal ...;^539,2oo Total Arrears .■■:£383,566 



Guatemala Committee. 



General Sir George Balfour, 
K.C.B., M.P., Chcdrmaa. 

George Cavendish Taylor, Esq., 
Deputy- Ckairpian. 

Right Hon, E. PleydellBouverie, 
Ex-afficio. 

J. C. Bayley, Esq. 

James Roberts Brown, Esq. 

Hyde Clarke, Esq. 



F. G. Home, Esq. 

Count de Torre Diaz. 
Lieut, -General Sir Luther 

Vaughan, K.C.B. 
Morgan Yeatman, Esq. 

Secretary. 
Charles O'Leary, Esq. 



It will be remembered that the arrangement of December 
[884 for the settlement of the Guatemala Debt, which, 



itv Google 



75 

in its^nended. formas sanctioned by Congress in March, 
18S5, was being carried out by Messrs, Thomson, Bonar 
and Co. in conjunction with this Council, was suddenly 
put an end to by the suspension of all payments, decreed 
on the 1st of August of that year. 

Since that time the Council and Committee have made 
various endeavours to induce the Government to resume 
its obligations to its Creditors, but until recently without 
result. But they are glad to be able to report to the 
Bondholders that there is now every prospect of a 
settlement 

In June last President Barillas assumed supreme power 
as Dictator of the Republic. 

On the 29th of August a Decree was issued for the 
arrangement of the Public Debt, By this Decree the 
5 per cent Bonds of 1856, and the 6 per cent Bonds of 
1869, are to be converted at par into New Bonds of the 
External Consolidated Debt of Guatemala, bearing 
interest at the rate of 4 per cent, per annum, with an 
accumulative Sinliing Fund of one-half per cent, per 
annum, to commence after three years. The arrears of 
interest are to be capitalised, and Bonds of the New Debt 
issued in exchange for them. A portion of the Customs 
Duties of the Republic is set aside for the service of the 
New Bonds, and collected by a Committee consisting of 
one representative each of the Bondholders, the Govern- 
ment, and the Railways now being constructed in Guate- 
mala. 

A copy of the Decree in exleiiso, is appended to this 
Report, as well as the special Tariff of Customs Duties to 
be collected for the benefit of the Bondholders. 

This arrangement was accepted by a General Meeting 
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of the Bondholders of both Loans on the 3rd November 
last, and the Council now await the arrival of the Govern- 
ment Commissioners to assist them in settling all the 
details of the Conversion. 

The following Analysis of the Report of the Secretary 
of Finance, published in March, 1887, shows the state of 
the Finances of the Republic for the past year : — 

Analysis of the Report of Secretary of Finance, 

March, 1887. 
Customs — 
The nett receipts from Customs Duties for i885 were as 



Guatemala Custom House... $1,301,372.81 
Retalhuleu „ ... 282,007.73 

Livingston „ ... 115,880.56 



4.58474 



Total... , $1,703,845.84 



The revenue derived from this source amounted to 
$748,256.98 during the first six months of 1S86, including 
the additional 20 per cent, duty imposed by a Decree 
of the 23rd October of the previous year, while the 
amount collected during the succeeding half-year was 
$955,588.96, exclusive of the additional duty, which had 
in the meantime been repealed. 
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Finance Minister's Report for iS; 

REVENUE. 



Customs — 

Import Dues 

' Export „ 

Sundry „ ..; 

"Anticipos" of Import Dues ... 
Amount not yet collected for 
It of ditto 



1,376-95 

94,715-67 



TitJTW— 




$1,018,599-59 


Three per mil Tax 


98,332-21 




Road Tax 


81,873-27 




Military Tax 


5,602.10 




StampedPaperand Book Licenses 


113,025.30 




Stamps 


9,602.0s 




Flour Tax 


39,961.52 




Salt 


32,98742 




Slaughter Tax 


108,107.16 




Succession „ 


1,700.24 




Five per cent. Tax on Salesof Land 


1,047-23 


492,33849 






Revenue from Liquors 


1,166,206.76 




Do., Powder and Saltpetre 


21,274-57 




Do., Tobacco 


7,502.71 




" Anticipos " of Liquor Revenue 


323,249-75 


i'4i8,333-79 


Sundries (including sale of Waste 




Lands, $16,971.53; Bills Receiv- 






able, $474yi68.73 ; Deposits, 






$66,43S-68; Sundry Creditors, 






$44,200; Sundry Contracts, 






$40,000, etc.) 




730,729-73 


Special Revenues— 






♦Faculties (Fees, etc.) 


28,468.89 




Telegraphs 


n9>87i.83 




Post Office 


3 1. 191.79 




Hospitals & Charitable Institutions 


105,877.37 




Municipalities 


8,689.18 




Police 


69,588.88 


363,687.99 


Carried forward ... 


$4,023,489-59 


• Medicine, Law and Engineeruig. 
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. Brought forwai'd 
Collected in Bonds in tlie Customs 

and Departmental Administrations $^ 
Paid in in Bonds to the Natiooal 
Treasury, and in cash to the Syndi- 
cate for amortization, of said Bonds 
by drawing I 



■ $4,203^9.59 







' '' -■ ^' 


Total Revenue 


4,542,526.06 


„ Expenditure 




4^75,871.22 


Surplus 




$66,654-84 


EXPENDITURE. . 




Administration — , 






Finance, including $3,893,24 


SI95.3I3-39 




War Department „ 9,431.00 ^H 


1,085,167.19 




Public Works „ 10,867.40 f| 


159,940,81 




Home Department,, 11,841.76 || 


294,888.75 




Public Instruction „ 5,913-70 |" 


212,691.21 




Foreign Affairs „ 200.00 


61,572.15 




Cost of Collection- 




$2.°09,S73-4» 


OnaKti ... 


31,058.77 




„ Liquor Revenue 


i4S,4oa62 




„ Powder and Saltpetre Revenue 


3,111.60 




„ Tobacco Revenue 


577-80 




Sundry Expenses ... ...- 


142,953." 




RedimpUon of Debt-— 




333,101.90 


Bonds of the Northern Railway... 


343.S8 




„ Internal Debt (secured) 


1,14,203.56 




„ „ (unsecured) 


5,153-46 




„ $500,000 I^an 


289,013.05 




„ 300,000 „ 


161,794-03 




„ . 200,000 (extraordinary) 


56,042.44 




Shea, Comick & Co., 






with interest 


2S.I73-S3 




„ Antigua Railway 


3,800.67 




" Anticipos" of Liquor Revenue... 


27i,27a36 




Liquor Revenue iSoniJs 


62,481.63 




"Ajiticipos" of Import Dues 


271,807.33 


1,261,083.62 


Carried forward... . ... 





S3.592.758-93 
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Brought forward 




Si593.758.93 


Sundry Amortizations 




360,002.44 


Btord of PuMic Debt (remitted 






incaah) 




109,838.59 


*Faculties (Salaries, etc.) 


$24,501.30 




Telegraphs 


151,490.08 




Post Office... 


38,522-39 




Hospitals & Charitable Institutions 


109,987.10 




Municipalities 


15,081.55 




Police 


73,698.05 


413.281.27 


Total Expenditure 





$4,475,871.22 



It is pointed out, however, that- although the above 
amounts came into the Treasury during 1886, the true 
Revenue of the country, />., that corresponding to the 
financial year itself, exclusive of balances unpaid from 
former periods, amounted to $4,015,747.35, while the 
Expenditure similarly did not 

exceed $4,054,807.41, showing 



a deficit of not more than ... $39,060.06, which is 
insignificant as compared with the adverse balances of 
the last four years, which have never been less than 
$200,000. This result is due to the economy practised by 
the Executive, who have effected savings of- $54.1^036.01 in 
the Administrative expenses of the second half-year, as 
compared with those of the first half-year. 

It is manifest, however, that notwithstanding this 
economy, the national Revenue, will not suffice for the 
expenses, 50 per cent, of the Maritime Customs Duties 

• ^Jedidne, Law, and Eogine^iDg. 
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being assigned to tlie redemption of the Public Debt. The 
Customs Revenue is the most important of all the national 
sources of income, and when half of it has to be put aside, 
it is certain that new additions to the Debt must be 
the result. 

The following is a statement of the Debt on the 
31st December, 1886:— 

Due to the Board of the Public Debt 

for sundry Administrative expenses $5,702,843.43 
Due to the Treasury for Defidts 
payable out of the unassigned 
portion of the Revenue* 1,145,650.00 

External Debt and Interest payable 
with the surplus funds of the Board 4,359.230.00 



* This amount has been swelled by a 
deficit during Jan. and Feb. of 



f $11,207,72343 
94,569.72 



Making the total indebtedness at the 
end of the latter month equal to $11,302,293,15 

The outstanding amount of Treasury Bills is $122,725. 
$410,000 Treasury Certificates we,re issued for arrears of the 
Civil List under Decree 154. These not proving sufficient 
for the purpose, the remainder of the issue of $200,000 was 
utilised to pay such creditors as would accept them- Of, 
the former issue, $301,200 had been redeemed on the 
31st December, together with $56,04244 of the latter. 

Of the.issue of $300,000, authorised by the Assembly for 
military arrears, which was placed at a discount of 

+ Against $10,643,462,94 for 1885. 
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15 per cent, only $38,205.97 were outstanding on that, 
date. Of the $154,923.11, issued by arrangement with, 
Messrs. Shea, Comick & Co., in discharge of their claim, 
$25,173.53 were paid at the end of the year, while $3,800.67 
had been paid to the Contractor of the Antigua Railway 
Company on accountof the issue of $54,600, corresponding, 
to the first year of his contract. 

The pressure of its liabilities obliged the Treasury to 
find funds for its most urgent necessities, and to this end 
documents were issued, some redeemable directly by 
the Treasury, but for the most part in the shape of 
" Anticipos " on the Liquor Revenue and the Customs. In 
consequence of these Contracts there is a charge for 
discount alone in respect of "Anticipos" of $67,516.02.' 
On the other hand the following redemptions have been 
effected : — 

Bonds of the Internal Debt (secured) $114,263.60 
Ditto (unsecured) 5,15346 

Loan of $500,000 , ... 44,337,50 

„ $300,000 ... ... ... ' 23,333-33 

Debt of Charitable Institutions ... 27,213.47 



4,241.35 



Of "Anticipos" for Customs, while 8493,270.84 
have been issued during the year ... $506,748.93 
have been redeemed, reducing the outstanding balance to 
$155,189.85, as against $168,667.63 at the same period of 
the previous year. ' 

The Export Duties oh' Coffee -and Sugar, which are the 
staple produce, have been abolished by a Decree dated the 
30th September, 1885, and in consequence therevenue 
derived from exports has declined from $126,766.65 in 
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i88s, to $687.10 in 1886. Although the loss to the Revenue 
is so large, it will no -doubt be compensated by the 
increased activity of trade, the v*lue of exports (chiefly 
Coffee) having been no less than $6,812,223.20. 

Stamps and Stamped Paper produced $126,272.08, 
against $123,021.89 in 1885. This increase is explained 
by the requirements of persons interested in the settlement 
of the Debt 

The Salt tax gave $32,889.97, against 132,668.22 in 
1885, in spite of a reduction in the rate. 

The 3 per rail tax lost upwards of $10,000, yielding for 
1886 no more than $101,072, This is due to the distress 
caused by the earthquakes and frosts in the departments of 
Sacatep^quez and AmatitUu, on account of which they have 
been exempted from payment of this tax for three years. 

The Road tax, which has been collected with increased 
activity, gave, on the contrary, $81,873.27, against $22,140 
for the previous year ; while the Military tax only yielded 
$S,6o2.io, against $32,154.17 for the previous year. 

The Liquor revenue, which only yielded $1,318,052.15, 
seems to have reached the limit of its taxable power, since 
the inducement offered to smu^lers and fraud is sufficient 
to bring about this unsatisfactory result. 

The following Returns are taken from the Report of 
the Statistical Department of the Republic : — 

Population on ist January. 

1882 ... 1,253,497 

1883 1,276,961 

1884 1,278,311 

1885 1,284,604 

1886 1,322,544 

1S87 ... ... ,.. 1,357.900 
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/MUNICIPAL RfeVENlBES; 
The total Revenue for 1886 was — 

$505,211.96, or'$0.37 per head pf population. 
The total Expenditure, $473,314.02, which includes— i- 
161,906.03 for Town Improvements, 
34,816.05 „ Public Works, 
48,253.65 „ Public Instruction, 
6,903.00 „ Purchase of School Material 

Return of Live Stock Sold for Consumption 

IN 1885 AND 1886. 



1SS5 
1886 


Horned Cattle. 


Pigs. 


Sheep. 


64,983 
67,820 


90,194 

86,099 


11,476 
10,851 


+2,838 


, —4.09s 


-62s 



Flouk. 
The total amount consumed during 1886 was 142,692 
quintals 10 lbs., of the value of $1,250,494.18, givin 
10 lbs. 13 ozs., at 94 centavos, per inhabitant. This small 
consumption of flour is explained by the fact that the 
traditional tortilla or corn-cake is almost the only bread 
consumed by the indigenous races, who "are more than 
brace-the number of the population of European descent. 

Agriculture. 
The value of the Coffee harvest for 1886 Was 
$6,189,686.40, and that of Sugar $1,160,865.21. 
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CUSTOMS RETURNS. 
Imports during the last Five YEARa 



Value. 

$2,652,043.34 
2,420,568.87 
3,829,65a75 
3,788,134.90 

*3.537,399.38 



nuty. 

$1,679,047.93 
1,469,187.37 
1,627,986.54 
1,487,039,63 
i.733,845'84 



Year. 


, Value. 


1882 
1883 
18S4 
■ 188s 
1886 


$3,719,209-97 
5,718,341:07 

6,069^645.82 
- ,812,373,20 



[Translation.] 
DECREE No. 394. 

MANUEL- L. BARILLAS, General 6f Division and 
President of the Republic of Guatemala, in- Council ' 
■with the Ministers. 

Cot^SIDERING ; : , 

That one of the principal causes which obh'ged the 
Government to issue the Decree No. 380, was the lament- 

* $3or,595.6o-foTfieigIit, packag&Hnd insurance is included in this amount. 
A ptoportionale sum is no donbt iccluded inthe returns for other fears. 
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able ?tate of the credit of. the. Nation, both as fegkrds the 
Internal and External Debts of the country;, 
. That' the present Government is in xiuly 'bound to 
raise the national credit to the level of a country, 'with 
resources such as Guatemala possesses, by recognising 
the Debts incurred by former Administrations'; 

That in order to raise the said credit no more should be 
offered than can be punctually fulfilled, without diverting 
the sums needed by the Government, for its Administrative 
Service, in the pursuit of the policy of advancement arid 
progress "which it proposes to follow ; , 
' That no arrangement, however convenient.it may. appear, 
can, fulfil the conditions necessary to make, .it permanent 
and secure, and at no time liable to alteration of any kind 
without a constant guarantee rendering immutable the 
provisiojis, which assign and set aside the amoutrfs destined 
for the public Debt ; . 

That the last Legislatures, far from upholding the 
good name of the Repubh'c in foreign countries, have 
excluded from equitable settlements Debts contracted by 
the Nation abroad arising out of the Federal Loan and 
the Loan of 1869, and have rather endeavoured to reduce 
th6 rate -of interest to. the detriment of their -country's 
credit.; 

. That with respect to the Internal Debt, they confined 
themseh'es to fixing a high rate of interest on the capital, 
and to making unjust and unfounded classifications -to 
the great prejudice of many of the Creditors ; - • - 

: That notwithstanding the stat^tientcontained 'in the 
foregoing paragraph of this preamble, and the illegality- 
©f thei,ptovisions to which it alludes, -the Government 
recognises the fact; that the actual -holders of- Stock "have 
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acquired rights which they did. not formerly possess, and 
that the laws and provisions enacted by those Legis- 
latures, far from raising the national credit, andestab- 
lishmg a feasible and orderly progress of public affairs, had 
rendered those laws -impracticable from the moment that 
they were not based on a just appreciation of the financial 
situation of the countty; but on the contrary tended 
to depress credit and to engender distrust, thereby leading- 
the Executive into a situation at once anomalous and 
of absolute helplessness ; ■ 

That in order to favour the holders of Bonds of the 
Internal Debt, it is indispensable to give an actual and 
positive value to these Bonds in foreign markets, in 
order to effect the mobilisation of a Capital, which up 
to the present time has remained inactive ; 

That no arrangement can promote the efforts of the 
Government in raising the credit of the countty unless 
it inclndes a fixed and secure guarantee, applicable alike 
to the Internal and External Debt, an indispensable con-, 
dition being that the Funds destined for the service of 
the Public Debt be received and allocated by respectable 
|)ersons in the entire confidence of the Bondholders ; 
' That it is not only cianvanient, but necessary to unify 
all the above-mentioned (Internal) Debt, in order to offer 
fecilities for, and to simplify its circulation, in the trans- 
astjpns of, private persons, and on account, of the ad- 
vantages ^hich one single, quotation *f stock lit the 
market will confer on the Bondholders ; . 
., That,;up(Mi unifying the Debits it would not be equitable 
to reduce the [rates of iateresf of the present Bonds of the 
FiPft .and Second Class, without giving a bonus to cpm-" 
PQttsate in a measure rfor such reduction; 
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That the operations alluded to will contribute, in an 
efficacious manner, towards giving a better price and cir- 
culation to the Bonds of the Public Internal Debt, a result 
which has not been attained up to the present time not- 
withstanding that Interest at the rates of 12, 9, and 6 per 
cent, has been paid thereon ; 

And, desiring that there may be no further delay in the 
definite arrangement of an affair of such great importance 
and the continuance of which casts a blemish upon the good 
name of Guatemala, and, moreover, is injurious to the 
national credit ; 

Decrees : 

Art. I. The outstanding capital of the British Loan of 
1869, which now amounts to the sum of ;^486,6oo sterling, 
and the interest thereon at the rate of 6 per cent, per annumi 
reckoned up to the 3i5t of December, 1887, amounting 
to ;£'325,848, together with the existing capital of the 
Federal Loan, which at the present date amounts to the 
sum of ;^70,6oo, and the interest thereon at S per cent, 
calculated up to the 31st of December, 1887, amounting 
to j^43,242, shall, after verification, be capitalised up to 
the aforesaid date of the 31st of December of the present 
year. 

Art. 2. The total of the capitals and respective 
interests of both of these Loans, which amounts, subject 
to verification on the 31st of December next, to the sum 
of ;^9o8,290 sterling, shall be unified and converted into 
one single debt, which shall be denominated "External 
Consolidated Debt of the Republic of Guatemala," The 
External Consolidated Debt shall bejir interest at the 
rate of 4 per cent, per ^nnum with an accumulative 
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Sinking Fund of ^ per cent, per annum, calculated on the 
;f 908,290 as liquidated. 

Art. 3. The Sinking Fund of ^ per cent, per annum 
referred to in the previous article, shall come into opera- 
tion three years after the date of acceptance of this Con- 
tract by the Committee of Bondholders, and during that 
interval the Government of Guatemala shall only be under 
the obligation to pay the stipulated interest of 4 per cent. 
Art. 4. The Government of Guatemala, in order that the 
InternalDebt may be negotiable {tenga valor) abroad, unifies 
and consolidates it into one single Debt bearing interest 
at 6 per cent, per annum, and an accumulative Sinking 
Fund of I per cent per annum, commencing three years 
after this date, calculated on the total amount of the Debt, 
the existing capital of which, with the respective bonuses, 
^amounts to the sum of 16,190,844, which Debt shall be 
denominated " Internal Consolidated Debt of the Republic 
of Guatemala," and shall have the same guarantee as thp 
External Debt. 

Art. 5. There are included in this consolidation : — 

I'st. The Debt of the first class, with a bonus of 

18 per ceijt. 
2nd. The Debt of the second class, with a bonus of 

12 per cent. 
3rd. The Debt of the third class without bonus. 
4th. The Floating Debt, and 
jth. The liquidation and consolidation of the Public 
Debt, which may be made by the National 
Treasury with the respective bonuses, accord- 
ing to the class to which it belongs, as set 
forth in Decree No, 154. 
, :A11 the above Debts make a total of |6,400,ooo. 
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, Art. -6. The following Debts are excepted from the 
consolidation of the Floating Debt : — ^ 

i5t. Salaries and expenses of the War Department, 
2nd. Salaries of the Department of Public Instruc- 
tion, Interior, and Justice, Finance, Foreign 
Relations, and Public Works. 
. .3rd. Salaries of the Boundary Commission. 
4th.: Judicial and Private Deposits, 
gth. Pay rolls of the Department of Public Works. 
6th. Salaries of the Police. 

7th. Shea, Cornick and Co., in conformity with the 
Decree of 18th of March, 1886. 
Art. 7. For the payment of interest of both Debts 
■as well as of the Sinking Fund, when the latter comes 
into operation, the Government of Guatemala assigns a 
portion of the duties leviable upon each package of foreign 
merchandise that may be imported into the country 
through any of the ports of the Republic, according to 
the regulations which shall be framed for that purpose 
by the Minister of Finance, to an amount sufficient to 
cover the following sums : — 

For interest on the External Debt 4 % ... ,£36,331 or $181,655 

Exchange at ... 25 % ... 9,083 „ 45i4i5 

For interest on the Internal Debt 6 % 37M50 

Total ... 5598,520 

And after a lapse of three years — 
For interest and sinking fund of the Ex- 

, temal Debt 4i % ■. .£40,872 or $204,360 

Exchange at 35 % ... 10,318 „ 51,090 

For interest and amortization of the In- 
ternal Debt 7 % ... ■■.. ■ ■■. 433.359 

Total '... ... ... ■ .;. $688,809 
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The nation- cedes and transfers for the benefit of the 
creditors of the State, be they of the Internal or External 
.Debt, the assignment of the inaritime revenue established 
by this- Law, and in no case and- under no pretext, be the 
circumstances of the Republic what they may, shall the 
Government dispose of the said assignment ; and any 
payment of the same made to any other office save that 
of the Committee created by this Decree shall be declared 
null and void. 

Art. 8. The part of the duties referred to in Article 
7 shall be paid by the Importer to a Committee com- 
posed of a Representative of the Bondholders of the 
External Debt, a Representative of the Holders of Bonds 
of the Internal Debt, and a Representative of the Rail- 
road Companies ; this Committee shall deposit the funds 
■SO collected at one of the banks of the capital, and the 
receipts issued by it shall be. accepted by the Custom 
House on account of the duties which may have to be 
paid for the introduction of merchandise. 

Art. g. The Bonds of all the External Debt as well as 
their respective Interest Coupons shall be exchanged for 
New Bonds of the Consolidated External Debt, whichshall 
be for the value of ;^ too each, and shall have their coupons 
for interest- attached for the period calculated for the total 
amortization of the Debt. 

Art. 10. The present Bonds of the Internal Debt shall 
be exchanged for the: New Bonds of 6 per cent., to be 
issued in the following series and denominations at the 
option ofthe Creditors : — 

I. Series A, $iop or £i6. 
II. Series B $Soo „ ^8a . 
^.>.... Fj.- .III. Series C $iooo „ £i6o^ 



Gooj^lc 



91 

.. Art. II. (On. these Bonds there shall be printeda 
fjause by which the Government reserves to itself the 
right to pay the interest and Sinking; Fund in this capital 
in silver of the country, allowing^ for exchange a maximuiit 
of 25 percent, on eveiy. five hard dollars of coined ■ silVef 
per English pound sterling. . ■ 

Art. 12. The Committee referred to in Article 8 shall 
have its residence in the capital of the Republic 

Art. 13. The attributes of this Committee shall be thS 
fbllowing; — , ■ ' 

I. To collect the value of the special assignment 
referred to in Article 7. 
II. To pay with the proceeds thereof, in the capital 
of Guatemala, the accrued interest and Sink- 
ing Fund to the Holders of Bonds of the 
" Internal Debt and to the holders of the 
B-ailroad Bonds. 
III. To place in London the sums necessary for the 
payment of interest and Sinking Fund of the 
External Debt.,' 

Art. 14. The Bonds of the Internal Debt shall be issued 
by the Department of Fiiiance and Public Credit, bearing 
the signature of the Minister cf that Department; those of 
the National . Treasure- and Accountant of the Treasury 
and ^countersigned by the General Director of Accounts, 
upon which they shall be exchangeable for the outstanding 
Bonds, . certificates, . receipts, and documents which they 
r^iresent ;■ and the New Boads of the External Debt shall 
be issued in London with the same formalities as those 
now in circulation in that market. . 
, Art. 15.. The amortization of the Bonds of the Internal 
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and External Debts- shall .be. effected by half-yearly draw- 
ings; those for .the former to lake place in Guatemala, 
and those for the latter in London. The Bonds redeemed 
of both classes shall be called in by the Committee of the 
Public Debt, resident in Guatemala, for delivery to the 
Government 

Art. i6. The Guatemala Committee shall liquidate 
with the Government -every six months the Account of 
what they have received on account of the special assign- 
ment referred to in Art. 7; and if from such liquidation, 
it should appear that more money has been collected than 
is necessary for the service of both Debts, the Committee 
shall retain the excdss for the purposes mentioned in 
Art. 23: And- in case of a deficiency the Government 
shall complete the sum necessafy for due payment. 

Art. 17. The interest ori both Debt.s shall be paid as 
follows:' That of the' Internal at the expiration of each 
quarter, and that of the Externa! at the expiration of each 
half-year, fixing for payment of the Internal Debt the 31st 
of March, 30th of June, 30th of September, and the 31st of 
December; and for the External Debt the 31st of July 
and the 31st of January respectively. ' , _ , 

Art. 18. The Government of Guatemala shall name 
two Compiissioners, with powers in due form, to propose 
lo the Bondholders of the English Debt the acceptance 
of this Law : as well as for the purjjose of issuing New 
Bonds in exchange, for those actually outstanding in the 
hands of the said Bondholders for t^e Loab of iS69_ 
together with their Interest Coupons, as .well as^ for those 
corresponding to.the Did FederalLoan. . ' . 

AkT, 19. The Commissioners of the Government, once 
in accord yith.the Committee of :English .Bondholders, 
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will set apart the term of ninety days for the exchange 
of: -the Old Bonds, on the understanding that those 
which shall not have been exchanged within that period' 
shall be sent by their owners to the Committee in Guate- 
mala for exchange. 

Art. 20. The Committee of Bondholders, in conjunc- 
tion with the Guatemala Commissioners, immediately 
after accepting and signing the Convention which may b; 
arrived at, shall publish the result of the negotiation in 
the principal newspapers of the great markets of Eutope 
and America, in order that the Bonds may be quoted in 
the various foreign Stock Exchanges. ' _. 

Art 21. The Committee of English Bondholders once 
having accepted this Law, it shall, as regards the External 
Debt, come into operation from the ist of January of next 
year, so that the interest maybe liquidated and capitalised 
up to the 31st of December next. 

Art. 22. In order to guarantee the collection of the 
tax referred to in Article 7, and the punctual, faithful, and 
exact application thereof to the payrnent of interest and 
Sinking Fund of both Debts, the Committee will be assisted 
by the good offices of the Minister of the United States 
of America and of the Representative of Her Britannic 
Majesty, whose acceptance of thecharge has been solicited. 

Art. 23. If the Committee should receive half-yearly 
a larger sum than is necessary for the service of the 
Debt, the excess shall be applied to amortization as set 
forth in Article 16 by means of Drawings to be made 
by the Committee itself. 

Art. 74. By the present Law all dispositions which refer 
to arrangements with regard to the Public Debt are 
hereby reformed and repealed. 



itv Google 



94 

Given in Guatemala tiiis twenty-ninth day o( the month 
of August, in the. year one thousand eight hundredand 
eighty-seven. 

(Signed) MANUEi L. BARILLAS. 

(Signed) MAURICIO RODRIGUEZ, Minister 

.of- Finance. ' 
.(Signed) LORENZO MONTUFAR, Af/wwiT^y of 
. . . Foreign Relations. 
. (Signed) F. ANGVIANO, Minister of ih Interior 
, ; ■. (i«(^ of Justke. 

(Signed) SALVADOR BARRUTIA, Minister of 
■y ■ Public Works. 

'■■ (Signed) . C. MENDIZABAL, J//«/r/jr ^/ War. 
, (Signed) MANUEL ANTONIO HERRERA, 
Minister of Public Instruction. 



[Translation.] 

-■ Palace op the Executive Power, Guatemala, 
September ^th, 1887. 

Considering : That, in compliance with the stipulations 
cojitained in Article 7 of Decree Number 394 of the 29th 
of August last, it is necessary to make arrangements for 
the collection of the portiSn of Maritime Duties assigned 
by that Decree for the service of the Public Debt, and 
that it is desirable to issue simple rules in order to facili- 
tate .the payment by Importers of this assignment, the 
President of the Republic has been pleased to decree the 
following ..,;,,. 
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i REGULATIONS. ' 

For the Collection of that Part of the Mari- 
time Revenue destined for the Service of 
THE Public Debt. 

Art. I. — In the Custom Houses of San Jos4 and Cham- 
perico, payment of the assigned duties as established by 
Article 7 of Decree No. 394, will be levied upon such 
merchandise as is to be dispatched through the Customs 
in conformity with the following: — 

TARIFF. 





Unit. 


Gross 


Assignment 
of Duty. 


Vegetable, Mineral, and Animal Oils; 






Sets. 


Sheet Glass; TaUow ia bulk or 








manufactured ; Iron in bars or 








sheets ungalvanised ; Tin Plates ; 








Tin, Zinc, Steel in bars . . . > 


quintal 






Cotton Cloth, Ribbons or Trimmings, 








and manufactured in articles for 








personal or domestic use, or in 








sewing or embroidering thread . . 






7^ 


Cotton Yam for weavit^, grey, white, 








red, or any other colour .... 






4X> 


Bottles, Flasks, or Demijohns of 








Iron or Wooden Buckets , . . 














Cinnamon; Shoes of all kinds; Guns 








and all classes of Fire-arms and 








their Caps and Cartridges ; Swords, 








Daggers, and Hunting-knives ; Toys 








of all kinds ; Copper, Brass, or 








Tin manufactured ; Gilt or Silvered 








paper; Skyrockets or Artiftcial 








Fireworks 


" 




ro.o 


Carriages and Pianos of whatever 








class and size, each ..,,.. 




■'•- 


50.0 
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Unit. 


«-- .^is'ur 








-Sets. 


Butter; Sugar; Pepper; Cloves; 














Sago ; Tapioca ; Cumin Seed ; Al- 








- moods ; Wine ; Spirits ; Beer and 








liquors of al! kinds ; Syrups ; Hops ; 








and Lead Shot 


quintal 






Goods comprised in Article i6th of the 








Fiscal Code with the exception of 








■ Wheat ; Jewellery; Gold and Silver 








Watches; and Table Warfi . . . 








Goods not specified in these Regula- 


.. 


.- 


5.0 


Flour; Maizena; Vermicelli and other 


Flour Pastes ; fresh or dried Fruits ; 








Biscuits; Laid; and Vinegar. . , 


„ 


„ 


0.7 s 


Iron manufactured in Nails ; Wire ; 








-common Tools; MacheUs; and 
















- Bags or Sacks 








Iron manufactured in Fine Tools, in 
















Horse Shoes ; Curry-combs ;' Bed- 








steads ; Safes ; Tin Ware ; Axles ; 








and Springs for Carriages , . . 






4-0 


Wool' in yarn, Ribbons, Trimnlin@:s, ■ 








or manufactured in cloth or clothes 








for personal ordomestic use ; Skins 








and Hides cured with the hair on; 








Lace ; Embroidered Trimmings, 








and Insertion 






15.0 


Linen in yarn, or manufactured in 








doth or clothes for personal or 








domestic use; Tobacco manufac- 








tured in Cigars; Cigarettes, or for 








chewing 






20.0 


Crockery ware ; Cordage; Paints in 








powder or in oil; Canary Seed; 








Varnishes; Trunks; and Valises . 






r.50 


Medicines and Drugs 






5.0 


Wooden Furniture; Mirrors; Lamp 
Stands; Lamps; Lanterns; Veloci- 
pedes; Carriages and Cradles for 




















Children; Cured Skins without 








h!ur' .1 . . .■ . . .■ . .- .■ . 




". 


6.0 
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AssigDiaent 
of Duty. 



Writing-paper;PapcrHangings; Paper 
for Flower Making, for making Ciga- 
rettes, .for Book-binding,. Tissue 
paper; Drawing-papei- ; and Shoe- 
iDlacking ,.,._.,.,., 

Filtering, Blotting Manilat Straw and 
Brown Papw; Pasteboard ; Syrups 
and Molasses 

Imitation Jewellery; Glass Beads and 
all kinds of Fancy Goods; Fine 
.Hardware and Perfumery ; Saddles; 
' Harnesses and all kinds of Saddlery 
Ware; Cocoa; Tea; Canes j Whips, 

Sdk in Thread or manufactured into 
Cloth ; Ribbons, Trimmings, or -in 
pieces for personal or 4™iiestic 
use ; Fine Jewellery; Watches; and 
Table Ware of Silver or Gold; and 
Saffron . 

Hats of all lands; Umbrellas; Para- 
sols; Indiarubber Coats; Mctai Ta- 
ble Ware; and Mantel or Hanging 
aocks 

Wheat! Table-salt; Pitch; Polished 
Marble ; Bricks of Marble, Clay or 
■ Eartbenware 

Empty Glass and Crystal Ware ; 
Stearine and Wax in Candles or in 
Cak^s 1 Copper in Sheets or Bars ; 
Leaf or Powdered Tobacco j 
Matches ; Carpets in rolls ; or Rugs 
of all kiads ; Buttons of all kinds . 



..JVrt. 2. There are excepted from this assignments — , 

1. The goods enumerated in Article 15 of the 

Fiscal Code, 

2. The fractions in weight which do not reach IGO 

pounds of those .articles and whose assign- 



itv Google 



98 

^ -^-- ments do not reach the sum of $5 per 

quintaT; and 
3.' The material for railroads and for fighting by 
electricity. 
Art. 3. The Collectors, and Accountants of thp Cus- 
tom 'Houses at San Jos^ and Champerico will arrange 
the accounts of this assignment at the foot of the ^plica- 
tion referred to in Article 8i5oof the Fiscal Code. 

Art. 4. For the payment of this assignment the com- 
mercial agent will hand over to the respective Collector of 
Customs drafts or warrants to the value of said assign- 
ment in favour of the Committee established by virtue of 
Article 8 of Decree No. 394, and drawn on the owner or 
consignee of the merchandise, payable in current money 
at thirty days' sight. 

Such drafts or warrants whose value may not reacli 
f 100 shall be payable at sight. 

Art. 5. The Collectors of the Custom Houses at San 
Jos^ and Champerico will remit, in numerical order, the 
drafts and warrants mentioned in I3ie previous Article to 
the aforesaid Committee, this latter body, will by return of 
post, acknowledge the receipt of the warrants, stating the 
number, the name ef the debtor and the amount for which 
the draft or warrant is drawn. 

Art. 6, In case the owner or consignee should him- 
self apply for the release of the goods from the said 
Custom Houses, he must pay the assigned dues with an 
order in favour of the afore- mentioned Committee at 30 
days' sight, if its value should exceed one hundred dollars, 
*ind if not, with an order payable ofl presentation. These 
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orders for payment shall be .remitted to the Committee in 
the same manner as the drafts or warrants referred to in 
the previous Article. 

■ Art. 7. When the importer is unlcttown, or when, in the 
judgment of the Collector, he cannot give sufficient guaran- 
tee, the Commercial Agent (Broker) must pay the assigned 
dues in. the Custom Hpuse its'elf, which latter will remit to 
the Committee by the next post, the funds so collected, 
and the interested party will repair to the office of the 
same Committee in order to exchange the provisional 
receipt of the Custom House. 

Art. 8. Whenever the said orders or warrants shall 
have been paid, the aforesaid Committee will return those 
documents to the interested parties, giving them besides 
a receipt in. which is set forth the name of the payee, tie 
number of the warrant or draft, and the amount paid, 
stating that the same has been paid on account of import 
duties. These receipts, deducting amounts paid for 
empty sacks or bags, will be received from the bearer 
thereof in the Custom Houses of the Republic in payment 
of import duties on the packages to which they refer, 
those offices opening a special account, which is to be 
known as " Public Debt Service," which shall be debited 
with the receipts so issued by the said Committee ad- 
mitted in payment of import duties, . 

Art. g. The Collectors of Customs at Livingston and 
Ocos will remit at the end of each week to the aforesaid 
Committee, or its representative, 30 per cent, of what they 
may have collected for import duties, opening the corre- 
sponding account as expressed in the previous Article. 
G2 
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. Art. 10. Decree No. 394 has come into operation for 
the unification of the Internal Debt from the 1st of Sep- 
tember current, from which date no other interest will be 
allowed than the 6 per cent, per annum stipulated in Article 
4 of said Decree, for the various classes of Bonds, and for 
the t)ayment of interest for the third and fourth quarters of 
the current year of 1887, the National Treasury will liqui- 
date and accumulate the aforesaid accrued interest up to 
the 31st of December of the current year of 1887, which 
interest will be received by the Bondholders in Bonds 
similar to those given for their capital in conformity with 
Article 10 of the same Decree. 

Art. II. The new Bonds of the Internal Debt shall 
bear upon their face the Articles of Decree No. 394, which 
refer to them, as well as the signatures alluded to in Article 
1 3 of the same Decree, 

The exchange of the New Bonds for the old ones and 
for the certificates and documents as stipulated in Articles 
10 and 13 of the said Law, shall be effected within the 
term of ninety days, commencing from the ist of January, 
1888. 

Art. 13. The Committee referred to in Article 8 of the 
aforesaid Decree, shall be" formally installed in this Capital 
on the .31st of December next. 

Art. 13. These Regulations shall come into operation 
from the ist of January of the coming year of 1888. 

■■ I Let this be communicated. 

Countersigned by the President, 
-: RODRIGUEZ. .. , 
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The following is the Decree of Congress, fy'jpjwh . 
the above is ratified:— . , ' /'*•'*•':•' 



DECREE No. 9. 

The Constituent National Assembly of the Republic of 
Guatemala 

Decrees:- 

Only Article: — The Statute No. 394, issued \sy the 
Executive Power under date 29th August of the present 
year, providing for the settlement of the Interior and 
Exterior Public Debt, is hereby passed and approved with 

the following amendments : 

■ 1. — Article 3rd of above Statute will read as follows ; 

The annual amortization of ^^i mentioned in the fore- 
going Article will commence within three years, 
counted from the date of acceptance of this Con- 
tract by the Bondholders, who in some way must 
arrange and settle, at their own expense and 
without charge to the Government of Guatemala, 
all claims which may be pending against the 
Government, for expenditures incurred in or 
which may arise in consequence of any agreement 
made with the view of settlement of the-Loans-' 
or of any other claim ofwlataoever nature pend- 
ing there. 

"2.~-The expenses of the several State Departments 
provided for by the Budget will be excepted from the 
consolidation. 
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3.-:Ai?t'i^fe'9 will read : 
. /'.'i'^'Tlie existift'g Bonds of the Exterior Debt shall be 
'; J'-V'-'* stamped as follows : 

: '•■'• This Bond is entitled for the future to the . interest and 
amortisation .provided for by Statute 394 issued 
\ . . ■■ by t^ V Government of Guatemala on tlu 2^k 
August, 1887, approved by the Constituent National^ 
Assembly and duly accepted by tlie Bondholders, 
4,— Article 17th is amended in the following terms : 
.; '-. The interest of both Debts (Interior and Exterior) 
will be paid,:, ■on the Interior every three months, 
, ; , ■ . , and, on the Exterior every six months, fixing for 
;,;: such interest payment on the Interior Debt the 

. 3 1st of March, 30th of June, 30th of September,: 
and 31st of December, and on the External Debt 
the. 1st day of July and ist of January respec- 
tively. 
Given in the Palace of the Legislative Power in 
Guatemala on the loth day of the month of November of 
the year One thpugand eight hundred and eighty-seven. 

RAMON URIARTE, President. 
R A. ZALAZAR, Secretary. 
JOS:^ A. BETETA, Secretary- 

PaJace of the Executive Power, Guatemala, on-the 12th 
day of November, 1887 

Be it executed :. • 

M. L. BARILLAS. 

J The Secretary of State for Finatfce 

~ 1 and Public Credit, , , 

MAURICIO ROpRIGUEZ.; 
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The value of the " peso " or dollar, of Guatemala, re- 
ferred to in the above Decree, beings of great importance 
to the Bondholders, the following remarks may be of some 
interest to them. - 

' The Guatemala silver dollar contains 385,80 grains troy 
of silver, o'goo fine, and weighs 25 grammes ; it is there- 
fore equivalent to the French silver g francs piece. As 
the gold dollar is identical with the French gold J francs 
piece, the legal proportion of gold and silver established 
in Guatemala is i:i5i, the same as in the countries of the 
Latin Monetary Convention. This double standard pro- 
portion corresponds to a price of 60'8384 pence per ounce 
troy of standard silver. However, the real relative value 
of the two precious metals, as evidenced by the present 
Lotidon quotation of silver (about 44I pence) sufBcieDtly 
accounts for the replacement, in the circulation, o(the£v&i 
peso by the silver peso, and the premiuin of 25 per cent, 
equivalent to $6.25 for j(^i sterling, mentioned in the De-^ 
cree. Looking only to the present gold value of the silver 
contained in the Guatemala dollar, it would require about 
$6.89 to produce £i sterling, or a premium of 38 per cent: 
instead of about 35 per cent The fact that Guatemala 
is a silver-using country, that trade is in heriiavour, and 
that the silver dollar enjoys an extended circulation outside 
the limits, of the Republic, tends however^ to. impr»3v^ 
exchange rates. - 

Last September a RoyaL Proclamation was - issued in 
British Honduras making^ the Guatemala silver^ dol'Iar> ih^ 
standard of value, with unlimited tender, in that Colony, 
and assigning fixed. prices,an such dollars, to the V«na?iue- 
lan, Mexican, Chilian^ Uruguayan and -Colombiui'^olters 
and Peruvian sols current there. . - ■'■ ■''••-'■' 
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5 per Ceirt;I,oan, 1867, Prinfcipat ... £^S,Sco 

10 „ » » •" 900,700 

6| „ 1869 „ ... 2,176,57b 

10" ■ „ ■ 1870 „ ... 2,242:500 



£5,59^,S7o 



In arrear from January, 1873, inclusive. 



Committee of Honduras Bondholders.' 



Eight Hon. E. P. Bouverie, 
■ CAair/noH. 

Ljeut-Col. W. T. K. Betty. 
U. R. Burke, Esq. 
G. F, Dickinson, Esq. 
Roger Eykyn, Esq. 
Alfred Jaques, Esq. 



W. Richardson, Esq. 
His Honour Judge Snagge, 
Geo. Cavendish Taylor, Esq. 
E. Wright, Esq. 

, Secretary. 
Charles O'Leary, Esq. 



; In last year's Report, attention was called to a state- 
ment contained in a message of the President of Honduras 
to Congress, to. the effect that two proposals had been 
made to the Government for the settlement of the Debt; 
which the President considered practicable. One of these 
prsposals, it is to be presumed, is the one involved in a' 
Concession, granted on the 6th March to Mr. W. Binney; 
fdr the Completion of the, Interoceanic Railway, and 
published in the official oi^an of the Government, " La 
Jlepublica de Honduras,'" of the nth of June, 1887. 
- By this Concession, and in consideration of a grant often 
miles oflaiid on each side of the Railway, and the right td 
work all the mines in the .Republic, and "the privilege ta 
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cut and export timber' on a!l State lands, Mr. Binney 
undertakes to construct the first section of the Railway. 
For such purpose he engages to form in London, within 
eighteen months of the date of the contract, a Company 
to complete the Interoceatiic Railway; and further to 
settle the External Debt upon the following basis: in 
exchange for the existing Bonds of the English and 
French Loans, and the arrear interest. Shares of ;^ioo each 
in the New Railway Company are to be issued, and the Old 
Bonds to be lodged in the Bank of England in the names 
of two trustees until the completion of the Interoccanic 
Railway, and then to be handed to the Government for 
cancellation. 

The Concessionnaire is empowered to raise such capital 
as he may deem necessary for the construction aiid 
equipment of the Railway. , .' 
.- With reference totlus Concession it Oiaybewell to place 
on record, for the information of Bondholders, that in 1873' 
; Company having srmilar objects in viewwas formed, and 
that by the Articles of Association Bonds of the Govern- 
ment-Loans were to be accepted in exchange for fully 
paid up Shares in the Company. Under this scheme Bonds 
to the amount of about ;^8oo,ooo were so exchanged, arid 
deposited in the Bank of England, in the names of two. 
trustees. The scheme, however, from various causes, was" 
not carried into effect, and at the end of, 1882 resolutions 
w^ere passed for the voluntary winding up of the Company.- 
.. In July last application for judgment was made to the 
Court of Chancery, by the Liquidator, as to Whether the; 
Bonds so exchanged for Shares formed part of the general 
assets of the Company,; or should be returned to the Bond- 
holders.,, --'■;; '. : -. \ ,'. ":: i. ;.■■:■'.) i'.':'..'! 
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Mr. Justice Chitty in giving judgment, stated "that 
" under the Articles of the Company the Bonds were to be 
".the property of the Company, itnd no claim was to be 
made in respect of them, except in the event of claims 
" by holders of Bonds who had not accepted Shares. He 
" was of opinion that after repudiation of the Concession 
and failure of the scheme, the Bonds still remained the 
property of the Company, and, therefore, that the 
Liquidator was entitled to .claim them as part of the 
general assets." 
, At the same time it was stated on behalf of the Liqui- 
dator, th^t it was hoped that upon payment of a small 
sum in respect of each Share, there would be no difficulty 
in returning the Bonds. 

The Council have, however, up to the present time 
been unable to ascertain upon what terms the Bonds 
will be given up in exchange for the Shares of the 
extinct Railway Company. 

General Bogran was re-elected President of the Republic 
in September last, for a further term of four years. 

As indicating the general progress of the country dur- 
ing the years 1885 and 1886, President Bogran stated in 
his message to Congress that the amount paid on account 
of the Internal Debt was 1330,^88. With reference to 
Public Wctfks, His Excellency said, that during the same 
period 170 miles of public roads had been built, and 172 
miles of telegraphs erected. A large number of public 
buildii^, including about 40 schools, ware also eon- 
structed. The cost of education for the two years 
amountedto $168,809. - - 

- An American Company, under tiie name 6f the Honduras 
North Coast Railway and Improvement Company, haa 
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obtained from the Government of Honduras a valuable 

Concession and grant of land for the construction of a 
narrow-gauge Railway between TruxiUo and Puerto 
Cortez. It is estimated that upon the completion of this 
line^ vessels will be able to ,get their cargoes from the 
interior of the country in from five to eight days earlier 
than at present. The line will also open up iai^e districts 
now almost inaccessible, and further tend to increase the 
export trade of the Republic 

The Council have been unable to obtain any statistics 
ton the Trade and Finances of Honduras ; but they learn 
from a trustworthy source that^ owing to political disturb- 
ances and extraordinary expenditure thereby occasioned, 
the Revenue during the past year was insufficient to meet 
even the ordinary expenses of administration. Partly 
from the same cause, but chiefly from the total absence of . 
easy and cheap means of communication, the trade of the. 
country is in a languishing condition, and no marked 
improvement is expected until railway communication is 
iopened with the interior. Mining is the only industry . 
which .appears to flourish, but even this is greatly ham- 
pered by the difficulties of transport 
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MEXICO. - 

The successful progress of the Conversion of the 
External Debt will be best illustrated by the subjoined' 
Table, which gives the equivalent New Bonds for the' 
various Securities already converted, and those still out- 
standing on the 31st December, 1S87. 



■DwcriptloncrfOldSetaritiM. 


u 


Already conv«tei3 egnl. 
valtni Nf w Bonds. 


Pending Conversion 
, ^ Bonds. 


1. Bonds of 1851 (stamped) 

2. Do., Arrear Coupons 
5. Bonds of 1S64 

4. Defeired BoDds of 1837 

5. Cerlii5catesofi851 ... 

6. „ of Baring ... 

7. Active Bonds of 1S43... 

8. „ ,, Additional 

9. English Con ven lion Debt 
10. Bonds of 1846 (treated 

-as 1851 Bonds} 

Totil 


par 
«S 
SO 

29 
29 
150 

54i 


9,876.050 

879,206 3 6 
2,198.198 

70,430 
3,225 4 .570 
4,815 12 

57,913 

200,000 

828,300 
n,7i3 8 3 


/ 1. d. 

353,885 11 9 
42,541 16 6 

234,202 

16,440 

32,774 IS 6-30 

"■1; ! ; 

7t,7oo 


;£i4, 129,851 8 2-70 


^^■761,923 11 9-30 



From this Table, it appears that the 

Old Securities already converted £ s. d. I . 

represent 14,129,851 8 270 1 

Do., still to be converted re- 
present - 761,923 " 9'30 

Total New EKternal Detit... ;£i4,S9i,77S o o 



|94f% 
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The nominal value of the entire Debt to be dealt with 
under the arrangement, including all interest arrears at 
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par, represents an amount of ;^22,74i,322 of Old Titles of 

Indebtedness. 

; The New Bonds already issued are of the " following 

denominations, as stamped on the Bonds, in accordance 

with the requirements of the Stock Exchange Com- 
mittee: — 

Emision i>e Bon'os se igS6 bn L<5hdres. 



Series. 


Lettas. 


NudiMcion. 


Numwo de 
Bonos. 


ValotdcCada 
Bono. 


TouldelsEmidoo. 


4* 


D. 


I a 2,500 


3,500 


;^I00 


;£250,(»O 


S*- 




I BZ.OOO 




ISO 


300,000 


7A 




1 12,000 




250 


500,000 




H. 


1 il 2,200 


2,2O0 


500 


1,100,000 


9A 




iia,5oo 


a. 500 




2,500,000 






Total... 


.1.200 


Bonos. 


;f 4,650,000 



AcBNciA Financiers ds .M£xico en L6i4dii.es. 

The Oid Bonds of 1851 are returned, on Conversion, 
furnished with new Coupon sheets. An amount of 
£ig,t2<) 3s. 2*45d. Fractional Certificates, issued on Con- 
version, was still unexchanged oii the 31st December, 1887, 

The Official Quotation of the New Consolidated Bonds 
was granted on the 7th June, 1887. . , 

The attention of Holders of Old Bonds, not.yet con- 
verted is called to the following notice of the Mexican 
Financial Agwicy:^ 

MEXICAN FINANCIAL AGENCV. '' ■" 

BLOMFiELD House, London Wall, E.C. 
Notice is herdiy Given to Holders, that all Claims on Mexico, 
- under the Agreement of the 23rd June, t886> Entered intcrwith the 
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Committee of Mexican Bondtiolders and the Council of Foreign 
Bondholders, not presented for Conversion before the nth day of 
June, 1888, wi)l and shall remain Deferred out of the Conversion, 
and with no right to Interest or Dividends, according to Article 13 
of the said Agreement and Provisions of the Law of the 22nd June, 
j88s- 

All Holders of Bonds of 1886 Stock are respectfully requested to 
present thdr Bonds at this Office every day of the week to be stamped 
with the particulars of the total issue of i836. 

By order, 

B. GOMEZ FARIAS, 

Mexican Financial Agent. 
London, Jatmary z%th, 1888, 



It ,will thus be seen that on the nth June, .1888, the 
Conversion of the Old Securities will be definitely closed. 

lieferring to the Statistics published last year, the fol- 
lowing particulars, derived from official sources, are given 
for 1886 and 1887:— 



Destination of Exports by Countries, 1 



Countries. 


Merchandise. 


■Metals.' 


Totals. ■ 


United States... 

England 
. France... ... 

Germany 

Spain ... 

Colombia ... 
, Belgium 

C»tha: Nations 


$9,933^*58 . 

3,182,604 

. ■ 489,160 

., 73.8,770 

259,236 

73ii88 
.. . 3.M98 


$15,496,336 

9.417.464 

3yM7."6 

. 833,629 

■ - 654,287 

47,359 

1,500 

... ft7Q9. 


3,936,276 

, 1,571,399 . 
913,523 

74.688 
31,207 




. $13,741,317 


$29,996,400 


$43,647,717 
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Or say in the following proportions :— ^ 



Countries, 


Merchandise. 


Metals; 


totals. : 


United States- 
England .... 

France ' 

Germany 
Spain ... ... 

Otlier Countries 


72-5% 
i6-o% 
.3-0% 
5-4% 


. 5i'9% 
' 3i;4% 

3;o% 

0-1% 


58-3% 
26-6% 
9-o% 
3-5% 

0-6% 




I00'0% 


ioo-o% 


ioo-o%. 



Destinatiom of Exports Br Countries, 1886.7, 



Countries. 


Merchandise. 


' Metals. 


■ Totals,, - , 


■ United Stales... 
England 

France 

Germany 
Spain ... 
Colombia ... 
Belgium 
Other Countries 


$".152,595 

2,240,167 

■ 711,29s 

. . 885,859 

520,050 

41,757 

. 67,326 

12,375 


$16,576,120 

11,122,020 

4401,223 

1,289,911 

104,344 

52,490 

, '4,395 


$27,728,715 

13,362,187 

5,112,521. 

■. 3,175,770 

624,294 ■ 

67,326 j 
25,870 I 




$r5,63M27- 


$33,560,503 


$49,191,93^ j 



Or say iti the following proportions : — 



Countries. 


Merchandise. 


Metals. 


Totals. 


United States... 
England 

France 

Germany 

Sp^n 

Otlier Countries 


7f34% 
14-33% 

5-66% 
3-33% 
079% 


49-i9% 
33-14% 

0-31% 


56-37% 
27'i6% 
10-39% 

0-39% 




100-00% 


ioo-oo% 


, 100-00% 
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For purposes of Comparison the above particulars are 
placed in .the following Tables sifle by side with those for 
the year 18S4-S, and with the annual average of the quin- 
quennial period 18S0-5. 

An eicamination of the figuries in the first Statement, 
which is restricted to the Exports of Precious Metals, 
shows that, while there was a lai^e falling-off in 1885-6 
compared with the previous year, the total in 1886-7 was 
very little less than that in 1884-5. On the other hand 
the Merchandise Exports show a steady increase, the total 
in 1886-7 being 2| millions of dollars more than in 1884-5. 

In the General Summary 1886-7 shows an increase over 
1884-S of 2I millions of dollars, and over 1885-6 of 5J 
millions. 

Looking at the several Countries of Export, we find 
that the United States heads the list, showing a gradual' 
increase, as compared with 1884-5, in both Metals and 
Merchandise. England comes next, showing a consider- 
able increase in Merchandise, but a decrease both as 
regards Metals and the genera! total. Both France and 
Germany show a considerable increase in both Metals and 
Merchandise, but, aS regards Spain, although there is an 
increase in Merchandise, the falling-off in Metals is so 
ItiTge as to cause a decrease in the general total. 
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EXPORTS FROM EACH CUSTOM HOUSE DISTRICT 





Exports for year ending 3otli June, i836. j 


Custom Houses. 
















Precious 


Other 


Total 




Metals. 


Products. 


Exports. 




$ 


J 


$ 


VeraCrui(i)... ■" 


13,226.546.57 


4,199,281.60 


17425,828.17 


Mazatlan (2) ... - 


3,534,164-37 


59,069.00 


3,593,233-37 


Progreso (i) ... — 


148,715-50 


3,164,184.01 


3,3 12,899-51 


Tampico (1) ... — 
Laredo (3> ... - 


247,388.68 


632,507x33 


879,895-71 


383,355-93 


954,560.31 


1,337,916.24 


Paso del Norte (3)— 


io,i6«,394-24 


'?,ms 


10,577,925-14 


La Paz (2) ... "■ 


433.3&I-39 


491,026.97 


Isla del Carmen (1/ 




■710,128.44 


710,12844 


MetamorosO) 


I90,i74.5i 


32^,482.23 


514,656.74 


Tnxpam(i) 


11,632-00 


746,23376 


757,865.76 


Man^nillo (a) 


164,400.00 


39,901.00 


204,301.00 


San Bias (2) 


135.306.33 


30,719.50 


166,025.83 


FronteraCO ... ... 


1,766.00 


304.866.7 s 


306,652.75 


Guaymas (2) 


545,560.61 


33,284.00 


578,844-61 


Acapulco (z) 


39.474-50 


90,746.85 


130,221.35 


Coatzacoalcos (i) ... 




231,098.95 


231,098.95 


Mier(3) 


50,117.75 


162,351.79 


212,469.54 


Campeche(i) 


6,115.00 


98,482.63 


104,597.63 


AItaia[2) 


34,168.77 


15,963.00 


50,131-77 


Nogales(3) 


4i3,28s.7y 


52,536.37 


465,822.06 


Piedras Negras (3) 


85,804.45 


702,480.07 


788,284.52 
139,757.83 


Salina Cruz (2> 


10,920.00 


128,837.88 


Sasabe{3) 


2,675.86 


52,528.67 


55,204-53 


Camargo(3) 


1 1,460.00 


37,549-45 


49,009.45 


Guerrero (3) ... ... 

BahJa de k Magda- 




31,905.56 


31,905.56 








]ena(2) ^ ... 




62,398.47 


62,898.47 


Tooali(2) 


28,191.58 


144,284.06 


172,475-64 


Ascencion (3) 


J 0,660. 00 


8,400.00 


i9,o6aco 


Soconusco(2) 









Todos Santos (2) ... 






11 0.00 


Puerto Angel (2) ... 
Tijuana (3I 




135,237.80 


135,237.80 




57^40.50 


57,o4a5o 


Cabo de S. Lucas 








(2), QuitovaquTia f 
(3), and Palo-f 

minas(3) ) 

Presidio del Norte (3J 


i6,37S.(» 


58,425.50 


74,800.50 


5,866.00 


4,525-00 


10,391.00 


129,906,400.83 


ti3,74 1,3 16-56 


143,647,717.39 
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FOR YEARS 


ENDING 30TH JUNE, 


1886 AMD 1887. 


Exports for year ending 30th June, 1887, 










Custom Houses. 








Precious 
MetaU. 


Other 

Products. 


Total E-iports. 




$ 


S 


$ 




15.350,640.66 


4,817,508.66 


20,168,149.32 
4.583,400.80 


Vera Crui {1). 


4^96,758.08 


86,642.72 


Mazatlan (2). 


5.155-75 


4,094.204-13- 


4,099,359-88 


Progreso tij. 
Tamp) CO (l). 


157,055,00 


605,841-26 


762,896.26 


697,480.94 


726,547-97 


1,434,028.91 


Laredo (3). 


10,284,747-77 


356,286.78 


10,641,034.55 


Paso del Norte (3). 


536,718.24 


61,892.00 


598,610.24 


La Paz (3). 




826,566,40 


826,566.40 


Isla del Carmen (1). 


177,845-00 


251,642.92 


429,487,93 


Metamoros (1). 




1,200,256,59 


1,300,256.59 


Tuxpam (i). 


79,462.00 


33,460.45 


112,922.45 


Manianillo (2). 


279,054.91 


34,822.68 


313.877.59 


San Bias (2). 


939-50 


345,154- '3 


346,093 63 


Fronlera (1). * 


475,743-03 


118,640.93 


594.383.96 


<3uaymaH {2). 


47,888.00 


ii8,84ao4 


166,728.04 


Acapuko (2). 




147,953-12 


147.953. 12 


Coatiacoalcos (1), 


90,182,70 


103,217.74 


193,400,44 


Mier (3). 




105,581,60 


105,581.60 


Canipeche(i). 


4,925.50 


16,332.00 


21,257-50 


Allata (2). 


615,201.67 


53,272.00 


668,473,67 


Nogales (3). 


127,240.00 


380,355-45 


507,59545 


Piedras Negras (3). 


2,97 5-00 


142,181.62 


145,156.62 


Salina Cruz (2). 


15,298.88 


43,503-53 


58,802.41 
84,900.55 


Sasabe (3). 


11,940.25 


72,960.30 


Camargo (3). 




. 35.096-34 


35,096.34 


Guerrero (3). 
Bahia de la Magda- 




io2,43S->3 


102,435.13 


leoa (2). 


67,131-42 


94,672,15 


161,803.57 


TonaU (2). 


17,299-26 


29,791-45 


47,090.71 


Ascend on (3). 


1,000,00 


466,560,93 


467,560.93 


Soconusco (a). 


500 00 






Todos Santos (2). 




53,351-94 


53,351-94 


Puerto Angel (2)- 
Tijuana (3). 




43.804.75 


43,804.75 








CabodeS.Lucas(3), 


I4,92aoo 


46,503-93 


61,423-93 


Quito vaquita (3), 
and Palominas (3). 


2,40000 


14,185.85 


16.585.8s 


Presidio del N6rte (3) 


$33,560,502.56 


$15,631,427.49 


$49,19', 930-05 



Tonnage in 1885-6. 
During the year ending 30th June, 1886, there were 
entered at the various Ports of the Republic (including 
the coasting trade), 1,904 steamers, of a total capacity of 
1.543)557 tons, and 4,975 sailing vessels, lof 377,347 tons, 
making a grand total of 6,879 vessels of 1,820,904 tons, 
divided according to flags as follows : — 





Vessels. 


Tons. 


United States 


I,0S7 


980,898 


England ... 


174 


172,817 


Germany ... 


138 . 


84,066 


Spain 


146 


131,698 


France 


91 


34,943 


Mexico ... 


5,093 


370,028 


Other Nations 


.180 


46454 



6,879 



PRINCIPAL DETAILS OF THE HEADS OF EXPENDI- 
TURE FOR THE YEAR ENDING 30™ JUNE, 1888. 
I.— Legislative Power. 



227 Members of Chambers of Deputies, at £3,000 each 
56 Members of the Senate, for eaci two, $6,odo ... 


$681,068.10 
168,00840 
153,852.25 




$1,002,928,75 


II.— Executive Power. 




Salary of President 

Private Secretary aid Staff 


$30,000.00 
19,846.45 




$49,846.45 
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"9 
III.— Judicial Power. 



Supreme Court 
Circuit Courts 
District Courts 



73,125.45 
254,484.70 



IV.— Foreign Affairs. 

Secretariat, Archives and General Expenses 5106,997,90 

Diplomatic Corps 153,990,10 

Consular Corps ... '. 82,942.60 

Travelling Expenses — 93,000.00 

$434,93°-6o 

v.— Home Affairs. 

Secretariatand General Expenses ■ ... $383i497-S5 

Schools for Blind, and Arts and Sciences, Foundling 

Hospital, Sanitary Board 73,471.90 

Magistrates, Rural Force, Civil Courts and Civil Regis- 
ter in the Territories of Lower California and ' 

Tepee 77>40S-oo 

Gendarmerie and Expenses 31,949.90 

Sural Police 910,276.35 

Police in Federal District 803,511.20 

Uniform for Municipal Gendarmerie 80,05240 

Magistrates of Federal District ... ... i5,^$t-'2$ 

General Postal Administration and Local Adminis- 
trations 951,828.25 

Conductors on Subventtoned Railroads and Steamers 49,238.50 

Steamer Subventions 89,800.00 



VI.— Justice and Public Instruction. 
(A.) Justice— 

Secretariat^ Superior Tribunal of Justice in Federal 
District, Civil, Criminal and Correctional 
Courts, Public Registers, Judicial Archives, 
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CounciJ and Medical EKperts, Country Courts 

and General Expenses 

Adminisiration of Justice in the Territories of 
Lower California and Tepee 



(B.) Public Imli'uctioK — 

Various Schools, National Libraiy and Museum 



$516,506.80 

90,709.90 

$607,316.70 

$791-633.30 



VII.— Public Works — Colonisation, Industry and 
Commerce. 
Secretariat, Statistical OSice, Observatories, Explo- 
ration, Commissions, and General Expenses ... $702,3434; 

Colonisation and Subventions to Steamers 426,000.00 

MintsandChief Assaying Offices of Republic ... 33,906.40 
National and Chapultepec Palaces, Building for Minis- 
try of Public Works and Public Monuments .-> 162,000.00 

Lighthouses 76,990.42 

Kailways 1,279,750.00 

Roads, Bridges and Improvements I7c^ooo.oo 

River Conservancy Worlcs in Valley of Mexico ... 30,000.00 

Harbour Works ' 360,000.00 

Inspection of Roads and Works 5i798-4o 

Telegraphs 883,493-"S 

Pensions 64,000,00 

Support of Mining, Agricultural and Industrial Enter- 
prises, Schools foi- Engineers, Miners, Agricul- 
ture, and Finance 241,85000 



VIII. — Finance and Pubuc Credit. 

Secretariat and General Expenses 

General Treasury of the Federation 

Customs House, Staff Expenses, Inspect 01 

Coastguard Steamers 

Fiscal Gendarmerie 

Carried forward ... 



$t,oo6,9r240 
'(79,504.70 



1,401,795-60 
653.942.05 
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Brought forward 

Revenue Administratioa of Federal District 

„ „ Territories of Lower Cali- 
fornia and Tepee 

Financial, Head Office and Expenses 

Stamp Administration and Office 

Direction of Direct Contributions and National 

Lottety 

Civil Pensions and Commutations 

Military Pensions 

Public DeU— 

Special Staff, etc 

Twelfth Instalment of Debt to United 

States 

Payments to Lessees of Public Mints 
Interest and Amortisation of Float- 
ing Debt 

For Service of Public Debt con- 
verted according to the Eases 
established by the Law of 14th 

June, 1883 

Payment Tehuaotepec Railway ... 

Deficit on Fiscal Year, 1S867 



13,542,154.75 
230,693.45 

65,898.10 

324,157.10 
Si8,2?7-5o 

112,875.45 
200,302,82 
1,118,028.96 






2,560,000 



2,001^000 
80/XJO 





$11,664,391-97 


IX.— -Army and Marine. 




SecreJariat and General War Expenses 


$592,350-90 


Supreme Command and Military Court 


728,173.5s 


Staff Command and its Department 


179.347-60 


Military College 


192,31740 


Engineers and Expenses 


475,452-05 


Artillery 


710,046.60 




98,152-85 


Stores, Anns and Powder Factories, National Foun- 




dry, Military School 


177,628.98 


Infantry ... '... 


4,073,29548 


Cavalry, etc 


2,563,453-47 



Carried forward 
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Brought forward ... . „. 
Military Gendarmerie 

Escort of Geographical Exploration Commission, 
Rural Police of Tairiaulipas, Chiefs of Railway, 
Escorts and Militia Substitutes, Department of 
Military Medical and Hospital Corps, Invalids, 
Pensioners, National Police Guards, Military 
Bands ■ 

Military Commanders at FortiSed Towns and For- 

National Marine ... ' 

Deposits of Chiefs and Officials 

Uniforms, Equipments and Music 

Payments to Soldiers discharged and re-engaged 
Reinstatements and Distributions 



9,790,217.88 



653,106.60 

136,988.50 
554,468.70 
1,007,422.91 
822,000.00 
85,ooojDo 
2or,ooojDo 





$13,336,495-24 


SUMMARY OF EXPENDITURE FOR 


Year ending 


30th JUNE, 1888. 




I.— Legislative Power 


... $1,003,938-75 


II.— Executive „ 


49,846-45 


III.— Judicial „ 


439.994.oo 


IV.--Foreign AiiaLrs ... 


434,930-60 


v.— Home „ 


... 3,466,883.30 


VI.— Justice and Public Instruction 


... 1,398,850.00 


Vll.-Public Works, Colonies, etc 


... 4,426,132.17 


VIII.— Finance 


... 11,664,391-97 


IX, — ^Army and Marino 


... 13,386,495-34 


Total 


... $36,370,45148 



The Estimated Receipts are not given, but the following 
are the sources of Revenue for the year ending the 30th 
June, 1888 :— 

Import and Export Duties. 

I. Import Duties which may be paid at all the maritime 

and frontier Custom Houses, in conformity with the 
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General Ordinance issued on March rst of the present year, 
the Executive being authorised to change said Ordinance, 
within the year that said Law is to be in force. 

H. Consumption Duties that are to be collected by 
the Revenue Offices of the Federal District and Terri- 
tories of Lower California and Tepic, on foreign mer- 
chandise, in accordance with the Law of August i ith, 1878 
said Duties referred to in said Law being increased five 
per cent. 

III. Tonnage, Light-house, Pilotage and Warehouse 
Duties, in conformity with the Ordinance issued on the 
1st of March of the present year. 

IV. Exportation Duties on cochineal, at the rate of 
ten dollars per ton of one thousand kilograms, grcws 
weight. 

V. Exportation Duties on woods for construction pur- 
poses and suitable for furniture, at the rate of two dollars 
per each ton of tonnage of the vessel, whatever may be 
the number of tons loaded on the vessel. 

VI. Transit Duties on woods for construction purposes 
and suitable for furniture coming from abroad, at the rate 
of one dollar and fifty cents per ton of cubic meter. 

VII. Transit Duties, in conformity with said Ordinance 
of 1st of May, and with the special concessions made to 
the Companies engaged in building railroads with national 
territory. 

VIII. Duties for navigation letters patent, in con- 
formity with the Law of July 9th, 1857. 

IX Fees collected by Consuls, Vice-Consuls, and com- 
mercial and Consular Agents of the Republic abroad, in 
conformity with the same Ordinance of the ist of March 
and other Decrees in force. 



-rtyGooj^le 



124 

. X. Tonnage Duty of five cents per ton, on each vessel 
arrivii^ after the publication of this Law, in the ports of 
the Republic, and of one dollar for each decimeter of 
draught on any vessel arriving or leaving said ports, as 
soon as they may have finished the work that they have 
to perform, and . all in conformity with the Law of May 
28th, 188 r. 

Interior Taxes. 

XL Proceeds of the stamp revenue tax, in conformity 
with the Law of March 31st of the present year, and with 
the decrees that the Executive may issue, by virtue of the 
powers given by the Law of December I Ith, 1884, whiclt 
is to continue in force during the fiscal year referred to in 
this Revenue Bill. 

XII. Predial, license and professional taxes within the 
Federal District and the Territories of Lower California 
and Tepic, in conformity with the Law of April 8th, i88g, ■ 

XIII. Toll duties within the Federal District and the 
Territories of Lower California and Tepic, in conformity 
with the tariffs that the Executive may issue for the fiscal 
year which this Law provides for. 

XIV. One-half per cent, on the value of silver in bars, 
and one-fourth per cent, on the gold in bars or in powder, 
said values to be ascertained in conformity with the Laws 
corresponding thereto, by virtue of subdivisions VI. and IX., 
Article ist, of the Law of May 26th, 1882, and to the 
decrees issued by the Treasury Department under date of 
the 1 Sth of September of the present year. 

XV. Proceeds of the National Lottery. 

XVI. Duties Jevied upon inheritances within the Federal 
Districts and tlie Territories of Lower California and Tepic, 
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in conformity with the Laws of Juiy 14th, 1854, and 
November 12th, 1867, whilst the Executive may issue the 
Law relating thereto by virtue of the prescription's of the 
Civil Code, whereby the proper authorisation therefor is 
there given. 

XVII. Duties on fusiag, assaying, coining and smelting, 
by virtue of the Law regulating the collection thereof 
during the present fiscal year, 

XVIII. Tax on all salaries assigned under the Appro- 
priation Bill or succeeding Laws in the following 
proportion, excepting those paid for services abroad and 
those amounting up to the sum $602.25. 

On those above the sum of $602.25 and up to $1,000.10, 
at the rate of 5 per cent. 

On those above the sum of $1,000.10 and up to $3,000.30, 
10 per cent. 

On those above the sum of $3,000.30 and up to $S.OOO-50. 
IS per cent. ; and on those above the sum of $5,000.50, at 
the rate of 20 per cent. 

This tax shall be collected by deducting it from the 
portion of salaries due at any time, from the istofjuly'of 
the present year. 

Rents, Profits and Minor Revenues. 

XIX. Proceeds of the Post Office Department. 

XX. Proceeds of the Telegraphs of the Federal Go- 
vernment. 

XXI. Proceeds of the Government printing houses, 
subscription and sale of the Diario Oficial, Diario de los 
Debates, Semanario Judicial de la Federacion, and other' 
publications or books acquired by or receiving a subsidy ' 
from said Government. 
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XXII. Fines imposed in conformity with the Federal 
Laws or under the Constitution by any authority dependent 
on the Federal Government, with exception of those which 
may be levied by the pohtical, judicial and municipal 
authorities of the Federal District and of the Territories of 
Lower California. 

XXIII. Repayment of balances or liquidated accounts 
or of any other obligations due to the Federal Treasury 
under the Laws corresponding thereto. 

XXIV. Proceeds of rents, sales and conlirmation of titles 
of Government lands, in conformity with the Laws now in 
force. 

XXV. Values and proceeds of forfeited lands, 

XXVI. Proceeds of sales or hiring of property belong- 
ing to the Federation. 

XXVII. Legalisation of signatures in conformity with 
Article ist of the Law of October I2th, 1S30, payment 
whereof is to be made in stamps for documents. 

XXVIII. Proceeds of the Schools of Agriculture and 
of those of Industrial Arts, 

XXIX. Gifts to the Public Treasury. 

XXX. Fiats of notary in conformity with Article X2th 
of the Law of November 29th, 1867. 

XXXI. Diplomas for Business Agents, in conformity 
with Article 10 of the Law of r/th October, 1867. 

XXXII. Proceeds of the sale or rent of salt beds, in 
conformity with the Laws, Decrees, and Contracts. 

XXXIII. Premiums on the payment of money in other 
places. 

XXXIV. Balances unpaid on credits, taxes and Federal 
revenues, which have not been collected during the previous 
year. 
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XXXV. Proceeds of the purchase, rental, and working 
of guano deposits, in conformity with the Contract executed 
in reference thereto. 

XXXVI. Duties that may be levied on fishing pearls, 
whales, otters, seals, and other similar productions, 

XXXVII. Revenues proceeding from money, vacant 
property, values and rights that under any title whatever 
may belong to the nation. 

CoiHAGE Statistics. 

The following Table shows the coinage of each Mint 
for the years 1885-6 and 1886-7, as compared with the 
coinage of the decennial period ending 30th June, 
1887 :— 

Mexican Mints and Amounts of their Coinage. 





ASaiST/X" 


Co- ■ h Y 




Mint. 


endi^^^«bj,™«, 


eoduiK 30«h June, 




Solh Junt, iSSf. 




' '' 


Alamos , 


2977,873 


$826,471 


$846,250 


Culiacan 


848,229 


597.125 


746,907 


rhihiiahiH 


I.556,S59 


2.S'9.7i3 


2,653,162 


Duraogo 


987,541 


1,032,176 
986,460 


983,331 


Guad^jara 


1,219,443 


994,113 


Guanajuato 


4,506,299 


4,614,200 


4,129,700 


Hemiosillo 




257,610 








7,779.000 


8,331.696 


Oaxuca 




144.800 


123,500 


San Luis Pofosi... 




3,484.280 


3,181,725 


Zacatecas 


5.312,378 


5,125,960 


5,348,290 


J25.633.534 


$27,367,795 


$27,433,974 



The total amount coined since the Spanish Conquest 
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has now reached $3,295,886,644, it having been increased 
since 30th June, 1882, as follows : — 



Total for year ending 30II1 June, 1883... 
» » „ 1884... 

» ,, ' » 1885... 



$25,747,521 
28,450,076 

27,367,795 
37,433)974 



MISSISSIPPI. 

Planters' Bank Bonds, 1831-3 ... $2,000,000 

Union Bank Bonds, 1838 $5,000,000 

In arrear from ist March, 1841, 



Committee. 



The Right Hon. E. P. Bouverie, 

Chairman, 
L. N. Bonar, Esq. 
J. Crouch, Esq. 
G. H. Hopkinson, Esq. 
L, G. Moore, Esq. 



Arthur Tite, Esq. 
WiUiam Trotter, Esq. 
J. T. Wood, Esq. 

Secretary, 
Charles O'Leary, Esq. 



There has been no material progress made during the 
past twelve months towards a settlement of this Debt. 
The biennial meeting of the Legislature, from which the 
Bondholders have some reason to hope for an alteration of 
the existing Laws of the Constitution with regard to the 
Debt question, was to have taken place during January 
of the present year ; bat the Committee have not as yet 
been advised by their correspondents in the State of the 
result, if any, of the deliberations of the Legislature in 
the matter. In , their last letter, these correspondents 
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stated that, should a Bill for the amendment to the Con- 
stitution pass the House of Delegates this year, and. 
should there then seem to be a fair prospect of the passage^ 
of a Bill in reference to the Debt itself, they would be 
prepared to apply to the Committee for a renewal of their 
powers to act in their behalf. 

The Council have recently received the following com- 
munication from their Agent in the United States : " I 
now have the honour to inform you that by a letter 
received from my associate, I learn that on Monday, 
the i6th inst. (January), the Senate of Mississippi 
in Legislature convened for the session of 1888, by a 
vote of twenty to four, and the House of Representatives 
by a vote of two to one, passed a Bill to submit 
to the people of the State, at an election to be held 
on the 7th of August of the present year, the question 
as to whether there should be a Convention to elect 
delegates thereto; which Convention, should the vote 
be 'for Convention,' will assemble in Jackson on the 
7th September next. 

"Thus, after some years, we trust that the 'Constitu- 
tional Convention ' will be held, at which some radical 
amendments will be passed, and open a way for an 
adjustment of the vexed question." 

Unfortunately, still later advices, received this week, . 
inform the Council that the Governor of the State 
had vetoed the measure, and that the Senate had not 
succeeded in obtaining the two-thirds vote necessary to 
pass the Bill over the veto. 

It is stated, however, that the Bill will be brought up 
again before the Legislature adjourns, and that the action 
of the Governor has been severely criticised. 
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PARAGUAY. 



llie External Bonds of i8S6 
Less cancelled by purchase 

Total in circulation 



;^8SO,ooo 
4,300 

^845,800 



Paraguay Committee. 



Robert Monckton, Esq. 

F. P. Obkini, Esq. 
M. Van Raalte, Esq. 

G. N. Strawbridge, Esq. 
S. Leitli Tomkins, Esq. 
H. WoodfaU, Esq. 

E. Zuccani, Esq. 

Secretary. 
Chaiies O'Leaty, Esq. 



The Eight Hon. E. P. Bouverie, 

Chairman. 
General Sir George Balfour, 

K.C.B., M.P. 
F. Bennoch, Esq. 
Lieut.-Colonel W. T. K. Betty. 
L. N. Bonar, Esq. 
Hyde ClaAe, Esq. 
George Herring, Esq. 
L. R. Lack, Esq. 
J. Percy Leitli, Esq. 



Paraguay Land Warrant committee. 

The Right Hon. E. P. Bonverie, 

Chairman. 
F. Bennocb, Esq, 
Hyde Clarke, Esq. 
Tudor Crawshay, Esq, 
George Herring, Esq. 
Christopher James, Esq. 
L. R, Lack, Esq. 

it will be in the recollection of the Bondholders that in 
Article 20 of the Agreement of the 4th December, 1885, 
provision was made that the details of all matters arising 
in the carrying out of the Conversion shall be arranged in 

mutual accord between the Representative of the State , 



Robert Monckton, Esq. 
Ashurst Morris, Esq. 
Lieat.-General Sir Luther 

Vaughan, K.C.B. 
E. Zuccani, Esq. 

Secretary. 
Charles O'Leary, Esq. 
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and the Council of Foreign Bondholders. Accordingly a 
supplementary Agreement was concluded on the 30th 
November, 18S6, and ratified by the Government of 
Paraguay on the 7th March, 1887, and is herewith com- 
municated for the information of Bondholders as follows : — 

republic of paraguay. 

Conversion of 8% Loans of 1871 and 1872. 

Supplementary Arrimgement of the y>th November, 1886. 

In pursuance of Article 20 of the above-mentioned Arrangement, the 

followii^ matters arising iu carrying out the operation of the CoU' 

version have been arranged in mutual accord between JMr. Christopher 

James, the Representative of the State, and the Council of Foreign 

Bondholders : — 

Art. I. The details of the Conversion, etc., settled at the 
Conferences held on the ist, 3rd, 6th, 7th, nth, and 21st 
September, 1886, as appearing in the Protocols of snch 
Conferences, signed by Mr. James and the Accountant of the 
Council of Foreign Bondholders, are approved. A copy of 
such Protocols will be sent by Mr. James to the Government 
for the informa.tion of the latter. 
Art. 2. The operation of the Conversion commenced on the 
17th November, 1886, pursuant to Paragraph 2 of Article 19 
of the Arrangement, such Conversion will therefore close on 
the 16th of May, 1888, inclusive, and pursuant to Paragraph 
. 3 of that Article, the period of nine months therein men- 
tioned will ei^pire on the i6th August, 1887, inclusive. Old 
Bonds lodged after that date will forfeit the ist and 2nd 
Coupons on the corresponding New Bonds, and those lodged 
after the 31st December, 1887, will forfeit the ist, and, and 
3rd Coupons. 
Art. 3. Should any holder of Old Bonds be able before the 
30th of June, 1888, to give exceptional reasons, supported by 
slatutory declaration, for the non-deposit of his Old Bonds 
by the i6th May, 1888, the Representative of the State and 
the Chairman of the Council of Foreign Bondholders may, 
if they think fit, admit such Bonds to the Conversion, if 
I. 2 
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deposited on or before the 30th June, i388, but in no case at 
a later date ; and the corresponding New Bonds will forfeit 
the first three Coupons. 
Art. 4. On the 1st July, iSSS, an account shall be taken of tbe 
New Bonds remaining on hand uncl^med by the holders of 
Old Bonds, the amount verified from the Registers, etc., 
and the New Bonds and Coupons thereon cancelled for the 
benefit of the Government in reduction of the Debt. 
Art. 5. The Land Warrants remaining unclaimed on the 1st 
July, 1888, shall be issued to the Council of Foreign Bond- 
holders to be sold hy them, or otherwise dealt with, and the 
proceeds shall be used by the Council for the benefit of the 
holders of Land Warrants, by way of contribution towards 
the expenses incurred, or to be incurred, in connection with 
the selection of the lands, furnishing a report thereon, or 
assisting in the establishment of a Company for the exploita- 
tion of these lands, or otherwise as the Council may think 
fit. 

Art, 6- Fractional Certificates for £$0 of New Bonds, and for 
Land Warrants for less amounts than 830,300 vatas, in the 
form agreed between the two parties, shall be issued by the 
Council in the course of the Conversion. 

Art. 7. Fractional Certificates for New Bonds not presented for 
exchange into New Bonds, or cash, on or before the 1st 
January, 1890, shall he null and void, and the corresponding 
amount of cash held against .them shall be applied to 
the Sinking Fund for the benefit of the Government, and 
shall be used for the purchase of New Bonds on the Stock 
Exchange. All Bonds so purchased shall be cancelled and 
delivered to the Government. 

Art. 8. The Fractional Certificates for Land Warrants, not pre- 
sented for exchange into definitive Land Warrants, or casli, 
on or before the ist January, 1890, shall be null and void, 
and the corresponding amount of cash held against Ihem 
shall be applied by the Council as stipulated in Article 5. 

Art. 9. The amounts proceeding from forfeited Coupons, men- 
tioned in Articles 2 and 3, shall be applied to the Sinking 
Fund for the benefit of the Government, as stipulated in 
Article ?. 

Art. 10. The Government shall continue to. provide for the 
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service of the Debt as fixed in Articles 1 and 2 of the Con- 
vention of 4th December, 1885— namely, on the total capital 
«f ^£850,000 ; and all amounts not required from time lo 
time for interest (in consequence of the reduction of the 
Debt by means of the Sinking Fund above mentioned), 
shall be applied for the benefit of the Government in the 
like purchase and cancellation of Bonds. 

Art. II. Three cancelled copies of New Bonds and Land 
Warrants, as well as copies of the Fractional Certificates for 
Bonds and Land Warrants will be furnished to Mr. James, 
who will transmit one set thereof to the Government for their 
archives. 

Art. 12. The Government to be requested to provide for the 
service of the Debt in due time before the maturity of each 
Coupon, as there is no fund in existence trom which to pro- 
vide for discounts on remittances falling due after the date 
of the Coupon for which they are destined. The paid and 
cancelled Coupons will remain in the custody of the bankers 
charged with the service of the New Bonds, Messrs, 
Robarts, Lubbock and Co., Lombard Street, E.G., until the 
Government demand their delivery. 

Art. 13. This Memorandum is signed in duplicate, and Mr. 
James undertakes to forward both copies to the Government, 
with the request that their approval may be endorsed thereon 
in due form, and of one such endorsed copy returned to 
the Chairman of the Council of Foreign Bondholders. 

London, 30/A November, 1886. 

(Signed) CHRISTOPHER JAMES, 

Representative of tke State. 
For the Council of Foreign Bondholders, 

(Signed) E. P. BOUVEEIE, 

Chairman. 

The ratification is appended, as follows ; — 

" Asuncion, March 7th, 1887. 
"The supplementary Arrangement of the 30th November, 1886, is 
"approved, relating to the Conversion of the 8 per cent. Loans of 
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ffiS-/! and 1872, signed by Mr. Christopher James, Consul-Generat 
>* of Paraguay in England and Representative of the State, and Mr. 
" E. P. Bouverie, Chairman of the Council of Foreign Bondholders. 
" Let it be communicated. 

" (Signed) ESCOBAK. 

"A. CANETE." 

The Conversion of the Old Bonds has proceeded satis- 
factorily during the past year. Particular attention of the 
Bondholders is called to the fact that the eighteen 
months allowed by Article 19 of the Arrangement, for the 
completion of the operation, will terminate on the i6th 
May, 1888. 

The following New Bonds have been issued up to the 
31st December, 1887, inclusive; — 

In respect of Old Bonds of 1871 ... £459,3SO 
„ „ 1872 ... 259,900 

„ Expenses Bonds ... 97,300 

Total £Si6,^so 

Less Bonds purchased for the Sinking 
Fund, as provided for in the supple- 
mentary Agreement ... ... 4,200 

Total in circulation ... ;£'8i2,350 
There remain to be issued : — 

In respect of Old Bonds of 1871 ... 19,200 

» » 1872 ... 14,250 

Grand total ... ;^845,8oO , 

The interest on the New Bonds has been met with 
punctuality, the last Coupon paid being No. 3, due ist 
January, 1888. 
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In addition to these New Bonds, Land Warrants were 
issued in respect' of all Old Bonds deposited for Con- 
version at the rate of 98 per cent, of their nominal value, 
being the full nominal amount of Coupons in arrear - 
included in the Conversion. 

With the view to protect the interests of the holders of 
Land Warrants, a public meeting was held on the 2nd 
of March, 1887, at which a Committee, a list of iXiiich 
is given above, was appointed. 

The first duty of this Committee was indicated by 
Article 14 of the Arrangement, which stipulates for the 
" location " of the lands to be ceded by the Government in 
accord with a Representative of the LaniJ Warrant holders. 
The Council accordingly decided to advance the necessary 
funds for the purpose, and in April, 1887, entrusted Mr. 
Henry Valpy, JC.E., with the mission, a gentleman who, 
besides his thorough knowledge of the country, enjoyed 
the personal acquaintance of several Members of the 
Paraguay Government, in connection with the construction 
of the Paraguay Railway. 

Mr. Valpy, on his arrival at Paraguay, found that by far 
the greater portion of the public lands had been already 
either sold outright or leased, and that encroachments had 
even been made upon the most valuable portion — ^the 
river frontage — of a block of land originally reserved by 
the Government for the Warrant holders. 

After much delay, and many interruptions in the coufse 
of his extended explorations, both in Paraguay proper, and 
in the Chaco, Mr. Valpy has at length, in December Iast> 
succeeded in completing an assignment of suilident fiscal 
lands in various parts of the country, situated on both sides 
of the river Paraguay; but* obviously, until the Council 



tvGooj^le 



136 

have received his detailed Report, they are unable to 
give the Bondholders any precise information as to these 
lands. 

On Mr. Valpy's return to England the result of his 
labours will be laid before the Warrant holders. 

The Minister of Finance, Don Agustin Cafiete, in his 
Report to Congress for the year 1886, calls attention to the 
progress in the financial situation of the country, and says 
that while in 1878 the Government found it difficult to 
raise $SOiOOO by an operation of credit, and while in :882 
useless efforts were made to negotiate abroad a loan of 
$2SO,ooc^ yet in 1885 it was found possible to purchase the 
.Railway from Asuncion to Paraguari, on credit obligations 
for Ji,2oo,ooo; and to provide in 1886 for its extension to 
Villa Rica, at a cost of about $1,400,000. He also says 
that both operations have proved entirely successful, owing 
to the sales effected of public lands and yerbales, as 
authorised by law. 

The settlement of the London debt has also been 
successfully accomplished, and the producing power of the 
country has responded to the increased obligations under- 
taken, for some of the taxes have increased by upwards of 
30 percent, in spite of the untoward closing of the ports 
during two months of last year, and the large imports of 
merchandise have not exceeded the exports. 

These favourable conditions have enabled the Govern- 
ment to meet the national expenditure, and the service of 
the public Debt, and to retain a substantial surplus. The 
Internal Debt is nearly extinguished, with the exception of 
the cost of the Railway purchased, and the orders of pay- 
ment are now quoted at 95 per cent, although bearing 
no interest, in spite of the additional lo per cent, on 
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import duties assigned to their redemption having been 
reduced to 3 per cent. 

It is satisfactory also to note that the engagements 
entered into for the extension of the Railway have been 
duly carried out, and that the sum of $166,244.03 has been 
paid on account of the purchase of the old Railway. 

The increased activity in business matters, combined with 
the acquisition of the old Railway, resulted in the establish- 
ment of another Bank of issue, namely, the Commercial 
Bank, in addition to the National Bank already existing, 
in which latter the Government holds a share of |soo,ooa 

The following tables show the total Receipts and 
Expenditure of the nation for the two years 1885 and 1886, 
sq)arately. It will be seen that the Receipts in favour of 
the latter year exceeded those of 1885 by $1,527,859.46, 
Deducting, however, the value of sales of public lands and 
yerbales, as not being permanent or ordinary Revenue, 
there still remains an excess over 1885 of $376,981.93. 

It will also be seen that some of the items of Revenue 
have increased by quite an exceptional amount 

PUBLIC EJECEIPrS DURING THE yEARS 1885 AND 1886 

COMPARED. 

I. — Collected at the Custom Houses of Asuncion, Villa del 

Pilar, Villa Encarnaciok, Villa Cokcepcion, and San J6sfc-Mi. 

In 1885. In 18S6. 

$361,100.84 Import Duties t46i,34i-Z3 

I Export Duties rrom Yetba Mat^ ^^9,843.38 

117,323-33] » .. Tobacco ... 15,592,86 

' „ „ Hicles ... 27,73i.70 



943.70 Warehouse Dues 

Fines and ForTdtures 

3>307-53 Interest on Cusloms Duties ... 

2,675 40 Carried forward 



113,155.94. 
1,899-57 
2,080.09 
3.482.33 


)tS3i,963-'6 
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IniSSj. Irii886.: 

#482,675.40 Broughl forward is8t,^2.l6 

49.52 Transhipment Does ;, 85.26 

130,640.43 Additional 10% Impost* ,. ... ... ^,869,91 

3% ,, ' 39,898.81 

52,256.s6 „ 4% „ 6^309.0? 

8% „ • 106,33J.66 

9,808.79 Parcel Post Charges 13,872.43 

3,184.49 Loading Chaises 2,933.13 

3678,614.89 .,. Total Collections at Custom Houses ... (844,264.43 

IE. — Sundry Receipts. 

3>793-So Pott Dues 64,030.20 

51,424.49/ ^'^"'P'^ ^^P^' ^'^"P"' ^"^^^ ^^'"^' ^ \ 77,3i7.j6 

I Postal Cards J 

8,326.00 Cominerdil Licenses 8,192.00 

641.00 Police LicenMs and Fines ... 796.75 

160.00 Nav^tion Licenses 

4,708.92 Post and Telegraph Administration 91366.63 

4ii93'2o General Registry of Mortgages 6,832.31 

100.60 Tolls 749-95 

Surveys of Yerbales i3.*>3-33 

„ in the Cbaco 11,625.00 

Intestate Property Succession Duties 498.65 

74-42 Tax on Judicial Sales i% ISS.95 

52,256.26/^'^^'^°"^ ■''^ Import Account, MaUonall 66,309.07 

\ College ' 

|80ii^293.a8 Total Ordinary Receipts Ji>043-7SS-O3 

III.— Special Receipts. 

385.50 Sales of Government Property 

4,055.00 Leases of Forests* 3i253-75 

Ii455'44 ,1 Ferries and Camps* _ 272.50 

( „ Yerbales for 188,350 Arrobas to be ) 
'7i9S4-5oj exported at rates from lotoggV 29,632.50 
, ' Centavos per Arroba* ) 

$828,144.72 Carried forward iT,Oj6,gi3.'!8 

HoTBS.— Items marked • sre asiigned to the Debt S«vi«. 

1 Square League m 2, ;w Square Ciiadras of ia,oxi Square Vsra3 eadi. 
1 Square League - <,3S4"SS3 Englisb AmB. 
I Arrobii = JS Libras = 35-36 English Pounds. 
AtibepiBBentiateofexcIiBage; $6.25 id I6.50 Eire equal to ;£i BUrling go 
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Do., S%<«neilPiofiU aa.9aS-19 

AsuncioD ta Piragosil Bsillwey Ke*au« ... 5,$u.cB 
32 Inleresl on Conent Aosnml 

04 Total. *i,»S.33S.97 

IV.— Salbs of Puwjc Pbotbitv. 
I Sale at roS Lisgnes, 3,cM Cua- 
] dr«, s,aso Sqo.R V«« of 
I Verbales pujiiible in <Kh ... }iiz,759.4i 
In ObtigiUoos Due, 1337... 119.516.Sl 
„ itSS... 116,391.66 
„ .6S9... 133.0S7.7'- 

49I,6K.3[ 

I Silear],466 Lsgaa, i.^Cdb. 

17 J djM,3,ia9SquiireV«rKofAii- 

I UeandPaatoreLandSiincash {403493.96 

InObllgatkiDsDui.iGS;... Z7i,4s6.j9 

„ „ iggB... ie£.7D7.5a 

„ 18S9... 305,137^^' 

■,268,T9S-49 



ind ToUl EKripb tJ.^^S.TS 

DUEING THE YEARS 18S5 AND IJ 



I getsndtarioaslj™!, iicbdingC 

S2,2S6.s6 NUIoiadOjll^ 

(743,784.8* Cairied fotwMd 


slonUi 


3i,99=>.53 
66,309.07 

... tS7<,98'.62 


! ew» Umc ^'u» Bin*" Cuxhu o(iM> 
>1>g CRKnt rue ofachAiws, ti.q n tli.lxu 




--- 
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In iSEC In 1S86. 

#;4S,7B4.S4 BiqiBhl forwaid .. .. (3jt,9Sl,6! 

Debt Servjcs. 
lS9,8i6.57 fiedemptloB ol OiJera ati Baii Pajaile ... 74,935.80 

63,9367s „ SalMies Anears of 18B4 ... 

54^169.'^ ., Bonds dflheJodlssae of lS£4 ico^ooaoo 

67,013.75 „ ot Ihe Spednl Bonds s,8fn.oo 

.82.4!a.l.} " [t»<j7i^)ofPublfcBomb,ndJ. ^,6j^g, 

„ of Fidudaiy Bonds 51.S3J-** 

{^'^^,^ri*s7.'^p°'Dur' ^'"""'} '^'■^^■'^ 

|i,307,oiJ.7« Si,602,i6S.33 

An. analysis of the voluminous account accoinp3,ny[ng 
the Minister's Report to Congress shows that the amounts 
received applicable to the General Expenditure of the 

yearhavebeen t93i,590,;7i 

While those assigned for the 

service of Various Debtswere i,9?2,S34-59 

12,894.425 .30 

Deducting therefrom — 

Ordinary Expenditure ... 854,677.64 
and Service of sundry Debts ... 666,002.19 

1,520,679.83 

A Balance of ... |i,373.74S4? 

remained in Securities and Cash, which was partly em- 
ployed in payment for the extension of the R^lway from 
Faraguari to Villa Rica. 
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The Public Debt on the 1st of January, 1887, consisted 
■ of the following Items : — 



I.— Internal Debt. 




Orders and Klls payable 


ii79A35-59 




1,338- 10 


Credit at the National Bank 


158,233.65 


Public Funds 


26,813.60 


Fiduciajy Bonds (Balance Purchase of Railway)— 


... i,ioi,6M.34 



Total Internal Debt 51,467,487,28 



The Minister in his Report anticipates that at the end 
of 18S7 the only Internal Debt left will be the open credit 
at the National Bank, for be considers the above Fiduciary 
Bonds not as a debt, but a productive investment of 

capital represented by sufficient assets. 

II.— External Debt. 
English Debt of 18S6 C^Sso.ooo) ... j4,2So,iMO.(» 

... {8,960,183.03 
916,283.21: 

9,876,466.24 

... 6,4i7,323.49 
... 1,322,033.30 

■^ 7.739,356.79 



Total Eitemd Debt 121,865,823.03 

The Minister concludes his Report by specially com- 
mending the efforts and labours of the public functionaries 
who have contributed in no small degree to the improve- 
ment in the. financial and economical situation of the 
country. 

All reports which reach this country from various 
sources seem to be unanimous in their comments as to the 
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rapid progress in the material resources of the countiy 
The number of the population is also increasing. 

According to a census taken on the ist March, 1887, 
the population of Paraguay was reckoned at 239,774 souls, 
as follows :--r 

Paraguayans 

Ai^entines 

Italians ... 



Brazilians 
Germans ... 

Various . , . 



231,878 

4,895 

825 

S30 

476 

1,170 

239.774 



Or about double that of 1879. Asuncion, the capital, has 


24,838 inhabitants. 




The Agricultural Returns for 1887 are:- 




Cattle 


^730,000 


Sheep 


32,000 


Horses 


62,000 


Goats 


11,000 


Pigs, 


12,000 


Horses and cattle have more than trebled 


ince 1876. 



A Concession has been granted by the Government to 
General Osborne, an American citizen, for the construction 
of a Railway from Asuncion to Bolivia, and it was stated 
also by the President that a Treaty of Commerce had been 
entered into with the latter country, by which Bolivia 
would be enabled to open a Port on the Paraguay River, 
and thus secure access to the Atlantic. 

A Concession for the purchase of the Government Rail- 
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waj' (Asuncion to Villa Rica), and its extension to 
Encarnacion, was granted to Dr. Stewart 

, The existing Railway was to be purchased for $2, i00,O0O, 
and the payment of this sum is to be one-half in cash, and 
the remainder proportionately to the rate of completion 
of the sections now being built between Paraguari and 
Villa Rica, in accordance with the- terms of the contract 
entered Into between the Government and Sefior Patri. 

Other clauses in the Concession state that the Govern- 
ment shall transfer the Railway to the Concessoinnaire 
within eight months of the date of the contract ; and should 
the Concessionnaire fail to make the stipulated payment 
within the same period, the contract is to be null and void. 

The works are to be commenced upon the completion of 
the section now in course of construction to Villa Rica, 
and to be opened for traffic within three years from the com- 
mencement of the works. In case of non-completion in 
the specified time, the Concessionnaire is to pay a fine of 
|S,ooo per month. The maximum cost of construction is 
not to exceed 30,000 hard dollars per kilometre, the 
Government guaranteeing 6 per cent, interest per annum 
for twenty years. The working expenses are not to exceed 
5 5 per cent, of gross receipts, and the nett earnings of the 
line are to be handed to the Government every half-year, 
until the advances made for the payment of guarantees are 
recouped. If the nett earnings exceed 6 per cent., half of 
the surplus is to be reserved for improvements. The 
Concessionnaire is also to erect a line of telegraph between 
Asuncion and Encarnacion, which is to be worked by the 
Government, who are to forward the Company's messt^es 
free. Further clauses reserve to the Government the right 
of fixing the tariff when the nett earnings exceed 12 per 
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cent, per annum. The mails are to be carried free, and a 
reduction of 50 per cent, on fares is to be allowed to troops, 
Government employes, and colonists. All State lands 
required in connection with the line are to be ceded free,- 
whilst private properties which may be required are to be 
expropriated. The Concessionnaire is to deposit 100,000 
hard dollars as a giiarantee of good faith. 

The establishment of a direct line of steamers between 
Europe and Paraguay is contemplated by a Liverpool 
firm. . . 



PERU. 

. The Pisco to Yca Railway Five per Cent. 

Loan of 1869. 

Original amount issued ^^290,000 

Amount outstanding 264,680 

„ deposited 264460 



Committee. 



Right Hon. E, P. Bouverie, 



J. Leigh S. Hatton, Esq. 

G. T. Rait, Esq. 
F. Cany)ion, Esq, 

Lieut.-Col. H. M. Le Champion. Secretary. 

R. Eykyn, Esq. Charles O'Leary, Esq. 

Since the date of the Report for the year ending on the 
31st December, 1886, no payment has been made by the 
Committee of Peruvian Bondholders on account of the 
balance of ;^ 174,680 due to the Pisco to Yca Bondholders 
under the Agreement of the Sth of May, 1885, for "the 
sale and purchase of Pisco to Yca Bonds," 
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Under this Agreement, the Pisco to Yea Bondholders 
are entitled to $6 per cent, of all moneys coming to the 
PertivJan Committee from any source whatever. But, if on 
the 31st of December, r888, the balance still due shall not 
have been paid, the Agreement provides as follows : — 

If tlie whole of the said purchase -money shall not be paid on or 
before the 31st December, 1888, the Depositaries shall within six 
calendar months after receiving notice in writing, to be given to them" 
by the Corporation for such purpose, or sent by registered post to the 
last known addresses of the Depositaries, at any time after the 
31st of December, 1888, realise by sale or otherwise the said Bonds, 
or a sufficient part thereof to provide in full after dischaixe of 
expenses the balance of the purchase-money then remaining unpaid, 
and shall pay the same to the Corporation in discharge thereo£> 
Provided always that no sale shall be made of any part of the said 
Bonds (without the consent of the Pisco to Yea Committee) except at 
a price sufficient to discharge the whole of the said balance of 
purchase-money in full, and if the Depositaries shall not within the 
period aforesaid realise (unless otherwise sanctioned by the Pisco to 
Yea Committee) a sum sufficient to discharge such . balance in full, 
they shall on demand return to the Corporation the Bonds so lodged 
with them, and all payments which shall have been made on account 
of the said purchase-money shall be and be deemed to be applied in 
the following manner, that is to say — 

ist. In dischat^e of all the Coupons which shall have become 
due upon the said Bonds up to the date of such return. 

2ndly. In a rateable payment on account of the principal money, 
secured on such Bonds, and a Memorandum of such pay- 
ment shall be endorsed on each of the said Bonds. 

According to a circular issued on the 24th of December 
last, the Peruvian Committee are pursuing active ne- 
gotiations, with the assistance of H, M. Government, to 
induce the Chilian Government, iftter alia, to hand over to 
them a considerable sum ofmoney, derived from the sale, 
of guano, 50 per cent, of which would almost suffice to 
pay off the balance due to tlie Pisco to Yea Bondholders. 
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The Council have supported this claim of the Committee 
by means of friendly representations to the Ministers of 
Chill in Paris and London ; and they will continue to do 
so whenever an opportunity presents itself. Should, how- 
ever, the term assigned by the Agreement of 1885 expire 
without the payment of the balance in question having 
been effected, the Pisco to Yea Committee will have to 
seriously consider what steps should be taken in the 
interests of the Bondholders, either under the Clause above 
quoted, or otherwise. 

The whole of the Certificates of deposit issued by the 
Council, amounting to ^^264,460, and consisting of 2,703 
Certificates of ^£'20 and 2,104 Certificates of ;fioo, each 
bearing the distinguishing number of the Bond in respect 
of which it was issued, have received the payment of the 
first instalment of 34 per cent, under the Agreement 
with the Peruvian Committee, and have been re-issued, 
duly endorsed. 



SANTO DOMINGO. 
Six per Cent. Loan, i86g, outstanding ... .^714,300 
In arrear from January, 1873, inclusive, 

Santo Domingo Committee. 

F. Eennoch, Esq., Chairman. 
Lieut.-Gen. Sir Luther Vaughan, 

K.C.B., D^fy-Chairman. 
Right Hon. E. Pleydell Bouverie, 



E. F. Coates, Esq. 
Capt. W. Delf. 
H. B. Hyde, Esq. 
W. Johnson, Esq. 



Robert Monckton, Esq. 

J. G. Peckham, Esq. 

Chas. Penruddocke, Esq., J. P. 

A. W. Ray, Esq. 

W. Richardson, Esq. . 

J. E. Wadsworth, Esq. 

T. Wood, Esq. 

Secretary. 
' Charles O'Leary, Esq. 
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/ The ^rai^ment entered into between the Committee 
and General Marchena, the Special Commissioner for the 
Republic, in May. 1888, for the settlement of the Debt, has 
been rejected, as appears from the subjoined correspon- 

COUBCU. OF FOEEIGK BONOHOLtlKRS, 

17, MOORCATE HTBEET, 

LoHixm, £.C. 

?«fy .Btt, ise?. 



Sir,— On the liad May, 1SE6, an Agreement was entered InID 
between General Marcbena, Fi$caL Agent of the Doiuimcan 
Eepnblii; in Europe, and ia virtue of speciai powers granted to him 
by the Govemmait of the Republic, and tbe Council of Fonigs 
Bondholders, acting with the Comnuitee of holders of Bonds of the 
Kepublic, on bebaJfof sudi Bondholders. 

The objects aiid purpose of that Agreement relating to the Bonds 
known on the London Stock Exchange as San DomingQ Bands of 
lS6g,yieie set forth at length in the Agieement itself: objects which 
were fully believed to be mutually advantageous^ both <a the 
Government of the Republic, and the holdeis of those Bonds. 

It was provided by tbe 14th Atticleof this Agreement, that, as 
regards tlie State, it should be subject to ratification as early as 
posuble, in such manner as Co give the same full valithty, in 
. accordance with ifa« Islws of the Dominican Sepnblic. 

Considerahly.more than a year has elapsed ^nce the completion of 
this Agreement, but no sitch ratilication has taken place ; and the 
Council of Foreign Bondholders, acting with the Committee, see no 
reason to suppose that the ratification in question ts Tikely to be 
given. They are unwilhng, however, to aljandon all hope of the 
Government taking this reguiuce step for the completion of the 
Agreement, so advantageous to the State ; and we ate therefore 
dearoos to invite your Excellency^ attention CD this' matter, and lo 
request your ExcdJency to be good enoagh !0 infonn the Coundl, 
at 'an early ilate, lyhelher it is the Intention, or not, of the 
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Govermnent of the Republic to proceed to the ratification. The 
Council would remind your Excellency that the settlement proposed, 
by the Agreement ceases to be one acceptable to the Bondholders, 
if time is allowed to run on without any payment in respect of 
claims which have long been in suspense. . We would remind your 
Excellency that under the Agreement in question, if ratilied, the 
first Coupon would have become payable on the ist November, 1886, 
now long since past. 

We wish to state, therefore, that unless the ratification, as above, 
is accomplished within three months of the date of this Despatch, 
. the Council, acting with the Committee, will have no alternative but 
to consider the Agreement wholly at an end. 

We have the honour to be, 



Yoor Excellency's most obedient humble Servants, 

(Signed) E. P. BOUVERIE, 
Chairman of Ike Council of Foreign Bondholders. 

(Signed) F. BENNOCH, 
Chairman of the Committee of Santo Domingo Bondholders. 



[Translalion.'] 

Santo Domingo, 

4/A October, 1887. 

The Eight Hon. E. P. BOUVERIE, Chairman of the Council of 
.■ Foreign Bondholders, and FRANas Bennoch, Chairman of 
the Committee of Santo Domingo Bondholders, 17, Moorgate- 
Street, Londwi. 

Esteemed Sirs,— On my return to this capital from the Southern , 
Frontier of this Republic, I had the honour to receive your letter of 
the iSth of July last, by which you are good enough to inform me 
of the different points of the Convention concluded between "The 
Council of Foreign Bondholders " and General Marchena, as Fiscal 
^e(»t of the Republic, as well as. of the arrangements of the said 
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Vour obedient humble Servant, 

(Signed) U. HEUREAUX. 

Council of Foreion BomiHOLDaRs, 

, 17, MooRGATE Street, Lohdoh, E.C. 
22nil Natimiir,. 18S7. 



Sir,— At Ibe desire of the Chairman of ihe Coundl of Fore^ 
Bondliolders, and Ihe Chairman of the Committee of Santo Domingo 
Bondholders, I have the honour to acknowledge the receipt of the 
letter of the 4th of October; which His Excellency the President was 
pleased 10 address to them, stating the circumttances which had 
prevented, up to that date, the ratification of the Agreement concluded 
last year lor the settlement of the Eitetnal Debt of the Republic ; bat 
pirimising an early consideration of the matter, 
. His Eicellency the President is further pleased to request that all 
communications otx that snbfect may henceforth he addressed direct 
to'the proper Department of State, it bdug Irregidar to approach the 
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Chief Mi^islTate of the Republic upon subjects of the nature of the' 
one under consideration, 

I am directed in reply to express to your Excellency the regret of 
the Committee that the irregularity complained of should have been 
committed, and to assure you that the wishes of His Excellency the 
President shall be cheerfully complied with. 

As His Excellency the President explains that he has, at flie date 
of his letter of October the 4th, had no opportunity of requesting a 
Report from the Council of State on the subject referred to, and is 
good enough to say he will do so as soon as possible, the Council and 
Committee wish to express to your Excellency their hope that no 
further time may be lost in arriving at a decision on the subject. If 
this has not been done already, the Council and Committee 
will wait another three months from this date, before 
finally abandoning all hope of a satisfactory conclusion of the 
arrangement under consider^ion. < 

I have the honour to be, 



Your Excellency's most obedient Servant, 

(Signed) CHARLES O'LEARY, 
Secretary. 

The following reply has been received : — ■ 

^Translation^ 
No. 441. Sawto Domingo, 

xdth January, 1S88. 
ChaM.es O'Leary, Esq., 

'; &c, &c., &c. 

Mv Dear Sir,— I had the honour to receive your letter of the 
23nd November, of last year. No. 1984/.7, which reached this . 
Department on the 29th December last. After having acquainted 
myself with its important contents, in accordance with the desire of , 
the Citizen President of the Republic, then absent frooi this capital, 
I availed myself of your intimation in the name of the Chairman of 
the Council of Foreign Bondholders, and of the Chairman of the 
Committee of Santo Domingo Bondholders, and submitted to the 
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Comicil of Minlneis of Stale cMiUEted witli the Executive Power of 
the RepubUc the instniDwnt lelaibig to the Convention concluded 
between Geneial Msichen^ as Fiscal Ageot of the Dominican 
Republic, and the Council of Foreign Boadbolders in London, on (he 
22nd Mar. '8^ 

The Council of Ministers of State after a careful -' examination of 
that mWnment, although they appreciate tlie efforts and Ubouts of 
their Fiscal Agent in seeking an adequate solution for a question 
which Sas brought so much unpleasantness to the Dooiioican 
Republic, Bi|d although they recognise the goodwill evinced for the 
same pinpose by the Council of Fotugn Bondholders and tbdr 
r^resentaiives, consider that the above-mentioned Couvenlion, if 
carried out, instead of alleviating the ecooomii: atuation of the 
Republic, which was the Idm of the Govemmeni, would but ^gta- 
vate It. They tbinb that by eatering into engagements which it 
would not be easy or possible to carry 01*, not being combined 
with other operations of credit to assist in their itomediate futhlment, 
they would cause those engagements, at once and irremediably, to 
increase the burden of the State, and would destroy its credit 

These conuderations, which comprehend in general terms the 
above-mentioned Convention, render it unnecessary and irrelevant 
'to present the difietent objections to particulars and details which, 
in the opinion of the Govenintent, might be luged. 

Wherefore, in virtue of the above remarks, the Council of Ministers 
resolved on the nth instant to refoe their approbation 10 ihe above- 
mentioned Convention of the zind May, l336, signed by the IFlscal 
i^ent of the Repubhc and the Counol of For^pi Bondholders, 

In communicating to you llus declnon, in order that you may, as 



1 have the 



(Signed), M, M. GAUTIER, 

Hfim'siir/er ForAgn Afflan, 
v4tk tkt PortfoUs nf FiKmce raid Ciimmetce. 
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It would appear from the Report of the Finance Minister 
to Congress that the Accounts to the 31st December, 1886, 
required by the Government of the different Administra- 
tions of the Republic, had not been received on the 24th 
of February, date of that Report, nor had the annual 
returns of Imports, and Exports been furnished by the 
Custom Houses. 

The penury of the Treasury has been the great difficulty 
with which the present Administration has had to contend 
since its advent to power on the 6th of January, 1887. 
Not only has it been impossible to meet all the items of 
expenditure voted in the Budget, but even the pay of the 
army and other equally ui^ent expenses in the pro- 
vinces of Azua, Santo Domingo, and Seybo, and in the 
districts of San Pedro de Macoris and Earabona have 
only been defrayed by a recourse to extraordinary expe- 
dients. 

As regards the provinces of Santiago, Espaillait, and 
La Vega, and the districts of Samana, Puerto Plata, and 
Monte Cristy, their wants were arranged beforehand, and 
provided for in accordance with contracts concluded with 
the Boards of Credit in those three districts by the 
previous Administration. 

Negotiations for the resumption of business relations 
with the Loan Company of Santo Domingo having 
failed, recourse was had to the Commercial Bank, with 
whom an arrangement was concluded, by which the 
following revenues were absolutely assigned to the Bank 
until the complete payment of the principal and interest 
of the amount furnished by it. 

I. The entire, proceeds of the Import Dues of the 
Macoris Custom House, with the Port, Lighthouse, 
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, Anchorage and Tonnage Dues of thesaioe, tc^ther'wifh 
the increased Wharfage Duty, from .the ist of January, 
deducting only the assignment of 2 per cent, sec apart for 
the Foreign Debt. 

2. Fourper cent, nett of the import Duties of the Santo 
Domingo Custom House from the ist of January. 

3. Forty per cent, of the nett revenue of the Customs 
of Azua and Barabona from ist January, including 
Import and Export Duties, Port, Lighthouse, Anchorage 
and Tonnage Dues, and the increase of Wharfage Duty 
and Coast Permits, deducting the 3 per cent, assigned to 
the Foreign Debt. 

4. Proceeds of Coiat Permits of Santo Domingo and 
San Pedro de Macotis. 

5. Proceeds of the Floating Debt after cancellation of 
the amount due to SRr. Max". Grullon by resolution of 
same date, viz., 14th January, 1687. 

6. Proceeds of sale of Stamped Paper of Santo Do- 
rningo and San Pedro da Macoris for the period of this 
Contract. 

J. The Export Dues of Santo Domingo and San Pedro.' 
de Macoris, after cancelment of a debt of {46,430. 1 1, with 
interest at 10 per cent, per annum, due to Mr. John 
Wanamaker, less the amounts received by him from the , 
said Export Dues from the 1st of September last, and of 
ablank credit of (rs,ooo. 

8. The 6 per fi^nt. hitherto assigned to the Internal 
Debt, after paynjent of the claims of the Bank under 
Contracts of ajth January, 12th July,. and 11th August, . 
lSS6, the amounts of the claims being $22,491.39. 

For the above assignments, together with a sum of . 
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|63,i82.8o due to the Bank oa the 14th Januaiy, 1887, 
with an allowance of 2 per cent, interest on current 
account, and I per cent, expenses of collection, the Com- 
mercial Bank engages to deliver to the Government irois 
the 15th January to the 30th June (1SS7) the sum of 
JtlfiljOOOin silver coin as follows: — 

$15,000 during the second half of January. 
2^000 from the ist to 28th Febniaiy. 
. 30,000 „ 1st to 3rst March. 
• 30,000 „ ist to 30th ApriL 
30,000 „ 1st to 31st May. 
30,000 „ 1st to 30th June. 

ti6i,«x> 

The above amounts for the periods from January to the 
end of May, are not to be anticipated or discounted by 
the Government, 

As the monthly payments will not suffice to meet the 
whole expenses of the three provinces and two districts, ' 
including the seat of Government, it has been necessary 
to frame a tempomry scale of payment from the isih 
January, leaving the an-eajs to be dealt mth by sub- 
sequent arrangement. 

The Internal Debt on the 31st December, 1886, 

amormted to ... ... $1,284,693.91 

and the Foreign Debt to 234,817.64. 

The latter amount is being paid off r^ularly out of liie 
special assignments ; the former is awaiting better days, 
when it will be possible to resume its purchase by public 
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The following Debts were outstanding on the 31st 
December, 1886: 



To the Company 


of Santo Domingo 


$396,760.90 


„ „ 


Puerto Plata 


424,612.01 


i> i> 


Monte Cristy 


122,534.23 


.. 


Samana 


100,977.91 


Extra Loan, 


Puerto Plata 


320,760.72 


J. B. Sturia & Co. 


Azua 


38,604.70 




$ 


1,406,340.46 



Debts arising: out of the- last civil war, which have not 
yet been settled, amount to a total of ... $134,839.34 

To this must be added the following 
amounts: 
Due to the Corporation of , . , 

Landlords $21,43441 

Due to A. H. Billini 9,43936 

„ J. de Rivera & Co. ... 15,910.00 

„ Loan of 1st May ... 22,087.02 

Balance ofLoan of r6th July, 1886 18,738.32 

„. „ I2th „ 1886 11,450.00 

99,059.11 

333,8984.5 

This list does not include the amounts due to Messrs. 
M. C- GruUon, Gregorio Kava, Carlos M. Rojas, 
Alexander Baird and others, who possess special 
assignments. 

The Revenue is already pledged under various assign- 
ments, to an extent which precludes all possibility of: 
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raising further resources for the gradual extinction of the 
Debt, and there is no other means available for that 
object than the levying a surcharge of 8 or lo per 
cent, on Imports. 50 per cent, of this surcharge from the 
Custom House of Santo Domingo would be assigned for 
payment of the Debt to the Loan Company, and the re- 
mainder, together with that collected at the other Custom 
Houses oi the Republic, would be set aside for the can- 
celment of the so-called Deferred Debt, and other unpaid 
liabilities. 

With a view to render the laws against smuggling more 
stringent, it is proposed to simplify the formalities to 
which the shipping trade is subjected. The Customs 
tariff also requires revision. 

With regard to the claim 6f the Telegraph Company of 
the Antilles for damages during the Revolution, a sum of 
$33,763.30 has been awarded, which is to be added to the 
Foreign Debt, reserving the right of recovering the same 
from the authors of the damage. 

In the report to Congress of the Commission appointed 
to consider the Finance Minister's Report, stress is laid 
on the disturbed condition of the country during 1886, 
which had rendered it necessary to have recourse to loans 
in order to meet the abnormal strain upon the national 
finances. The Commission recommend Congress to give 
their approval, in the circumstances, to these operations, 
which were for nearly $500,000, and express an opinion 
that recourse should be had to public tender for the pur- ,. 
chase of military stores. 

The Commission approve of the suspension of the 
payments to the Credit Company, and the diversion of the 
50 per cent, of the 6 per cent, duty on Imports (aforos) , 
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from its assignment to the redemption of the internal 
debt, but think that the circumstances which rendered 
that diversion necessary having now passed away, the-pay- 
ments should be resumed, and they submit a draft Decree 
for that purpose., ' , . , 

The Commission also submit a draft Decree defining the 
Foreign Debt for the redeiilption of which the 2 per cent, 
of Import Duties is assigned, as consisting only of such 
claims for damages as may be presented through Consols 
or Diplomatic Agents duly authorised by their respective 
Governments' to make them. All claims have to be 
considered by the Minister of Foreign Affairs. 

Steps are -to be taken with a view to obtain from the 
neighbouring Republic of Haiti, payment of a claim of 
$^24,377.79 due in November, JSS6; 

The Commission call attention to the large sums paid 
for interest to the various Credit Companies, During the 
year 1885 no less a sum than 1329,861.96 was so expended. 
This item is a continually increasing one, and it may be 
safely predicted that the time is near when the fiscal re- 
venues will be pledged for several years in advance 

■It is impossible to meet the estimates as provided by 
law while the Revenues are thus absorbed to the ex- 
tent of almost half their amount, and the Commission 
thinks the Executive should treat with the different Com- 
panies with a view to a reduction of these very onerous 
payments. Any agreement come to would be in the 
interest of the Companies themselves, as the day must 
come when the Government will no longer be in a position 
to meet its engagements. Should it be impossible to come 
to terms. Congress will have to take such measures as the- 
state of the Treasury may render necessary. 
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SPAIN. 

* Two per Cetit. Coupon Bonds, 1877, out- 
standing ;f 2,040,83 S 

Three per Cent. Consolidated Debt, 

outstanding, about 400,000 

Four per Cent. External Bonds, 1882 ... 77,587,613 

Four per Cent. Internal Bonds, about ... 77,749.600 
Four per Cent Internal Redeemable 

Debt of 1881, outstanding 66,540,210 

Floating Debt 6,309,523 

* This Debt will become extinct in 1891. 



General Committee of Holders of the External Debt. 

Thus marked * are Members of the Executive Committee. 



*F. Bennoch, Esq., Chairman. 
*The Right Hon. E. Pleydell 
Bonverie, Ex-offido. 

Augustus B. Abraham, Esq. 

General Sir George Balfou 
K.C.B., M,P. 
*W. H. Bishop, Esq. 
*Lionel N. Bonar, Esq. 

The Right Hon. the Earl of 
Carnwath. 

Andrew Cassels, Esq. 
*M. Castello, Esq. 

J. W. Chater, Esq. 
*D3vid Clarke, Esq. 

John Collinson, Esq. 

Chas. John Croke, Esq. 

R. Dixon, Esq. 

W. Duncan, Esq. 
*Roget Eykyn, Esq. 

Henry I. Fotherlty, Esq., M.D. 



Captain T. Fuller. 
Commissary- General R. M. 

Gardiner. 
James Gardner, Esq. 
John Goddard, Esq. 
Wm. Grain, Esq. 
G. de G. Griffiths, Esq., M.D. 
W. Griffith, Esq. 
Rev. W. B. Harrison. 
*Geo. Herring, Esq. 
Rev. W. Hodgson. 
Arthur Kimber, Esq. 

C. E. Lewis, Esq., M.P. 
Chas. Magniac, Esq., M.P. 
W- H. Mogg, Esq. 

G. W. Obicini, Esq. 

D. Robinson, Esq. 
Christopher Rowlands, Esq. 
Thoa, Rumball, Esq., M.I.C.E, 

*H. Solomon, Esq. 
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G. N. Sfiawbrii^B, Esq. *H, A. ^Vithar^ Esq, 

*C. Stasey, Esq. Edvi. Wrfghi, Esq. 

W, Tiotlei, Esq. Admiral of the Fleeli Sir Provo 

John Vade, Esq. Wallia, G.C.E. 
*Li™.-Gen. Sir Lulhei Vaughm, J. Ereleigh Wyndham, Esq. 

K.C.B. Sicritary qf Iks CeattBitUe, 

Ueol^-Col. Vkkers. Charles O'Leary, Eeq. 

The important Contract for the Tobacco Monopoly, the 
terms and ccmditions of which were given in the last RepoHi 
was takai up by the Bank of Spain, and, in June last, a 
Company fonned to work il^ under the title of " Compailia 
Arrendataria de Tabacos," with a Capital of 6o/30o,ocx) 
■pesetas, in 130,000 Shares of 500 pesetas each. Of these, 
&WX10 were taken by the Bank, 36,000 being reserved for 
its Shareholders. ■ SeSor Camacbo at the outset accepted 
the Presidency of the Company, but withdrew shortly 
afterwards, the Company having in the meantime been 
successfully established. The Shares are now quoted on 
the Madrid Stock Exchange at 10 per cent, premium. 
No information has been received as to the working of 
the Company up to the present time ; but it may be 
stated that in the monthly returns published in the Olficial 
Gazette the amount received for the six months ending 
31st December, 188?, was 45,583,463,92 pesetas, against 
64,636450,01 pesetas for the same period in the previous 
year. This is apparently a serious falliiig-off, but it 
should be remembered that the contract stipulated for a 
payment of 90 millions jier annum 
years, and that, therefore, this an 
Jhe whole yield of the monopoly. 

The Floating Debt having, on the 1st June, 188?, reached 
the. high figure of i53,z5o,oc« pesetas, the Mbister of 
Finance entered into negotiations with the Bank of Spain, 
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with a view to obtain the means, if not for the extinction 
of that Debt, at any rate to keep it within manageable - 
limits. Accordingly, on the 22nd of that month, he pre- 
sented to the Cortes a Convention entered into with the 
Ba:nk of Spain, by which institution nearly all the Floating 
Debt is held, entrusting the Bank with the collection of all 
the public Revenues, with the exception of those collected 
by the Caja de Depositos. In return for the advantages 
conferred upon the Bank by the lai^e amounts of Govern- 
ment money passing through its coffers, the Bank under^ 
takes the whole service of the Treasury, becoming 
Paymaster-general for the nation both at home and 
abroad, receiving, in the case of the Coupons of the' 
External Debt, a commission of one-half per cent. The 
Convention, which is to be of five years' duration, provides 
for a credit to the Government of not exceeding 165,000,000 
pesetas, this being the amount of the capital and reserve 
fund of the Bank. Interest is to be chargeable only 
on the quarterly balances on either side, and at l per 
cent, below the average rate chained to private indi- 
viduals by the Bank during the previous three months, 
and is never to exceed 3 per cent., unless war should 
break out, when it may be necessary to revise this 
stipulation. Should the balance against the Treasury 
at any time exceed 165 millions of pesetas, the Treasury 
is to be at liberty to issue Bonds to the amount of 
the excess, negotiable at three, six, nine, "and twelve. 
months, at such interest as may be agreed on, and which' 
the Bank is to redeem at maturity for account of the 
Treasury. The Bank is also entrusted with the purchase 
of gold in bars for account of the Government to the 
amount of 300 millions of pesetas, the incidental expenses 
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attending the purcliase 'and coinage of the same bdng 
shated equally between the Government and the Bant , 

It has been stated that, among the measures to be pro- 
posed for the budget of the ensuing year, a tax of i fer 
cent on Coupons will be included, but applicable Only to 
the Coupons of the Interna! Debt 

The following are the Budget Estimates for 1887^88, as 
finally settled by the Cortes ■ — 



BUDl>ET ESTIMATES 


FOR 1BS78 


EXPENDITURE 


eaera/ £xfai:l iun— 


Pesetas. 


Roysa Household 


9.35di«" 


Legislauve Hous« 


ai99W5 




174,661753 


Jusnce 


-,.67441 


PnmoM tc 


5&S097 » 


{•Htitirml Di^artmfais 






31500 


Council 


9"7+S9 


Mnittyofbtate 


5396,658 


Grace and Justice 


S9,6So6sfi 




iS8,313,"67 




41,571^22 


„ Government 


3"9«S530 


Pubic Works 


8s 061 jga 




J8S51 75 



5'7 530.891 

Poielu 85tUi9iOi7 
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•■ : . ' REVENUE. 

CoftitibutiottS— 
Land Tax, Cultivation, and Live 

Stock Tax 

Elementaty and Secondary Educa- 

: tion 

Industrial and Commercial Taxes... 
Royal Dues and Transfer Duties ... 
Mining Tax (on Area, with i % on 

Gross Returns) ... 
Tax on Titles of Nobility, etc., and 

Decorations 

Wine Taxes at the Free Ports of the 

Canaries ' .^ 

Cash Received at the Consulates, etc. 
Official Publications, Grace and 

Justice, and Public Worlds 

Receipts Ministry of War 

Ditto Public Works (Forests, Jligh-, 

ways, School of Agriculture, etc. . 
Fenal Establishments, etc. .... , .... 
; Sundries 

Taxes— '■ 

Personal Ceriilicatea 

Tax on State Salaries, etc. ... ■ ... ' ' 
Deduction on Salaries of the Clergy ' ' 

and Nuns ' ... ' 

Tax on Salaries of Provincial and 
Municipal Employes ... ' ' .-.'' 

Tax on Court Fees ■' ... ' 

„ Registrar's Fees .„ " ' ... ""' 
„ Passenger and Goods Traffic 
„ Home-Produced Sugar" ... 

„ Provisions ■ ■ ... ' 

Sundries 

Customer- , 
Import and Export Duties, etc. ... 

Carried forward 



Pesetas. 
177,000,000 



3.075.362 
43,ooc^ooo 



450,000 
1,983,000 

iS,ooo 
173,000 

1,312,000 

1,135,000 



r,?oo,ooo 

no,ooo 

300,000 

12,000,000 

SS0.000 

9^000,000 ■ 

263,000 



134,733,000 
ilSiCOOjOoo 
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Pesetas. 


Pesetas. 




Brooght forward 




533,01^362 


Monopolies— 










Stamps, etc., Guns, 


Hunting, 


and 






Fishing Licenses 






48,800,000 




Tobacco 






90,000,000 




Salt 






1,220,950 




Lotteries 






77,005,000 




Sundries 







■ 237,000 


317,263,950 






State Property— 










Rent and Mines 







12,167,390 




Duties 






4,307,001 




Sundries 






:I32,950 




Sales of Unredeemed Property 


... 


17,065.100 , 












33,662,441 






Treasury — • 










Sundries ... • 


- 




9,«5S,ooci 


^ 


War and Marine 






i6,8o<^ooo 


' 



Extraordinary Revenne (vaJnc of 
.Stock ofTobacco on 1st J"Iy,'8S7) 



Total Revenue 



Pesetas 8s<^596,7S3 



Expenditure . 
Revenue 



RECAPITULATION. 

Pesetas. " 

■ - 856,419,017,0 

850,596,753, 



■ say 33,984,881 
„ 33,753,839 



Pesetas 5,823,364, 



N.B.— The exchange is calcuktcd at the rate of pesetas 25.2o=£i, 
officially fixed foe the payment of employ^ of the Goveinmeat in 
England. _ _ ^ _ 

Although a delicit is thus shown, the Minister of Finance 
expresses a confident hope that the Revenue will be found 
to yield sufficient to balance the Expenditure. The usual 
power is taken to issue Floating Debt to the extent of 
one-fourth of the estimated Expanditure. 
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The following Table shows the amounts required for th« 
service of the Public Debt :^ 
Consolidated Debt— 





Pesetas. 


Pesetas. 


Interest Perpetual 4% Debt, External 


73,846,040 




„ Internal 


77,848,599 




„ Non-transferable Stock in 






favour of Civil Coipora- 






tion 


14,446,847 


171,141,486 


Redemptfon of Fractions of Consoli- 




dated Debt.. 




50,000 



.Redeemable Debt — 

Interest and Sinfeing Fund of the 

4 % Debt ' ... 86,841,750 

Commission of ij% payable to Bank 

of Spain for above service ■-.. 1,085,522 
interestat 2 % Redeemable Extwnal 

Debt ... 1,023,1^0 

iSinking Fund of do 5,385,000 

Interest on Shares of Public Works 26,638 

Sinking Fund of do. ... 94>i46 

interest Highway Shares 15,626 

Sinking Fund of do. ... . ... 152,018 

Redemption of Personal Debt „. 100,000 



Treasury Debt — 

Interest and Sinking Fund Roth- 
schild Quicksilver Loan ... .;. 
Floating Debt 


3,7S'^ooo 
5,000,000 



8,750,000 
196,396 



Pesetas 274,861,752 
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Joint Commission for the Ottoman Loans of Ififes 
and 1862 appointed under the Convention 'of 
February, 1873. 

TSe Right Hon. E. PLeyddl I Thomas Rumball, Esq., M.LC.E. 

Bonverie, C&airrnan. H. A. "Wiiheis, Esq. i 

Ftancis Bennocb, Esq. Sicretary. 

Eoger Eykyn, Esq. | Hyde Clarke, Esq. 

The following Table gives Ihe latest Returns of the pre- 
sent position of the Turkish ConsoHdated Debt (excluding 
Lotteiy Bonds}, from which it will be seen : — 

1st. That, ill consequence of Conversions, the total 
amount of "Registered" Bonds in circulation is now 
■ only about £3,400,960 (as against ^£15,760,160 oriEJnally 
registered). 

2nd. That the " Converted " Bonds in dtculation repre- 
sent about j£86,S99,s8o. 

3rd. That Group I. and Series " A" Bonds amortized 
amount to i£i,B?6,30o; and . 

4th. That outstanding ,0W Bonds and missii^ Coupons, 
not yet converted, represent ;^l,oio,l34, or about iJj per 
cent, only of the whole Debt. This fottion of ihe D4' 
loill bupme absoluUly forfeited on the iztk May, l838, 
if not presented for conversion by that date. 
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■ ,- ■ Revenue. ■ , :' '. '■■.■. 

' The condition of Turkish Revenues, ceded under the 
Imperial Decree of i88r, has been so exhaustively treated 
in the Report recently published by Mr. Vincent Caillard.j 
showing the results obtained by the Public Debt Adminis-' 
tration during the quinquennial period from 1882 to 1887, 
that it would be entirely superfluous to review the situation 
again. ; 

Tobacco RifiGiE. - • ' 

■ In continuation of what is stated inthe opening obser-: 
vations of the Council on Turkish Affairs, Bondholders , 
will be further gratified by the more encouraging accounts 
in regard to the Tobacco R^gie. In spite of the famine 
in Asia Minor, the current administrative , year (ending 
Mardi 13th, 188S) will show better results than any of the '. 
three preceding years, the subjoined comparative returns 
of the last ten months show an increase on the correspond- 
ing months of the year i886-8y of about ;^T.ip7,55i. It 
thus appears probable that the statement made by the 
Rdgie authorities, as mentioned by Mr. Vincent CaiUard in 
the Report before alluded to, to the effect that they e;c- 
pected in the current financial year to make both ends 
meet, will be verified. At any rate, it may be pretty con- 
fidently predicted that, if the losses special to the Export 
trade to Egypt, the origin and reason' of which have been 
more than once explained, could be left out of account, no 
deficit would a^ppear on the real working of the Tobacco 
monopoly in Turkey. This encouraging improvement iii 
the condition of the R^ie is, doubtless, in great part, due 
to the special powers granted it at the commencement of. 
the past year for dealing summarily with contrabandists.; 
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COMPARATIVE STATEMENT OF MONTHLY RECEIPTS 
. -OF THE TOBACCO REGIE- DURING THE FINANCIAL 
. ' YEARS 1886-7 AND 1887-S. 



Month. 


Year 1836-87- 


Year 1887-88. 




Piastres. 


Piastres. 


March „ 


irrf.14,012 


11,709,203 


a;' :;: ::: ::: ;:: 


12489,356 


12,567,120 


13,546,348 


12,541,158 




11,937,574 


13,361,135 


J«iy 


I4,S46,IS8 


14,581,752 


August 


13,748,319 


15,300,000 


September 


13,000,086 


14,500,000 


October 




14,300,000 


November 


10,793,66s 


13,100,000 


December 

Dttring ten months '... 


10,877,046 


13,300.000 


Ps. 124,405,234 


Ps.1 35,160,368 


January 


1(^374.441 
9,938,189 




February 


- > 


Ps. 144.707,869 






This is all the more welcome that an understanding has 
been arrived at between the Regie and the Egyptian 
Government, by which the hitherto increasing and most 
s«ious losses * will be very considerably diminished. The 
principal heads of this understanding, which is the result - 
of personal negotiations undertaken and ably carried out by 
Mr. Vincent Caillard, at Cairo, are that : 

(a.) The Egyptian Government shall tax land on. 
which Tobacco is grown at jf E.30 per feddan. 

° In the year 1886^7 these amounted to ^.123,000, the annual. 
Revenue collected on Tobacco exported to Egypt having been, pre- 
vious to 1884 .;fT.iSS,ooo; the loss suffered was thus about 80 per 
cent. 
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(d.) The R^gie shall no longer collect Duty at Turkish 
ports on Tobacco exported to Egypt. ' 

(c.) The Egyptian Custom House shall levy a special 
Duty of 4| piastres per kilo, (in addition to that 
already imposed) on Turkish Tobacco entering 
Egypt. 

(ti.) The proceeds of this Tax shall be divided as 
follows ; On the first million kilos, the R^ie will 
receive the whole of the Tax levied (about 
i'T.so.ooo); on all subsequent Imports ofTobacco 
the R^gie will receive one-half of the proceeds of 
the Tax, the Egyptian Government the other 
half. 

(e.) The !R6gie will pay to the Egyptian Custom 
House 6 per cent, of its receipts under this head, 
on account of the increased Coastguard Service, 
which will be necessitated on the Mediterran^n 
coast of Egypt; a minimum of ;^E4,ooo,iS 
fixed for this contribution. This arrangement 
has been ratified by the R^e and the Egyptian 
Government, and was put into force on February 
1st, 1888. It is expected that the effect of the 
£E.$0 per feddan Tax in Egypt will be to 
practically suppress the cultivation of the inferior 
Tobacco of the country, and increase the impor- 
tation of Turkish Tobacco to at least 3,506,000 
kilos. The full effect will probably, howev^, 
not be felt until the second year. If then the 
above expectations be realised, the R^e will 
obtain a nett Revenue of £T.l 13,000 instead of 
^^,32,000 as in the year 1S86-S7. In any, case. 
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since the importation would certainly not fall 
below what it is at present, and since the pre- 
sent importation is nearer 2 than i rflillion kilos., 
there is a practical guarantee to the Ri^gie (by 
the Tax on the first million kilos.) of a nett 
Revenue of ;^T46,ooo, a considerable increase 
on that at present collected. Thus the prospects 
of the Tobacco-R^gie seem at last to be really 
brightening, and it may be fairly hoped that the 
losses incurred on its amount will now ccas^ and 
the nd small friction which has inevitably 
occurred between it and the Ottoman Public 
Debt Administration disappear. 
Of other Revenues in suspense nothing can be added to 
what has been, said by Mr. Vincent Caillard in his Report 
on the first quinquennial period. They are at present 
Revenues in posse, and unfortunately it seems, likely that 
some time must still elapse before that condition can be 
changed. Nevertheless, a considerable increase, amounting 
at a moderate estimate to about ;^T.200,ooo per annum, will 
accrue to the Revenues assigned to the Ottoman Public 
Debt from the sources above mentioned, as compared with 
the amounts collected during the past two and a-half 
years. On the whole, therefore, Bondholders cannot be 
dissatisfied with the prospects of the Revenues ceded to 
them under the Imperial Irad£ 

■ In the summer of the past year discussions again took 
place between the Ministry of Finance and the Council of 
Administration of the Public Debt as to the administration 
of Revenues to be assigned to the service of a proposed 
New Loan. Although the idea of the Loan was sub- 
sequently dropped, jt is satisfactory to note the confidence 



,i.-ctvGoo»^le 



which the Turkish Government continues to place in th& 
Council. . 

UNPAID Drawn Bonds of Certain Ottoman Loans. 

The matter of the Unpaid. Drawn Bonds of the 18153, 
1865, and 1873 Loans coatinues to occupy the best 
attention of-the Council of Foreign Bondholders and 
the Representative of the English Bondholders in 
Constantinople. More pains have been, perhaps, ex- 
pended upon this question, and it has caused more 
disappointment, than any. other in connection with the 
Ottoman Public Debt since payments were resumed. 
More than once a satisfactory arrangement has seemei^ to 
be secured, when a change in the Ministry of Finance, or 
some equally unexpected turn : in atlfairs, has caused 
carefully- conducted negotiations and. well-devised plans 
to fail at the last moment. It is hoped that the arrival of 
the term of prescription for the conversion of Old Bonds in 
May of the current year, will afford a more favourable 
opportunity for a settlement than has yet occurred, and 
that success will then attend the efforts which will be 
made. 

Turkish Lottery Bonds. 

The Imperial Irad^ of 8/20 December, 1881, fixed the, 
nominal Capital of the " hots Turcs " at 4S"09 per cent, of; 
the original amount, thus reducing the principal to 
^^14,211,407. This amount participates in the Dividend 
paid on all classes of Turkish Stock, but, instead of 
receiving it in the form of interest, the amount is employed 
in paying off the Bonds when drawn. Of the amounts 
thus applicable, 35 per cent, has been assigned for distribu- 
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^on to the hoJders of Bonds drawn between 1875 and 
I881 (during default), and the remaining 75 per cent, to 
the holders of those drawn subsequently to that date. The 
drawn amounts of the former class of Bonds were not to 
be paid integrally, but to the extent of 20 per cent of their 
nominal value. Of this sum T$ per cent has already 
become available, and a further payment of 5 per cent, 
was made 'last September. This completes the above- 
mentioned 20 per cent. These arrear Bonds, bearing all 
Coupons from ist April, 1876 — No. 12 — must be sent to 
Constantinople and surrendered. As the 25 per cent, of 
the amount applicable to the service of this Loan is thus 
set free, it is calculated that the payments to be made 
on the Bonds drawn after 1887 may reach about 7;^ per 
cent instead of. the 58 per cent, as heretofore paid on 
drawings after l88t. This increase, however, cannot take 
place at once, as a sum of about ;f 8400 had to be 
borrowed from the Revenue, 1887-S, to complete the 
above-mentioned 5 per cent. Moreover, a scheme is under 
the consideration of the Council of Administration of the 
Ottoman Publjc Debt, under which the amounts set free 
by the discharge of the arrear premiums are to be applied 
to the purchase of Lottery Bonds in the market, with the 
view of maintaining the rate of 58 per cent, for drawings, 
as hitherto paid, when the larger demand of drawings in 
the future will tend to ^ain reduce the percentage of re- 
payment 
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VENEZUELA^ 
Exteraal Issue outstanding ... -.;. - .^i ^2,679,55^ 

Venezuelan Committee. 



Admiral of the Fleet, Sir Provo 
Wallis, G.C.B., Chairman. 

Right Hon. E. Pleydell Bouverie, 
Ex-efficio. 

J. W. Chater, Esq. 

F. Obicinij Esq. 



Lieut.-General Sir Luther 

Vaughan, K.C.a' 
E. Wright, Esq. 

Secretary. 
Charles O'Leary, Esq. 



Trustees for-the Deposit of Old Securities at 
the Banl< of Engiand. 

'Lionet N. Boriar, Esq. | J. W. Chater, Esq. 

The service of this Debt during the past year has been 
attended to with the same regularity as in former years 
dating from the Conversion of 1881, and the credit of 
Venezuela has thereby laqtely benefited, though not to 
the extent which might have been attained bad 4he 
Contract with the Bondholders been scrupulously adhered 
to, and the rate of interest increased from 3 to 4 per cent. 
This omission is, however, not due to any want of faith on 
the part of the Government, but to the provision in the 
Law ratifying the Contract, which made the increase 
contingent on the unification of the Internal with the 
External Debt, a measure which it has not yet been 
possible to carry out. 

As Bondholders are naturally interested in the currency 
of the country, the following remarks may prove to be of 
some use to them ; — ■ , . 
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Foreign gold and silver coins of numerous countries 
formed the bulk of .the circulation of Venezuela, where 
they passed at certain rates for all kinds of payments, 
both public and private. Towards the end of r886, a 
public mint was established in Car&:as, and thereupon a 
decree was issued, prohibiting the payment of public dues 
in foreign silver coins, which consequently ceased to 
circulate. A severe monetary crisis would have ensued 
had not various foreign houses in Venezuela come to the 
assistance .of the inhabitants, by exchanging these coins 
at equitable rates. A similar course will probably be 
adopted with reference to foreign gold coins, so soon as 
sufficient native coins shall have been issued- With this 
view a duty of 125 bolivares per kilogram of gold bullion 
exported has been imposed, in order to retain the produce 
of the native gold mines (principally situated in Guayana), 
for coining purposes. 

The National Coinage Law of the 2nd June, 1887, 
makes henceforward the silver "bolivar" (identical with 
the French " franc ") the national monetary unit, and 
refuses to recc^isCj in 'official or private transactions, any 
monetary values not expressed in this new national money. 
.The Law is modelled on the provisions of the Latin 
Monetary Convention of December, 1865, between France, 
Italy, Belgium, Switzerland, and Greece, and therefore 
introduces the fixed ratio of 15J silver as equivalent to 
I of gold, but without its practical application ; for the 
silver g bolivar piece of O'poo fineness is only legal 
tender for sums up to 500 bolivares. The silver pieces of 
0*835 fineness are, as in above countries, legal tender for 
sums up to 50 bolivares. The gold arid silver bolivares are 
coined in the identical denominations, and of the same 



tvGooj^'le 



175 

weight, fineness, diameter, and " remedy " {deviation from 
legal weight and fineness) as the French " franc " pieces. 
The Law provides for the immediate coining of 8,323,628- 
boiivares in 5 bolivar pieces, of ogoo fineness, and pf 
2,774,542 boiivares in 2 and i bolivar, and 50 and 20 
centime pieces, all of 0'835 fineness, the former being at 
the rate of 375 boiivares, the latter of i"25 boiivares, for 
each inhabitant. The importation and circulation of 
foreign silver, coins is prohibited, and foreign gold coins 
are to be treated as merchandise, and their value deter- 
mined by supply and demand. 

The remittances for the service of the English Debt 
reach London generally in the shape of njnety days' sight 
sterling bills, which are bought in Venezuela at varying 
rates of exchange per £1 sterling. "These rates are 
expressed in Macuquina. pesos and cents (old coinage) 
and M.$6.3ii=;^i sterling is taken as the par rate. The 
cost of the .remittances made during the past year 
fluctuated between M.$6.22^, in February, to M.$6.5o in 
September and November, The avetage rate is generally 
above par, and was M.|6.36i for the year . 1 887. ,As the 
M.$l=4 boiivares, the par rate of M^fi-Sii corresponds to' 
25.25 boiivares per £j sterling. 

Appended to this Report will be found some statistical 
information which has been collected from, the official 
documents issued by the Goveriiment of the Republic, 

From the Table,No, L it will be seen that there was a 
decrease in the Revenue for the-yeari885-6 as compared 
with that of 1884-5 of 5,698,331.29 boiivares. In com- 
ipenting upon this decrease, in his Report to Congress, 
the Finance Minister states that the situation of the: 
Treasury has since become more favourable, and the 
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financial equiUbrium re-established.' The debt to the 
Commercial Bank has been paid off, whilst the Depart- 
ment of Public Instruction has been enabled to repay to 
the Government, out of the revenues ceded to it, a large 
portion of its Debt. Important public works are in 
progress, and not only is the expenditure being promptly 
met, but ample balances remain in the Departmerital 
Treasuries to satisfy every claim. 

The following is a comparative table showing the 
revenues of 1884-5 ^"^ 1885-6. 

Finance Minister's Report, 
Comparative Table, showing the Revenue of 1S84-5 and 

1885-6 BY Offices. 



TABLE No. I. 




1884-S. 


1885-6. . 


Maritime Customs, including Bolivares. 


Bolivares. 


Warehousing, Fines, etc. .:. 23,364,871.84 ... 


17.510,434-87 


Frontier Customs ... ... 5,942,752.44 ... 


■ S.228,292.18 


TreasutyofthePublic Service ... 660,615.35 ... 


997,788.79 


Public Instruction 2,2S4,56o,5[ ... 


2,79^777.37 


Public Credit (Waste Lands) ... 4,713-67 -.■ 


83,237-99 


Public Works ... 192,000/34 „■. 


176,839.07 


Territory of Yuruari ,., ... 620,002^ ,-,. 


547,814.35 


, Bob. 33,039,515.91 ... 


27,341,184.62 


Revenue under Principal Heads 




1884.5. 


188^6. 


Bolivares. 




Import Duties ... , 22,946,583.44 ... 


17,251,315-67 


Warehouse Charges 34>o97-38 -. 


23,300.02 


Fines , i23,394-57 .■• 


41,625-31 


Interest 139,291.86 ... 


9S>934-73 


Stamped Paper - ,,. 151^62.64 ... 


13^405.98 


Catiied fom-ard .... $23,394,429.89 ... 


817,548,581-71 
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1884-S. 1885-6. 

Bolivares. Bobvares. 

Brought forward ... 23,394429.89 ... 17,548,58171 
Territories of Colon, Ytiruari and 

Caura ..: 773,738.75 - S84,S85-37 

Transit Tax '. 5.943.919-36 ... 5,229,811.22 

Stamps ; 1,381,605.45 ... 1,177,630.76 

Telegraphs ii6,532-53 ••• 186,922.05 

Telephones ..'. ' 2,680.50 ... 

Waste Lands 4>7i3-67 ■.■ 216,335.71 

Redemption of "Censos" ... 11,917.01 ... 

Court of Appeals 660.00 ... 310.00 

Fines for School Revenues ... 14,548.90 ... 14,379-66 

Salt Works, Leases of : 541,666:67 ... 566,666.67 

Public Instruction 845,829.15 ... 1,604456.95 

Codigos (Justice?) 1,635.00 ... 

Natural Productions 150,00 ... ii9'35 

Bay of Maracaibo 3,820.24 ... 6,037.60 

Discount on Salaries, 2 % ..; 1,668.79 — 33,246.79 

Consular Fees ■ ... 107,263.06 

Transfer of Contracts ... 6,000.00 

Exploitation of Minerals ... ' ... 2,000.00 

Dividends on Shares of La Guaira 

R^lway ... 56,837.72 

Bols. 33,039,5 15.91 37.341,1 84.62 



Expenditure, Year ending 30TH June, i836. 





Bolivares. 


Bolivares. 


Maritime Customs 




1,052.534-14 


Territory of Yuruari 




310,799-or 


Public Service— 






Legislature 


706,787.79 




Presidency 


100,OOOXM 




Federal Council 


336,920.00 




Home Office 


66,185-00 




Secretary of the President 


30,625.00 




High Court of Justice ... 


80,979-51 




Court of Appeal 


77.596-00 




Ecclesiastical Stipends ... 


233,794-57 




Penitentiaries 


75,976.00 
. 1,598.863.87 




Carried forward 


i,363,333->5 
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Breniglit forward 
Official Publicatioiis 
Kational Festival^ ... 

National Pantheon ... . 

Public Register ... 
States of ih& Union 
Federal Territories 



Bolivares. 

1,598,863.87 

361,024.89 , 

33,138.60 

3.174-53 

4,000.00 

3.324,493-oS 

383,864-64 



Bolivares. 
,363-333-15 



Mimstry 

Immigration 

Post Office 

National Telegraphs 

Public Instruction, Ministry of 
Public Works, Ministry of 

Finance 

Public Credit, Ministry of 

War and Marine, „ 

Foreign Affedrs ... 

Education — 

Superior 

Popular 

General Expenses 

PtaUcCreMt— " 

Service of Debt 

General Expenses 

Public Works 



57,048-90 

684,922.ps 
71 1,676.30 



1,523,640.53 
54,133-28 
43.933-04 

5,460,324-48 
47.933-04 

4,523,950.48 
7S3.937.6o 



4,323,003.58 
33,857-5' 



4,254,86a 14 
4,809,989.5s 



Bols. 30,978,764.27 



The following Statement gives the Estimated Revenue 
for the year ending 30th June, 1888, together with its 
assignments for the same period : — 
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TABLE No. 11. 

Budget Law of itth May, 1S87, for the Yese ending 
30TH June, 1888. 

I. — National Revenue. 



(A.) Customs— 


BoJivares. 


Import Dues 


19,200,000 


Interest on ditto 


125,000 


Fines 


75,000 


Warehouse Dues 


25,000 


(B.) Internal— 




Stamped Paper 


130,000.00 


Marine Salt Duty, J part 


233,333.33 


Transit Tax, 4 part 


1,666,666.67 


Public Instruction (proceeds of)... 


i,500,ooaoo 


Federal Territories „ 


Soo/wo.oo 


Consular Fees ... ' 


200,00^00 


National Telegraphs 


180,000.00 


Public Registry 


60,000.00 






1 of die Transit Tax 


3.333.333-33 


SofMarineSaltDuty 


466,666.67 



II.— Assignments of the National Revenue. 



(A.) Fer the Public Service— 

60% of Customs Duties 

The Revenues derived from Public - 
Instruction, Stamped Paper, 
Federal Territories, National 
Telegraphs, Consulates, and 
Public Register 

Carried forward 
M 3 



Bolivares. 
ii,655/»o 
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Brought forward 
(B.) For Interned Debt— 

27% of the 40 units* of the Cus- 
toms Duties 

(C.) For External DeM— 

27% of the 40 units* of ihe Cus- 

(D.) For Foreign. Claims — 

13% of the 40 units* of the Cus- 
toms Duties 

fE.) For Public Works— 

33% of the 40 units* of the Cus- 
toms Duties 

(F.) For Fomento^— 

I of the Marine Salt Duty ... 233,333.33 

j- of the Transit Tax 1,666,66667 

(G.) Subsidies to the States of the Union— 

|of the Marme Salt Duty ... 466,666.67 

5 of the Transit Tax 3.333,333-33 



f'^^The appropriation of the above assignments is shown 
in the following Statement : — 

III.— Appropriation of the Assignmknts shown in Table II. 

under the following heads of exfet^diture : — 

Home Affairs. 

Salaries and Allowances — Bolivares. 

Senate— 24 Senators and sundry Officiab ... 151,077.90 

Deputies~57 Deputies and sundry Officials ... , 319,209.60 

President 60,000.00 



Carried forward 



530,287.50 



iDto 100 "units," 60 of which ait 
1, and the remaining 40 distributed a; 



• The Customs Duties are dii 
appropriated for general administ 
shown under B to E above 

t " Fomento " includes a Board for the development of the resources of the 
country, the encouragement of Imipigralion, and the Postal and Telegraph 
Deportmenis. 
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Brought forward 

Federal Council, i6 Councillors, etc 

Home OfSce, Minister, Directors, etc 

Secretary of the President and Office Expenses- 
Supreme Federal Court, 8 Members and Staff ... 

Court of Appeal, S Members and StaiF 

Ecclesiastical Stipends, 5 Cathedral Establish- 
ments, with Pension to Evicted Nuns 

(46,000 bolivarcs) 

Public Registry 

Transcript Office of the Debates of the Constituent 

Congress of 1830 

Penitentiaries (including Rations for Prisoners) 
Allowance for National Festivals, 5th July, aSth Oct., 

3 7 ih April 

National Pantheon Salaries 

Government House Custodian 

Federal Territories : Administration — 

Yuruari' Bols. 150,980.00 

Goagira 15,480.00 

CoWn 3&,4S5.oo 

Alto Orinoco y Amazonas ... 72,632.38 



States of Ihe Union: Estimated Assign- 
ments — 

^ of Marine Salt Duly 466,666.67 

J 0/ Transit Tax ... ... ... 3-333.3.13-33 



Less Expenses of Collection ... 163,077.00 
Nett Amount p^d to the States 3,636,923.00 



PuHic Credit— 

Ministry: Salaries ... 
Board of Public Credit 



Bolivares. 
530,287.50 
235,92aoo 
, 63,168.00 
30,000.00 
97,280.00 
92,90000 



349,060.00 
48,720,00 




Carried forward 
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Bolivares. 


Bolivares. 


Brought forward ... 




66,960 


Internal DeBf— - 






Assignment oi-i7% of the 40 units 






of Customs Revenue 


2,097,900 




- Less Salaries of Board of Public 


V 




Credit, as above Bol. 27,840 






Cost of Stationery ... 600 







External Debt — 

Assignment of 27% of the 40 units 
of Customs Revenue ... 





Bols. 4,234,320 






ir and Marine— 




Ministry: Salaries 


51.96000 


Army : Officers of Troops and Fortresses 


103,992.1s 


Artillery 


37,000.0s 


Military Hospitals 


31,263.60 


Military Bands 


35.70a.oo 


Clothing - ... 


325,860.00 


Army ; 6 Battalions of Infantry, i Company 


of 


Artillery, and i of Cavalry 


... 1,303,137-30 


Pensions 


294,810.28 


Navy : 3 Vessels, Officers, Crews, &c. ... 


163,876.50 


I Schooner 


7,849-00 


Naval School, &c 


37,354.75 


Coal, 2/300 tons at 40 Bols. 


80,00000 



FOMENTO. 

Ministry r Salaries 

Immigration Boards : Salaries 
Immigrants (Assisted Passages, etc.) ... 

Post Ofljce 

Telegraphs 

National Printing Office 
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Public Instruction, 



Ministry : Salaries 

Treasury... 

Higher Schools and Colleges 
Primary Schools 



48,720.0c 

26,976,0c 

■ 8iS,o66.88 

2,4S0^29.oc 



Public Works, 

Ministry 1 ..■ 

Treasury 

Construction and Maintenance : 

Special Assignments— 
33% of the 40 units of Customs Bols. 2ji64,ioo 

^of Transit Tax ... 1,666,666.67 

^ofMarine Salt Duty 233,333.33 



Finance. 

Ministry : Salaries 

Attorney 

Court of Accounts ... 

General Offices 

National Treasury 

National Courts of Finance 

Inspector of Customs 

Customs Administrations 

Coast and Frontier Guards 

Lighthouses 

Pilots 

Payment of Interest and Redemption of certa 

at 1% per month 

Stationery, etc., for the eight Ministries, etc., ■ 



82,330ja6 
7,3oaoo 
32,832.00 
94,720.00 
57,984.00 
9i,68o.cx> 
rr,320J3o 

42?,522j30 

859,822.20 

8,162.00 

8o,ooaoo 
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Foreign Affairs. 



Ministry 

Diplomatic Service 
Consuls Abroad ... 
Sundries ... 
Foreign Claims ... 



Bolivares 

84,720 
152,600 

I.S93 
r.oio.ioo 



Summary of Expenditure. 

Home Department 

Fomento 

Public Instruction ' 

Public Works 

Finance 

Public Credit 

War and Marine 

Foreign Aifairs 

To be reimbursed to the Department of Public Instruc- 
tion, being a portion of the amount borrowedfrom 
the revenues of that Department by the 
Government 



Bolivares 
5.636,73388 
1,991,968.00 

3.343.991.88 
4,529,908.00 
2,993,562.20 
4,234,320.00 
2,362,703.63 
i,46c^2i3.oo 

2'5,S53.399-59 



* Balance avdlable for contingencies ... 

Total Expenditure 



Bols. 27,129,399-59 
565,600.41 



• If this sum should not suffice for any unforeseen expenses, the difference 
may be made up out of the surplus balances of the difTerent Departments, 
which may be transferred to the credit of any Department having a deficit. 

The Treasuries of the Public Service, PubUc Instniction, Public Works; 
and Public Credit, are lo make no payment which is not allowed for in the 
Estimates, eren by order of the respective Ministers, without formally 
protesting, before the Registrar, in pursuance of Law XXXI. of the 
Financial Code, against the excess outlay. 
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The 13 per cent, of the 40 units of the Customs assigned 
for the payment of Foreign Claims has been apph'ed 
as follows ; — 

Balance in favour of tlie Government on 30th June, Bolivares. 

1885 S9^3>8.o3 

Received from Customs during 1885-6 {i.e. 13% of 40 

units) 858,638.84 

By interest 2,173-56 







Total 


Bols. 


M9i,i3a42 


Paid to th£ following Legations— 








Spaii 




...Bols 


285j449.34 




- England ... 






81,244.24 




HoUand ... 





... 


79,200X30 




Germany ... 






7v4o9-&5 




Denmark ... 







5.973.99 












459i 277-23 


Balance transferred t 


the 60% 


as- 








signed for the Public Service 




Bols. 


1,031,853.19 



The comparative Revenue from Import Dues at the 
principal Maritime Ports, excluding fines and other 
charges, for the years 1884-S and 1885-6, is as under : — 

Import Dues of the Principal Maritime Ports. 
(Excluding Fines and other Charges.) 





Bolivares, 


Bolivares. 


LaGuaira ... 


... 9,643,833.30 .. 


7,281,888.78 


Puerto Cabello 


6,248,719.36 .. 


4,168,891.89 


Ciudad Bolivar 


3,309,224.98 .. 


2,39=^984.58 


Maracaibo ... , 


2,150,236.94. .. 


3,371,029.46 


Cardpano 


644,048.77 " 


261,662.87 


La Vela 


87,498.43- •■ 
... 22,082,561.58 


105,647.49 


Carried forward ... 


16,580,105.07 
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1884-5. 


188S-6. 




Bolivares. 




Bnnight forward 


.. 23,083,561.58 .. 


16,580,105.07 


TdcWra 


380,483.31 . 


358,275.58 


Puerto Guzman Blanco ... 


148,629.91 - 


48,879-73 


Puerto Sucre 


64,365-35 •■ 


12,551.65 


Maturin ... ... 


9(^726-57 .. 


128,217.73 


Giiira 


107,226.65 . 


108,168.57 


Juan Griego 


62,664.49 ■ 


6,76043 


Pedemales 


9,926.58 . 


8,356.91 



Frontier Customs Duties Collected at the Principal 







1884-5. 


1885-.6. 






Bolivares. 


Bolivares. 


La Guaira ... 




2,"3,3S5-52 - 


1,781,305.12 


Puerto Cabello 




1,647,932-88 ... 


1,321,954.60 


Ciudad Bolivar 




416,516.69 ... : 


370,053.43 


Maracaibo ... 




1,102,805.71 ■" 


1,196,403.90 


Ticbira ... 




2C^274-IS - 


44,78443 


La Vela ... 




134,733-07 — 


104,636.31 


Cardpano ... 





193,106.40 .'.. 


100,815.54 


Puerto Guzman Blanco 


54,713-49 - 


44,984.36 


Puerto Sucre 




70,363.13 - 


73,621.84 


Maturin ... 





20,725.86 ... 


22,882.16 


Guira 





55,632-60 ... 


34,327-99 


Juan Griego 


Totals ... Bols 

PORTS FROM VeNE 


I33,593-9+ - 


133,518-50 




5,943,752-44 - 


5,228,292.18 


Ex 


ZUELA FOE 1885-6. 










Value. 








Bolivares. 


Coffee 







35.733,433 


Cocoa 







8,447,986 


Cotton 


Carried forw 


ard 


138,744 




44,320,153 
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Brought forward 

Sugar 

Starch 

Drugs and other Medicintd Substances 

Indianibber 

Tobacco 

Spirits, etc 

Timber 

Dye Woods and Dyes 

Live Plants, Fruits and Vegetables ••• 

Provisions 

Do. Salted 

Wool 

Manure 

Hides, Horns, Bones, and OSal 

Oothing (Straw Hats) ... 

Live Slock (Horses, Cattle, Sheep, etc.) 

Gold, in Bars, Ore, etc 

Gold and Silver, in Coins 

Copper, Ore, etc 

Sundries, not specified 



Value- 
BoUvares. 
44.3^0,153 

134,713 

3,289 

715,514 

84,416 

41,820 

14,294 

308,129 

68,779 

128,356 

36,'2S 

12,873 

70,331 

3,666 

98,403 

6,591.573 

60,600 

824,366 

20,513,175 

4443,707 

3,903-411 

937,634 

Total Bols. 82,304,32; 



The subjoined is the latest official return of the indebt- 
edness of the Republic. 



iNTERNAi: Debt. 

Bolivares. 

Interest paid, ist July to 31st December, 1885 ... 987,078.20 

„ „ ist January to 30th June, 1886 98^721.25 



Bols. 367,577.13 redeemed by public tender ... 



1,976,799.4s 



itv Google 



Debt in Circulation on 30TH June, : 



In drculaljon ist 
July, 188S ... 

Issued during the 
year ending June 
30lh, 1886 ... 

Decrease by con- 
chase 

Totals Bols, 


Internal. 


External. 


Total. 


Bolirares. 

40,224,396.19 

275.365-55 


Bolivares. 

67,739.437-5o 


Bolivares. 
107,963,833-69 

275,365.55 


4o,499:76i-74 
1,036,020.70 


67,739,437-5<» 


108,239,199-24 
1,036,020.70 


39.463,741-04 


67,739,437-50 


107,203,178.54 



The movement of Bonds of i per cent, per month, fifth 
issue, has been as follows : — 



In circulation on the 3rst January, i 
Issued during 18S6 



Bolivares. 
2,384,693.54 
1,312400.00 

3,697,093.54 
1,002,347.47 



Cancelled by purchase at a cost of Bols. 812,902.76 ... 

Remainder in circulation on 31st December, 1886 Bois. 2,694,846.07 
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VIRGINIA. 



Tax-receivable Coupon Debt in default ; — 
Six per Cent. Dollar Bonds Series A, 1871 ... $14,221430 
"Ten-Forty " Dollar Bonds, 1879 7.293i300 



$21,514,730 



Tax-receivable Interest to ist January, 18I 

on the above, in arrear 4,805,058 



Total Secured Debt in default $26,319,788 



Virginian Committee. 



The Right Hon. E. P. Bouverie, 

Ckairtnan. 
H. R. Beeton, Esq. 
Walter Chiimery, Esq. 
David Clark, Esq. 
Joseph Hankejr Dobree, Esq. 
A. S. Franklin, Esq, 
R. H. Glyn, Esq. 
E. Humphreys, Esq. 



Henry Joachim, Esq. 
Silvester L'Amy, Esq, 
Samuel Montagu, Esq., M.P. 
D. Oppenheimer, Esq. 
Captain W. W. Ross, 
C. Satterthwaite, Esq. 
W. Trotter, Esq. 

Secretary, 
Charles O'Leary, Esq. 



Since the last Report the struggle between the State 
and her creditors has been carried on with undiminished 
vigour, and the Committee have again to express their 
regret that the State is still persisting in her .efforts to 
destroy the tax-receivability of her Coupons. These 
efforts the Committee have met by resorting' to all the 
expedients known to the laws of the United States, and 
though they have not been able to bring about any 
settlement of this long-disputed matter, yet they have 
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been successful in preventing the State from destroying 
the rights of the holders of the State's obligations. 

The injunction suit gainst the Indemnity Board, 
alluded to in the last Report, was decided gainst the 
Bondholders, the United States Circuit Judge-holding that 
his Court was without jurisdiction to grant it. The man- 
damus suit also failed because the Supreme Court of the 
United States decided, before it came to a hearing, that 
the Circuit Courts of the United States had no power to 
grant writs of mandamus. The Committee, however, do 
not consider the loss of these cases as material to the 
merits of the controversy. 

In order to impede the use of her Coupons by taxpayers 
as much as possible, the State of Virginia in February, 
1886, passed an Act providing that whoever should 
encourage any one to engage in litigation with her officers 
on account of rights based upon her Coupon contract 
should be guilty of the offence of " champerty " and be 
confined in prison. In March, 1886, the State also pro- 
vided that any attorney-at-law who should give the 
benefit of his professional services to persons asserting 
their rights under the Coupon contract should be disbarred. 
In February, 1887, the Grand Jury of the City of Richmond 
found an indictment against Mr. James P. Cooper, the 
Agent of the Virginia Committee of the Council of Foreign 
Bondholders in Virginia, under the first of these Acts, and 
at the same time found an indictment against Mr, William 
L. Royall, the Bondholders' Counsel, under the second of 
them. 

Mr. Royall miuntained that these Acts were repugnant to 
the Constitution of the United States, and the Court in 
which they Were found was Aerefore without Jurisdiction, 
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and brought an action for damages in the United States 
Circuit Court on behalf of Mr. Cooper, and another on his 
own account, against the members of the Grand Jury, and 
announced his intention, through the public press, to sue 
any other Grand Jury that should indict him or his clients 
under either of these unconstitutional laws. For this he 
was indicted in the Hustings Court of the City of Rich- 
mond upon the charge of attempting to intimidate the 
Grand Jury in the dischai^e of its duty ; he was tried on 
the indictment, convicted, and sentenced to pay a fine of 
^150, and was committed to jail until the fine was paid. 
Mr, Royal! refused to pay the fine, and was at once com- 
mitted to jail- He sued out a writ of habeas corpus before 
Judge Bond of the United States Circuit Court, upon the 
ground that the Act under which he was convicted was 
repugnant to the Constitution of the United States. The 
United States Judge held that the Act was void, and dis- 
charged Mr. Royal] from jail. This practically ended all 
prosecutions under these Acts. 

In the spring of 18S7 Mr. James P. Cooper again pro- 
ceeded to Virginia, as the Agent of the Committee, and 
was successful in paying a large amount of license taxes in 
Coupons, both by verification (/>., producing the Bonds in 
Court and proving the Coupons genuine under the Coupon 
Killer Act) and by standing on a simpletender of Coupons. 
Many of the leading merchants of Richmond and other 
large cities tendered Coupons for their license taxes, and 
M*. Cooper reported a growing disposition, all over the 
State, to use them. The Coupons offered for license taxes 
last spring, and those tendered through Mr. Cooper's 
agency in the winter of 1886, amount to a lai^e sum. The 
growing use of Coupons compelled the Governor to call 
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the Legislature together in Extra Session in April last. 
The Committee at once opened communications with the 
Legislature, inviting their attention to the meeting of 
Bondholders at the Cannon Street Hotel on the 24th of 
September, 1886, when resolutions were passed offering to 
meet the State and settle the Debt on fair and reasonable 
terms. After considerable negotiation it was arranged to 
send a Commission from England to treat with the State. 
Sir Edward Thornton, G.C.B., and Mr. S. N. Eraithwaite 
were entrusted with this mission and proceeded to Rich- 
mond at the end of April and met a joint Committee of the 
Virginia Legislature, with whom they conducted negotia- 
tions extending over several weeks. Although the English 
Commissioners offered to recommend to the Bondholders 
the acceptance of a very great reduction of their claims, 
both as regards principal and interest, and did all that lay 
in their power to effect an amicable arrangement, the 
mission failed. The Bondholders are referred to the joint 
Report of Sir Edward Thornton and Mr. S. N. Braithwaite 
for the details of the meeting and the terms offered 
by them and rejected by the Committee of the Virginia 
Legislature- This Report has been extensively cu-culated 
amongst the Bondholders, and copies of it are still to be 
had on application at the Councilhouse. 

After the failure of the Commission, the Virginia 
Legislature at once set to work to devise measures in- 
jurious to the interests of the Bondholders. The principal 
Act is that passed on the 12th May, 1887, popularly 
known as the " Coupon Crusher." This Act provides 
that wherever taxpayers tender Coupons, the Common- 
wealth's attorneys shall institute suits against them. If 
the taxpayer pleads his tender of Coupons the Act re- 
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quires him to prove the Coupons to be genuine, but as the 
taxpayer does not generally hold the Bonds from which 
his Coupons have been detached, and as another Act of the 
General Assembly, referred to in the last Report, forbids 
him using the evidence of experts on the trial, he is unable 
to prove the genuineness of his Coupons, which are, conse- 
quently, treated as spurious. The ingenuity of this device 
is only equalled by its dishonesty. Mr. Royall at once 
brought suits in the United States Circuit Court to get 
an injunction forbidding the State's officers to put this Act 
in force, and Judge Bond, of the United States Circuit 
Court, granted the injunction prayed for. The Attorney 
General and others at once proceeded to violate the injunc- 
tion, and were iined by Judge Bond, and committed to jail 
for contempt of Court. They applied to the Supreme Court 
of the United States for a writ of habeas corpus, upon the 
ground that the suit was substantially one against a State, 
and that the Eleventh Amendment to the Constitution of 
the United States therefore deprived the Circuit Court of 
jurisdiction. The Supreme Court of the United States 
maintained this view of the law, and discharged the 
defendants from custody. In doing this, however, the 
Supreme Court expressly and unanimously reaffirmed the 
doctrine of " Poindexter v. Greenhow," and held that the 
taxpayer who tenders Coupons, and is thereafter levied 
upon, can sue the officer levying for a trespass, as may be 
gathered from the following extract from the decision of 
the Court : — 

Bat this is not in any vay to impii^e upon the principle which 
justifies suits against individual defendants, who, under colour of the 
authority of unconstitutiona) legislation by the State, are guilty of 
personal trespasses and wrongs ; nor to forbid suits against officers in 
their official capacity either to arrest or direct their official action by 
N 
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r mandamus, where such suits are authorised by law, 
be done or omitted is purely ministerial, in the perform- 
i of which the plaintiff has a legal interest. In 
respect to the latter class of cases, we repeat what was said by this 
Court in "Board of Liquidations'. McComh, 92 U.S. 531, S4i " : — "A 
State without its consent cannot be sued by an individual ; and a 
Court cannot substitute its own discretion for that of executive officers 
in matters belonging to the proper jurisdiction of the latter. But it 
has been well settled that, when a plain ofEcial duty requiring no 
exercise of discretion is to he performed, and perfonnance is refused, 
any person who will sustain personal injury by such refusal may have 
a mandamas to compel its performance ; and when such duty is 
threatened to be violated by some positive official act, aaypersoswho 
will sustain personal injury thereby, for which adequate compensation 
cannot be had at law, may have an injunction to prevent it. In such 
cases the writs of mandamus and injunction are somewhat correlative 
to each other. In either case, if the officer plead the authority of an 
unconstitutionallaw for the non-performance, or violation of his duty, it 
will not prevent the issuing of the writ. An unconstitutional law will 
he treated by the courts as null and void." An example and illustra- 
tion of this class will be found in " Seibert v. Lewis," 121 U.S. 384" 

Nor need it be apprehended that the construction of the nth. 
Amendment, applied in this case, will in aJiy wise embarrass or 
obstruct the execution of the laws of the United States, in cases where 
the officers of a State are guilty of acting in violation of them under 
colour of its authority. The Government of the United States, in the 
enforcement of its laws, deals with all persons withia its territorial 
jurisdiction as individuals owing obedience to its authority. The 
penalties of disobedience may be visited upon them, without regard 
to the character in which they assume to act, or the nature of the 
exemption they may plead in justification. Nothing can be interposed 
between the individual and the obligation he owes to the Constitution 
and laws of the United States whidi can shield or defend him from 
their just authority ; and the extent and limits of that authority the 
Government of the United States, by means of its judicial power, 
interprets and applies for itself. If, therefore, an individual, acting 
under the assumed authority of a State, as one of its officers, and 
under the colour of its laws, comes into conflict with the superior 
authority of a valid law of the United States, he is stripped of his 
representative character, and subjected in his person to the con- 
sequences of his individual conduct. The State has no power to 
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impart to him ^ny immunity tram responsibility to ttie supreme 
autliority of the United Stat ea- 

In contradistinction to these classes of cases, for the reasons given 
we adjudgethesuit'of "CooperiindOthers I/. Marye and Others," in 
which the injunctions were granted against the present petitioners, to 
be in substance and in law a suit against the State of Virginia. It is 
therefore within the prohibition of the nth Amendment to the Con- 
stitution. By the terms of that provision, it is a case to which the 
judicial power of the United States does not extend. The Circui 
Court was without jurisdiction to entert^ it. All the proceedings in 
the exercise of the jurisdiction which it assumed are null and void. 
The orders forbidding the petitioners to bring suits, and for bringing 
which they were adju<%edin contempt of its authority, it had no power 
to make. The orders adjudging them in contempt were equally void, 
and their imprisonment is without authority of law. It is ordered, 
therefore, that the prisoners he discharged. 

Mr. Royall meets the decision thus : he declines to 
defend the suits brought under this Act, and allows the 
judgment to go by default. When the Sheriff comes with 
the execution he tenders Coupons in payment of it ; if the 
Sheriff then levies, he sues him for a trespass, so that the 
decision amounts to this : that the State can bring a suit 
for taxes, and although it can get judgment for them, it 
cannot collect them. 

There was an election of a new Legislature in 
November, 1887, which again resulted in the triumph of 
the Democratic party. A convention of the latter party 
was held at Roanoke, when they re-affirmed their 
determination to force the terms of the Riddleberger 
Settlement on the Bondholders. What this means should 
be explained in detail. The Riddleberger Settlement omits 
to provide for tax-receivable Coupons ; the promise for 
the payment of interest rests solely on the honour and good 
faith of the State. Governor Lee, in his message to the 
new Legislature, which assembled on the 7th December, 
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undertakes to show that the Revenues of the State will fall 
short by about $200,000 of the sum necessary to pay the 
interest on the whole Debt if funded under the Riddleberger 
Act, if existing appropriations are maintained. Supposing, 
therefore, that the Debt were funded under this Act, it 
would be within the power of the State to cease payi;ig 
interest on the Riddleberger Bonds at her pleasure. The 
Committee therefore think it right to warn the Bondholders 
of the danger of surrendering their present tax-receivable 
Coupons and trusting solely to the good faith of the State, 
under the Riddlebei^er Act. 

The Committee have always regarded the Riddleberger 
, Act as the first step towards repudiation. It is obvious 
that by extravagant Appropriations and manipulation of 
the Public Accounts, showing the Expenditure to be 
increasing and the Revenue decreasing each year, it can 
be shown that it is impossible to pay the Riddleberger in- 
terest, and that therefore the State must again make default. 

The Committee desire to say that they are confident 
that if the Bondholders would send in their Bonds with any 
past-due Coupons attached, for transmission to Virginfa, 
they could ensure a large amount of Coupons being used 
under the " Verification " and " Coupon Crusher " Acts 
which would give the holders of the Bonds a good price 
for their Coupons. 

There appears to be no alternative between the accept- 
ance of the Riddleberger Settlement (with the possibility 
that its obligations may be repudiated when the State has 
got her creditors within her power) and the continuance of 
the contest on the present lines by aiding taxpayers in the 
use of Coupons, with the expectation that the latter course 
will ultimately force the State into a fair and reasonable 
settlement 



b; Googk' 



LIBRARY. 

The Council are again indebted to the Governments of 
the Argentine Confederation, Bavaria, Belgium, Canada, 
Costa Rica, Egypt, France, Guatemala, Holland, Luxem- 
bouig, Mexico, New South Wales, Paraguay, Portugal, 
Russia, Turkey, the United States of America, Venezuela, 
and Victoria, for their liberal and valuable contributions 
. to the Library of the Corporation of Official Publications 
upon the financial and commercial situation of their 
respective countries, also to Don Joaquin D, Casasus, 
whose contributions on the subject of Mexican Finances 
and Statistics generally have proved of the greatest value. 
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PRINCIPAL LOANS IN DEFAULT IN 1887-8. 

Loans. ^""5^ Coupons marrear, *^^'^'' 

'-""*" outstanding. both inclusive. Interest 

COLOMBIA. 

(Oct. 1st, 1879- 1 
,st%rifX"7- -^^55,^58 
(6lst Coupon) ] 
bondry Cer- 1 

"'^51°' \ - '».345 

Coupons. J 

^^1, 91 3,500 £iosM3 

Note. — There are also some old securities in drculation, the inversion of 
which, under the earlier arrangements, has been omitted, 

FORMER CONFEDERATE STATES. 

l&^^,}- ^j^^ {SSkllisi- j^^ 

ECUADOR. 

..to6%oE.855... . ^i.Sa4.oc« {j^Slsts }- '-^3?3.9^ 

• Calculated at 1 % per annum only. 

GUATEMALA. 

11st Feb., 1876 1 
'l^'d'JmlX' - ^«.83. 
additiond. I 
I Two-thirds of ist April, 1876 ) 

NoTB, — A Decree for arrangement has been passed and approved by . 
Bondholders. 

' The Bonds of 1863 were privately issued Ibr the coDStruction of roads, 
piers, bridges, etc. 
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Loans. ^ 


Principal Coupons in accear 

tstanding. both inclusive. 

HONDURAS. 




Approximate 
Interest. 


5% of 1867 


£7&M 


ist April, 1S73 


\- 


^^61,070 


io%of«867 


900,700 


■■■■■ lEiW.'JasI 

ist Mar., 1873 


!■■ 


1,396.085 


63% of 1869 


s.iJ^ysyo 


!■■ 


2,249,123 


10% of 1870 


8,242.500 


ERIA. 


}■ 


3,'I7S.S7S 




;f 5,398.570 

LIB 


^7.'82,i53 


7%ofi87i 


j,flOO,000 . 


•■••{Sa:ffl 


}• 


;^9S,ooo 


7 % ConsoUdated of 
iS74Ceraficatesof 
Claim ($5=^1)... 


LOUISIANA. . 

^18*432 







Note. — Issued undei notarial protests by the Council of Fordgn Bond- 
holders in London, in accordance with the resolutions of May, 1875, for the 
o Ss of 40 % principal involved in the conversion of the corresponding amount 
of Bonds (nefd in England) under the Fimdbg Act of January, 1874. 
MISSISSIPPL 

it March, 1841 \ 



6 % of 1831-3 (A.) ;£400,000 

5% of 1838 (B.) 1,000,000 

;£] ,400,000 



it March, 1888/ 
Do. 



;£■!, 140,00 

2,375.00 



;£3.5i5.oo' 
B.) " Union Bank " Bonds 



Notes.— (A.) "Planters' Banh" Bonds. 
PERU. 

S%ofi869 ^264,680 {Isf}^:;lis8 }■■■ ^'^5,425 

(Pisco to Yea 
Raikoad) (A.) 

6% of 1870 11,141,580 Do. (a) 8,356,185 

5%ofi872(D.) 20,437,500 Do. (C) 12,773,438 



(A.) These Bonds (includii^ overdue interest) have been sold by the Pisco 
to Yea Railway Connnittee to the Petuvian Bondholders' Committee, at par, 
jtuder the Agreement of 8th May, 1885, and the first instalment of 34 per cent, 
has been paid thereon. 
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(B.) Less 4S. gd. per cent, paid on registered Bonds in September, 1885 , 
by the Peruvian Boiidholdeis'CommitCee. 

(C.) Less 4s. sd. per cent, paid on registoed Bonds in September, 1885, 
by die Peruvian Bondholders' Committee. 

0.) Tliis amount ia exclusive of j£i 3,585,000 of Bonds deposited in the 
Bank of Engkmd against the onconverted 6% Bonds of 187a 

, Piindpal Coupons in arreit, Approximate 

Lo^is. outstanJ^. . bo&i inclusive. \"^^f 

SANTO DOMINGO. 

6%o(i869 ;f7i4.3°° -{mfc|^} ^«4.a99 

VIRGINIA. 
(Estimated Amounts in Default ist January. 1888.) 
L Funded Debt: — 
6 per Cent. Tax Ccmsols, 

issued under Act sotii 

"*^^*^' «^4,a2M3o)s^j^ ,j^ („j 

10/40 yeare' Tax Consols, 1 ist Jan., 18S8. I ». Sn-ncS 

issued under Act 28th ( inclusiveCreceiv- f M'™5ioS» 

March, 1S79 .7. 7.*93i30o ) able for Taxes)., j 

6 per Cent. " Peelers," 

issued nndor Act Tth 

March, 1872 834^)17 J 

II. Bonds and Certificates 

issued under Acts Prior 

to 17th April, 1861, 

and under Act and 

March, 1886, computed 

as funded at two-thirds , 

on account of the de- \Dq. (but not r 

duction fiw West Vir- > ceirable for J 1,798,312 

ginia's propordon, viz.: | Taxes)... 

6 per Cent Unfunded 

Dollar Bonds, at two- 

ihirSs (excluding 

fts8i,3oo heldbjU.a 

Gov^nment 1,106,416 I 

5 per Cent. Unfunded 

Sterling Bonds, at two- 
thirds 507,203/ 

Total Vircinia Debt, 

issued under Acts prior 

toi4tbFebraarj, 1882, 

Act, in default 533,962,766 Interest in defeulf (6,603,370 

West Virginia's one-third, 

as apportioned 1st July, 

1S71 i5i239,37i Not yet recognised by West Virginia. 

$39,202,137 ' 66,603,370 
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Notes !~i. The above Debt is in total defauit: but since the Act of 
23rd. February, 1867, Ml interest on the fece value of ill Bonds and Stoclis 
held by Coi%es in the State has continued to be paid in casb. Tliese 
Colleges held on 30th September, 18S7, an amount of ^t,so4,97i.82 in 6 per 
cent, and 10/40 Tax Consols and Peelers, and 6^70,096,42 in Unfunded 
Bonds, including Jioj.ioo Old James River Co., and James Rivet and 
Kanawha Stock. 

2. In addition to the above Debt, Virj^nia issued under Ihe Acts of 
14th Febtoary, 18S3, and 29th November, 1884, the so-called " Riddlebeiger " 
BiDnds, on which the 3 per cent, interest is being paid. On the 30th 
September, 1887, there were 53,209,073 of such Bonds in the hands of the 
public, and the Government hoJd also (2,280,644 Riddlebei^eis under the 
Sinltii^Fund Acts of rjth March and 25th August, 18S4, ^163.200 for the 
Board of Public Works, and Jl, 179,127 on behalf of the Literary Fund. 

3. 7S< interest maturing on the Bonds in Default, afitr 1st January, 1 885, 
has ban diclared forfdtid by the State, and is omitted in tie pubHihed cfficw 

4. The Tax Consols held in England have been registered by the Council of 
Foreign Bondholders, and when deposited with Messrs. Martin & Co., Certili- 
cates have been issued in lien (hereof, which are quoted on the Stock E ' 



SUMMARV OF PRINCIPAL LOANS IN DEFAULT IN i 



States. 


Approximate Prin. 




Colombia .-. 

Former Confederate Statks... 
Ecuador 

honddkas 

Liberia 

Louisiana (Cbrtificates) 

Mississippi ■ 

Peru ■ 

Santo Domingo 

Virginia (at 8S per ^i)... 
West ViRGifjiA''s One- third Do. 


1,824,000 
5S9.200 

5,398,570 
100,000 
184,432 

1,400,000 

31,843,760 

714.300 

4. 792.553 

3,047,874 


373.920 
3,515,000 

"•as 

1,320,674 


Total 


^54,187,989 


;^39,S45,496 
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